




















Daily Report— 





West Europe 
































Daily Report 
West Europe 
FBIS-WEU-93-142 CONTENTS 27 July 1993 
NOTICE TO READERS: An * indicates materiai not disseminated in electronic form. 
INTER-EUROPEAN AFFAIRS 
Mitterrand Remarks Seen Worrying Tory Euro-Rebels /London THE DAILY TELEGRAPH 27 Jul] .... 1 
Claes FRY Mission Seen as ‘Humiliation’ of Europe /Brussels LE SOIR 24-25 Judd] .0.........ccccccecseeeeseeeees l 
BENELUX 
Belgium 
Government Approves Update of F-16’s, Equipment /DE STANDAARD 24-25 Jul] ..2....000.c..c000000 2 
UNITED KINGDOM 
Major Meets With Balladur, Mitterrand /PRESS ASSOCIATION]  00.......c.ccccccccssecseeeseeeseeseeeeeeeeeeeeeseneenes 3 
Minister Attacks Argentine Claim to Falklands /PRESS ASSOCIATION] 00..........cc.ccceecescceeeeseeeeeeseeseeeeves 3 
Major Faces ‘Embarrassment’ Over Tape Revelations {THE DAILY TELEGRAPH 27 Jul] .........0.c.00000 4 
GERMANY 
Ruehe Seeks To Influence UN Debate on Somalia /[DDP] o0...........cccccccccocesseeseesesseeseeesseesenseeeseneeeeseeseesenenes 5 
Kohl Assures Allies Troops To Stay in Somalia /ADN] .0.......ccccccccccccscseeeeseesseessesseeseeeeseeseeeeceenseeesseeneeseseenes 5 
Structure, Mission of Somalia Deployment Force /SOLDAT UND TECHNIK Jul] .......cc.cccccccccceceeseeseeees 5 
Initial Investigations Open Into War Crimes in Bosmia [DPA] ..........ccccccccccsessesseesseessessseesseeeseeeeeeesensensenes 7 
Commentary Hits U.S. ‘Retirement’ From Crisis Policy (DIE WELT 27 Full] ......c.ccccccccccccceceeseeeeeeeseeeeeees 7 
Kinkel Addresses EC on New Presidency /BULLETIN 22 Judd] .....cccccccccccccscessseeseeeseeeseneseeeseeessseseensensensens 8 
Waigel Launches New Drive for Interest Taxation /WELT AM SONNTAG 25 Jul] ......00..cc0000. —— 9 
Trust Agency President Addresses Criticism /DIF WELT 26 y 
Bavaria’s Stoiber Hits Police Work Against RAF /BILD AM SONNTAG 25 Jul] o..cccccccccccccccccsseeeeeeeseseees 13 
Interior Minister Kanther Profiled, Cited /DER SPIEGEL 12 Judd] ......cccccccccccccessesseesseeeeeseesseeseerseseeeeerenes 13 
Terrorist Shooting Law, Political Problem /FRANKFURTER ALLGEMEINE 14 Jul] .........c0ccccceccesevees 15 
Ministry Issues Asylum-Seeker Figures /BULLETIN 22 ull] QQ......2æꝑ2ꝝ2 ꝝꝑ222ꝝ22 22 ·:ꝰnꝑ2uꝝ n⸗0. :-k:·-2 16 
Crime Rate Growth, Police Problems Viewed /DER SPIEGEL 12 Jul] — 17 
FP ANCE 
Juppe Ready To Ask NATO for Aircover in Bosnia [AFP] .........ccccccccseccseessesssseseseeeseseeeseneessnseeseseeneesensenees 24 
Juppe Urges Israel To Stop Attacks in Lebanon Paris TV]  .......00.c100..svecersccssscccccccccccsosssccssssscocssosoosocsocees 24 
Juppe Meets Qaddumi, Approves Shahid as PLO Envoy /LE MONDE 24 25 
Senate Speaker Monory Seeks To Boost U.S. Ties /LE FIGARO 23 Jul] ...ccccccccccccccccesseesecseeseeeseeeneeenecneees 25 
Juppe on EMS; European Elections Paris T .............................................. 25 
Minister Urges Search for European Identity /LE FIGARO 23 Jul] ...cccccccccccccccscsseceseeesseeeeseeeeeeseeseeenenecenes 26 
UK Maastricht Fight Seen Adding to EC ‘Disappointments’ /LE MONDE 25-26 Jul] ........ccccccccceeeeeeees 27 
Balladur May Earmark Loan Funds for Defense Industries /LE MONDE 25-26 Jul] ......cccccccccscesevsesseeeees 28 
ITALY & VATICAN CITY 
Christian Democrat Party Changes Name to People’s Party [AFP]  ...........ccccccccsesssseeeeseeeeneeeeeneenrerenenenvenees 29 
Weekly Reviews Italy-U.S. Somalia Dispute /PANORAMA 25 Jul]  .......ccccccccssssseeersneeseeeeeneeenoesennseensnnennees 29 
PORTUGAL 


Durao Barroso Comments won Foreign Policy Issues /EXPRESSO 17 Jul] ......cccccccceseveereeeeeseesenserenvenenenenes 31 





FBIS-WEU-93-142 








27 July 1993 2 West Europe 
SPAIN 
Solana, Russia’s Churkin Discuss Bosnia, Other Issues /Madrid Radio] , 38 
Justice Minister Juan Alberto Belloch Interviewed /DIARIO 16 25 Jul] 38 
NORDIC COUNTRIES 
Finland 
* Study Analyzes EC Membership Impact on Farming /HELSINGIN SANOMAT I Jul] ............... 40 
* Drop in International Competitiveness Analyzed /HELSINGIN SANOMAT 23 Jun] ............-..-+. 40 
* Foreign Economists View Finnish Recession /HELSINGIN SANOMAT 30 un 4! 
* Record Consumer Confidence Level Recorded in May /HELSINGIN SANOMAT 2 Jul) ........ .. 42 
* Cuts in Welfare Funding Put Pressure on Churches /HELSINGIN SANOMAT 22 Jun) .............. 43 
Norway 
* Christian Party Deputy Chief on Election Prospects /AFTENPOSTEN 15 Jul] ........0-ccccccccceeeeeee 43 
Sweden 
Embassy in Iraq To Reopen If Jailed Swedes Released /Stockholrm Radio} .0.0...0......c.c.cc0cceeeeeeeeeeees 44 
* Poll Trends on Support for EC Tie Questiomed 00.00.0000... ccccccccccccccessceeeeseeeeeseeeeeseseessersesseneesenseeseeeenes a4 
Voters Uncertain on Issues /[DAGENS NYHETER 4 Jul] ......cc..ccccccccceeccecseesesessessereeseeeeeeeeeees 44 
Paper on SIFO Poll Results /DAGENS NYHETER S Jill] ..........cc.ccccceccccssesesesseseesesseeseereenenes 45 
* Export Guarantee Fund Official Warns on CIS Trade /DAGENS NYHETER 9 Jul] ...........0.000.. 46 
* Newspaper Encouraged by Interest Rate Drop /DAGENS NYHETER 8 Judd] o......cccccccccccceeceeeeeees 46 
* Drop in Home Prices Continues Fast Pace /DAGENS NYHETER 6 Jul] .........ccccccccccccceceseeeeeeenees 47 
* Volvo-Renault Merger Necessary To Save Volvo .0.......cccccccssesseeseeeseeeseeeeeeeeeesesensesseesessenseeeseneeenenees 48 
* Volvo's Problems, Losses Viewed /DAGENS NYHETER 13 Jur] .......cccccccccccccecseceeceeeeeeeeee 48 
* Progress of Merger Viewed /DAGENS NYHETER 14 Jun] ..........ccccccccccccesesenseesevereeerseersveees 51 
* Newspaper Views Unemployment, Budget Impact /DAGENS NYHETER 6 Jul] o.....00...0000c00000. 52 
* Double-Digit Unemployment Seen Lingering /DAGENS NYHETER 6 Judd] 0....0.ccccccccccccceceeeeeeeees 53 
* Unidentified Submarine Reported Near Uto /DAGENS NYHETER 12 Jul] o....ccccccccccccccceeeeeeeeees 53 
CYPRUS 
Government Spokesman Criticizes Incidents With Turks Nicosio RAGiO] ...........cccccccccceceseeseeseeseeseeeeeerees 54 
UNFICYP Protest Notes Turkish Cypriot ‘Restraint’ /CYPRUS NEWS AGENCY] oo...cccccccccccccceeseeeeeeees 54 
Denktas Comments on Cross-Border Incidents /Nicosiad RAGIO] .........0..ccccceceeeeceeerereessenseseeseseeeeseeeeeeeeeees 54 
UN's Feissel, Foreign Minister Comment on Developments /Nicosia RAdiO] ..........0c..cccesseeeeeesereereneeeees 55 
Kliridhis Clarifies Position on Nicosia Airport Issue /Nicosia RadiO] ..........0.ccccccceecseseesereeseseeseeereenseneeees 55 
Clark Advised To Uphold ‘Realities’ /KIBRIS 22 Jtal]  ....ccccccccccccccsecseceesseseesseesseeseeeeeseeseneneeseseeneeeeeeeeeeenees 55 
Greek Cypriot Media Accused of Spreading PKK Propaganda /KIBRIS 16 Jul) o......cccccccccccccccceesseseeeeees 56 
Denktas Criticizes Argentine Troops for UNFICYP [Nicosia Radio] ...........cccccccccecceesseeseseeserseseereeseeeecenees 57 
TURKEY 
Killing of Civilians in South Lebanon Condemned /Amkara Radio] o.........cccccccceceeeeseeseeseseseeserenvensereeeneeees 58 
Van Governor Visits Iran To Discuss Cross-Border Operation /MILLIVET 25 Jul] oocccccccccccccccccsecceceeeeees 58 
Ciller Requests International Peace Force in Azerbaijan Ankara TV] oo.....ccccccccccceccsesseeseseeserseesensenseneveees 58 
Russian Trade, Industry Representation Opened in Istanbul /Amkara TV] ..........cccccccccscesseseeseseeseeeeeeenenees 58 
Political Consultations With France Held in Ankara [ANATOLIA] ..........cccccccceceeeseeeeeeeserereeseeseeneneeenenes 58 
2 Mine Sweepers Join Bulgarian Exercise in Black Sea Ankara TV] oo...ccccccccccsccsceessesseeseseseesenensevenvensenees 59 
Security Forces Accused of ‘Massacres’ in East (TURKEY DAILY NEWS 21 Jul] oocccccccccccccccceseeceeeeeveeees 59 


Foundation Calls For New Policy on Cyprus /TURKISH DAILY NEWS 21 Jul] oocccccccccccccccccceessesseeeseeeees 60 





FBIS-WEU-93-142 
27 July 1993 


Mitterrand Remarks Seen Worrying T 
Euro-Rebels = 


PM2707113093 London THE DAILY TELEGRAPH in 
English 27 Jul 93 p 2 


[George Jones report: “Tory Wounds on Europe Re- 
Opened by Mitterrand”) 


[Text] President Mitterrand of France dealt a blow last 
night to Mr Major's prospects of healing Tory wounds 
over Maastricht by reaffirming his commitment to Euro- 
pean monetary union and securing a single currency 
“within a few years.” 


A British-French summit in London, which agreed closer 
cooperation on nuclear defence and foreign policy, was 
overshadowed by Mr Major's domestic political difficul- 
ties with Conservative Euro-rebels and the fall-out from 
last Friday's confidence vote. 


Mr Major announced that the Queen and M. Mitterrand 
would open the channel tunnel on May 6 next year and 
that “substantial” celebrations would be held shortly 
afterwards to celebrate the 50th anniversary of the 
D-Day landings. 


Both Mr Major and M. Mitterrand reaffirmed their 
commitment to the Maastricht Treaty and rejected sug- 
gestions that it should be torn up as out of date because 
of the recent currency upheavals in the EC, which have 
brought the exchange rate mechanism to the point of 
collapse. 


Mr Major said the Treaty would be “good for Europe 
and the United Kingdom” and he welcomed the fact that 
it was now through Parliament. 


He also underlined Britain's belief in monetary stability, 
saying the continuing turbulence in Europe was in 
nobody's interests. 


M. Mitterrand said it would be “harmful” if the progress 
made by the 12 EC states was now called into question. 


“The prospects before us are that in a few years from 
now, we will have a single currency,” he said. 


Interviewed later on Channel 4 News, the French For- 
eign Minister, M. Juppe, said Britain should rejoin the 
ERM [Exchange Rate Mechanism] as soon as possible 
now that Parliament had approved Maastricht. 


Their comments are certain to lead to renewed concern 
among Tory Euro-sceptics that, once Maastricht has 
been ratified by all 12 member states, Britain will come 
under renewed pressure to rejoin the ERM. 
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Ministers moved quickly to reassure Conservative MPs 
[Members of Parliamznt] that the French President's 
remarks did not mean a single currency was on the 
horizon. Mr Clarke, Chancellor, said it would be a 
decision “for a future Parliament.” 


Claes FRY Mission Seen as ‘Humiliation’ of 
Europe 


BR2707132593 Brussels LE SOIR in French 
24-25 Jul 93 p 6 


[Article by Edouard Van Velthem: “Both War And 
Dishonor”] 


[Text] Willy Claes is a conductor with recognized qual- 
ities. This week, between Zagreb, Sarajevo, and Bel- 
grade, he thought that he could finish his Balkan sym- 
phony on a single wrong note quickly fixed. In the end, 
he was faced with a sizable “clunker,” one of those snubs 
which, in diplomatic terms, can brand six months of the 


rotaiing presidency of the EC. 


The Belgian foreign minister certainly is not the only one 
involved. Some will reproach him for his haste, the lack of 
any real preparation between the initiative announced in 
Tokyo and its implementation decided in Brussels, the 
vagueness—indeed, the inconsistency—of a mandate which 
does not go beyond what the EC has been trotting out time 
and again in vain to the belligerents for several months now, 
and at a time when it did not reflect—especially as regards 
sanctions against Croatia—the new divergences between 
Germany and the French-British duo. 


Thus, this is a humiliation inflicted on Europe as a whole, 
yet another challenge flung at the impotence of a common 
foreign policy, which Washington's wait-and-see policy 
already had cruelly highlighted. The Serb leader could not 
have better reflected the profound contempt in which he 
holds the dialogue partners forced on him and the little 
importance that he attaches to their gestures, which have 
been dulled by their own inefficiency. 


The doublespeak of Zagreb, obsessed by the fear of 
international isolation; the harrowing and evasive dis- 
course of Sarajevo, cut off from the world and aban- 
doned to its fate; the enormous pride and the brutal 
candor of Belgrade: the only positive aspect of this 
vaudevillian trip will merely serve to confirm what 
everyone has known for a long time—the true face of the 
actors on the stage. And for the rest? Europe certainly 
will have drained its cup to the last drop on the Adriatic. 
To paraphrase a quote immortalized not so long ago by 
Winston Churchiil, “It was unable to avoid war, and it 
will be unable to avoid dishonor either.” 
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Belgium 


Government Approves Update of F-16's, 
Equipment 

BR2707084993 Groot-Bigaarden DE STANDAARD in 
Dutch 24-25 Jul 93 p 2 


[Article signed “JIR™: “10-Billion Franc Update for 
F-16's—Sabca Allowed To Sell Old Mirages on Behalf of 
Defense Ministry™} 


[Text] Brussels—The Dehaene government approved 
military modernization projects worth over 10 billion 
Belgian francs [BFr] yesterday. Most of the money— 
BFr9.9 billion—will be used for updating 48 Belgian Air 
Force F-16 fighters. Smaller projects are related to the 
Seaking helicopters and the Leopard tanks. The Council 
of Ministers also decided to entrust the sale of the 
Belgian Mirage fighter aircraft to Sabca, a Walloon 
Gosselies-based company. 


The update of the 48 F-16's is a fine example of Belgian 
compromise policy. The PS [Walloon Socialist Party] 
had been urging that all F-16's be modernized for a very 
long time, in an attempt to safeguard the interests of the 
Walloon aviation industry. Including armaments, a full 
Mid-Life Update (MLU) of all 90 F-16 aircraft would 
cost roughly BFr25 billion. 


Defense Minister Leo Delcroix (CVP [Flemish Christian 
People’s Party]) was willing to appropriate only BFr10 
billion, because other .ise there would have been little 
room left in his budget for other Army programs. 


In early July, the PS and Delcroix reached an agreement 
in principle. The compromise stipulated that 48 F-16's 
would be provided with new electronic equipment. The 
Council of Ministers approved that agreement yesterday. 


The update of the F-16's was linked to the Defense 
Ministry's Medium-Range Plan. This plan provides for 
an update of transmission equipment, new vehicles for 
the land forces, and new radar equipment for the Seaking 
rescue helicopters. This plan was alsc approved by the 
Council of Ministers yesterday 
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The Belgian Armed Forces have been authorized to 
repair and replace the belts of their tanks, such as the 
Leopard tanks. In the 1994-96 period, BFr70 million will 
be appropriated for servicing the engines of the five 
Seaking helicopters; BFr60 million a year will be pro- 
vided through 1996 for technical support for Seaking 
rescue operations along the coast and at sea. With regard 
to new radars in the Seakings, a separate agreement will 
be drawn up. 


For the Leopard tanks’ new fire control systems, a total 
of BFr77 million will be appropriated in 1993 and 1994. 


Mirages 


The Council of Ministers also complied with Minister 
Delcroix’ recommendation to entrust Sabca with selling 
the Air Force's old Mirage aircraft. At the end of this 
year, the Defense Ministry will take all Mirages out of 
service. At present, 20 of the 63 aircraft are still opera- 
tional. 


With the proceeds from the Mirage sale, the government 
hopes to finance other Army investments. However, the 
prospects are not very favorable. The military aviation 
market is saturated, and only 20 Mirages are equipped 
with the latest electro~ic devices. 


This update—carrying a price tag of BFr3.5 billion—had 
been decided by the Martens government in 1989. Guy 
Coeme (PS) was defense minister then. Leo Delcroix, his 
successor, was not very enthusiastic, but had no alterna- 
tive but to have the update carried out. Ke hopes that the 
aircraft's market value has gone up. 


The Defense Ministry justifies the fact that Sabca 
received the sales order with three arguments: It is a 
private company with its own sales network and good 
relations with the French Dassault company (Dassault is 
shareholder in Sabca); it is a Belgian company; it has 
been servicing the Mirages since 1973. 


When the Defense Ministry tried to sell the old F-104 
Starfighters in the 1970's, it turned out to be a great 
disaster. Delcroix hopes to do better with Sabca. 
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Major Meets With Baliadur, Mitterrand 


LD2607171393 London PRESS ASSOCIATION in 
English 1640 GMT 26 Jul 93 


[By Sian Clare, Press Association lobby correspondent] 


[Text] Relations between Britain and France warmed 
today after a full-dress summit in London between the 
two governments. 

Prime Minister John Major held talks with 
right-wing French premier Edouard Balladur and 
socialist president Francois Mitterrand, while members 
of his Cabinet met their opposite numbers from Paris. 
Afterwards, Mr. Major announced that “substantial” 
celebrations would be held next year to celebrate the 
50th anniversary of the D- Dav landings, with ministers 
appointed in both countries to supervise preparations. 
He also cor:firmed that the Queen and President Mitter- 
rand would open the Channel Tunnel on May 6 next 
year, and that an Anglo-French conference on science 
and technology would be reconvened to explore fresh 
approaches to science policy. 

Foreign policy was also discussed and the governments 
agreed to support efforts to boost negotiations in Geneva 
for a solution to the Bosnia crisis. 


Britain and France wanted to help Sarajevo try to 
achieve a ceasefire, restore water and power, secure 
access for relief convoys and accelerate the implementa- 
tion of safe havens. 


Mr. Major told a Westminster news conference: “When 
I became Prime Minister some time ago, one of the 
particular objectives I had was to develop relationships 
between Britain and France.” 


Referring to the summit, he added: “We've travelled a 
very long way down that road of cooperation.” 


The two countries had “a substantial pool of common 
interests with a great deal of scope for cooperation 
waiting to be tapped”. 


The two governments had identified 24 areas of Brussels 
red tape which needed to be scrapped or amended, he 
said. 


These included tax directives on siock exchange trans- 
actions and directives on drinking water and pollution 
which he described as “much too detailed and much too 
prescriptive”. 

A Franco-British joint committee on nuclear policy set 
up last autumn to cocrdinate approaches on nuclear 
policy, arms contro., anti-missile deferces and non- 
poliferation would be made into ¢ permaneni standing 
body. 


President Mitterrand spoke of the “friendly relations” 
between Britain and France and of the importance of 
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giving military and pclitica! figures the “warmest wel- 
come” at the D-Day celebrations. 


M. Balladur said of the summit: “We understand each 
other better.” 


Asked whether the Maastricht Treaty shouid be aban- 
doned in the wake of the troubles affecting the European 
monetary system, President Mitterrand said his people 
had backed the treaty in a referendum after a “pretty 
difficult political battle”. 


Cabinet Ministers meeting their French counterparts 
included Chancellor Kenneth Clarke, Agriculture Min- 
ister Gillian Shephard and Defence Secretary Malcolm 
Rifkind. After separate meetings, all the ministers met 
together. 


Minister Attacks Argentine Claim to Falklanc's 


LD2607215693 London PRESS ASSOCIATION in 
English 2141 GMT 26 Jul 93 


[By Stephen Alderman, PRESS ASSOCIATION parlia- 
mentary staff] 


[Text] Argentine President Carlos Menem was attacked 
by the government in the Commons tonight over his 
continuing claim that the Falklands will belong to his 
country by the year 2000. 


Foreign Office Minister of State David Heathcoat- 
Amory insisted that Britain had “no doubts whatsoever” 
about continuing UK sovereignty over the islands. 


Mr. Heathcoat-Amory said, in a debate on Latin 
America, that the government attached a high priority to 
returning to “as near a full and normal relationship” as 
possible with Argentina. 


“But in discussing political links and developing trade, 
we must never forget the Falklands aspect.” 


Diplomatic relations with Argentina had only been 
estored “on the basis that we leave te sovereignty issue 
on one side while discussing other, practical, matters”, 
said Mr. Heathcoat-Amory. 


He told the House: “I do regret that the Argentine 
Government continues to press their claim and that 
President Menem—who in other ways has done so much 
for Argentina—nevertheless repeatedly asserts that the 
Falklands will be Argentine by the year 2000. 


“I reject that and | think everyone in this House must 
reject that. 


“We have no doubts whatsoever about our sovereignty 
over the islands, and I do hope that the Argentine 
Government will reconsider that continuing claim.” 
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Major Faces ‘Embarrassment’ Over Tape 
Revelations 


PM2707112693 London THE DAILY TELEGRAPH in 
English 27 Jul 93 p 1 


[George Jones report: “Major Hit by More Tape Disclo- 
sures”’] 


[Text] Mr Major faced new embarrassment last night 
« ith publication of a full transcript of the off-the-record 
copvcrsation in which he made derogatory remarks 
about Cabinet minister and discussed frankly recent 
political difficulties. The Prime Minister jokingly 
referred to personal attacks on him, saying: “What I 
don’t understand is why such a complete wimp like me 
keeps winning everything.”’ However, the disclosure that 
he discussed the difficulties he faced over the resignation 
of the former Heritage Secretary, Mr David Mellor, over 
an affair with an actress and Mr Michae! Mates over his 
links with the fugitive businessman Mr Asil Nadir is 
likely to cause dismay in the Conservative Party. 


The full transcript of the conversation 1s published in 
today’s DAILY MIRROR as tensions i" |e party con- 
tinue to run high. 


The Conservatives’ pro and anti-European wings were 
last night squabbling publicly over their roles in deter- 
mining the Government's post-Maastricht policy. 


Mr Major's summit in London with President Mitter- 
rand was also over-shadowed by the fall-out from the 
leaking over the weekend of sections of the tape in which 
he described three Euro-sceptic members of the Cabinet 
as “bastards.” 


The full tape confirms that Mr Major, during an 
informal chat with Mr Michael Brunson, criticized Tory 
Euro-sceptics, including three members of his Cabinet. 


He also referred to the sex scandal that was followed by 
the downfall of Mr Mellor, one of his close friends, 
nearly a year ago. He told Mr Brunson: “Even as an 
ex-Whip I can't stop people sleeping with other people if 
they ought not, and various things like that. 
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His remarks were apparent reference to the widely held 
view at Westminister that the Tory Whips maintain 
detailed checks on the priv ate lives of MPs [Members of 
Parliament}. 


The conversation was conducted in Downing Street at 
the end of a series of Television interviews. The cameras 
were still recording Mr Major's comments for another 
four minutes 22 seconds, even though he assumed they 
were turned off. The BBC provided the technical facili- 
ties for the interviews, told Sir Norman Fowler, 
chairman of the Conservatives Party, last night that 
extensive inquines had not produced any evidence that a 
BBC employee was responsible for the leak. Its recording 
of a conversation was destroyed without being copied. 


The MIRROR claims it was handed the copy of the tape 
at an “early-hours rendezvous outside a London Tube 
Station with a mystery man code-named Latimer.” 


The Prime Minister said some people believed the way 
to oppose the Government on European policy was to 
attack him personally. 


The MIRROR continues: “Brunson, waving away a fly 
buzzing around the room, interjects in a low conspirato- 
rial voice, “I've heard other people in the Cabinet say, 
“Why the hell didn’t he get nd of Mates on Day One.” 
Mates was a fly... You could have swatted him away.’ 


“PM: ‘Yea, well, they did not say that at the time, I have 
3 tell you. And I can tell you what they would have said 
if I had. 


“They'd have said: This man was being set up. He was 
trying to do his job for his constituent. He had done 
nothing improper, as the Cabinet Secretary toid me. ‘It 
was an act of gross injustice to have got rid of him.’ 


“Nobody knew what I knew at the time. But the real 
problem is that one has a tiny majority. Don't overlook 
that.” 


The reproduction of the tape will be a deep ermbarrass- 
ment to the Prime Minister. Even though it contains no 
startling new disclosures, some Tory MPs believe it is 
another banana skin. 


Other defend:d the Prime Minister saying it was a 
momentary lapse at the end of one of the most stressful 
24 hours of his premiership. They believe it also showed 
his more human side. 
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Ruehe Seeks To Influence UN Debate on Somalia 


LD2607222093 Berlin DDP in German 2133 GMT 
26 Jul 93 


[Excerpt] Bonn (DDP)—Federal Defense Minister 
Volker Ruehe wants to exert influence on UN planning 
in Somalia to strengthen political efforts to bring peace 
to Somalia. The United Nations would be “well- 
advised” to put greater effort into the political peace 
process, Ruche said on N-tv this evening on returning 
from his visit to the Bundeswehr camp in Beledweyne. 
An important aim now is to rebuild structures and 
finally bring about a national transitional government 
under [conditions of] safety provided by the troops. 


Regarding the military operations of the Americans in 
Mogadishu, Ruche said he does not believe that “the 
problems can be solved militarily.” Nevertheless the 
disarming process must continue and limits must Le laid 
down with regard to the attackers. [passage omitted] 


Kohi Assures Allies Troops To Stay in Somalia 


LD2407 142593 Berlin ADN in German 1348 GMT 
24 Jul 93 


[Text] Hamburg (ADN)—Chancellor Helmut Kohli 
(CDU) telephoned the heads of government of several 
European allies before the start of his summer holiday 
and assured them that the Bundeswehr will not withdraw 
from Somalia even if the situation there deteriorates. 
This is reported by the newspaper BILD AM SONN- 
TAG, which is published in Hamburg. 


“Germany will not go it alone,” was the message, according 
to the newspaper, of the German chancellor to his co.snter- 
parts Carlo Ciampi in Italy, John Major in Great Britain, 
and Jean-Luc Dehaene in Belgium. Last Tuesday [20 July] 
Kohl promised French President Francois Mitterrand 
during a meeting at Lake Constance that the Bundeswehr 
will carry out “its indispensable task” in Somalia even if 
shooting continues in Mop.dishu. 


The heads of government agree, according to BILD AM 
SONNTAG, that “if a completely new situation arises, 
new decisions and action will be taken jointly.” 


Structure, Mission of Somalia Deployment Force 


93EN0697A Frankfurt/Main SOLDAT UND 
TECHNIK in German No 7, Jul 93 pp 416, 417 


[Unattributed article: “Focus: ‘Bundeswehr in Somalia”) 


[Text] On the basis of i esolution 214 of the Security 
Council of the United Nations and the request of that 
body's sect. ‘ary general of 12 April 1993, the Federal 
Government decided on 21 April 1993 to support the 
UN operations in Somalia (UNOSOM Il) by sending a 
reinforced supply and transportation company there. 
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On !2 May 1993, an advance party was sent to Somalia 

to explore the conditions for the involvement of the 

Bundeswehr. The advance party has: 

—looked into the situation in the Belei Uen operating 
area, 

—¢stablished a link to the UNOSOM II headquarters in 
Mogadishu, 

—taken up contact with representatives of the popula- 
tion, and 

—made preparations for the arrival of the support unit. 


Parallel thereto, the Federal Government has continued 
its consultations with the United Nations in New York 
on details relating to our participation in UNOSOM II. 


The evaluation and assessment of the results of this 
exploration showed that the mission planned by the 
United Nations can be carried out. The region around 
Belet Uen is secure and calm. Within the framework of 
prevailing conditions, the mission can be fulfilled with 
the resources available. 


Mission of the Support Unit 
The mission of the “Support Unit Somalia” is: 


—to lay the for the logistic support of a 
UNOSOM II unit of about 4,000 men, 

—within the framework of available capabilities, to 
support hurnanitarian aid measures. 

The unit will be subordinated to the Logistic Support 

Command of UNOSOM IL. It will be assigned to the area 

of Belet Uen in central Somalia, and, as part of the 

projected phased expansion of UNOSOM II's operating 

area to the north, it will make preparations for con- 

tinuing the performance of its mission later on in the 


The mission requires that the un.. provide its own 
security and supplies. This includes ficid medical care, 
repair capabilities, and means of communication. 

The “logistic support mission” encompasses the trans- 
shipn. cnt, stockpiling, and distribution of water, rations, 


fuel, and general supplies. Under difficult geographic 
and climatic conditions, a stock level sufficient to sus- 
tain 30 days of operations is to be maintained. For this 


purpose: 

—up to 450,000 liters of potable water must be produced 
daily and, together with 120,900 rations units, stored 
in a cool environment, 


—up to 600 tons of solid and liquid supplies must be 
transported daily, 


—a storage level of $00,000 liters of fuel must be 
maintained at all times, 





: 


—the unit's own facilities must be secured. 


At the same time, the support unit will, when so 
requested by UNOSOM II, render Aumanitarian aid 
within the limits of its available capabilities. An exten- 
sive list of requirements of UNOSOM II, of relief 
orga‘1izations, and of the Somalian population has been 
prepered. It embraces: 


—the support of hospitals (water preparation, medica- 
tions, outpatient treatments), 


—repair and refurbishment of schools; 

—the transportation of seeds; 

—technical support of police forces; 
—communications support of relief organizations. 

Aid services will be decided on on a case-by-case basis. 


The German unit is assigned to the area of responsibility 
of the Italian forces. Subordinate to the Italian contin- 
gent is a Nigerian battalion which will continue to 
provide security in the area of Belet Uen once the 
Canadian battalion has been withdrawn. UNOSOM II 
plans to begin the expansion of its area of operations to 
the north in mid-August. To be utilized for this purpose 
is a brigade provided by India, possibly together with 
Italian forces. The Indian brigade is to arrive in Somalia 
in July and is to be stationed in the area of Maatabaan, 
circa 100 km north of Belet Uen. 


Strength, Equipment, and Armament 


The support unit will have an overall strength of just 
under 1,700 soldiers, including the German component 
of ten officers assigned to UNOSOM II headquarters. 
Added to these are 70 soldiers to operate an air trans- 
shipment point responsible for assuring the flow of 
supplies from Germany. 


The support unit will be equipped with circa 540 vehi- 
cles and five Bell UH-1D helicopters for transpo.1 and 
liaison functions as well as medical services purposes. 


To assure the right to self-defense expressly stipulated 
in the resolution of the cabinet, the following armament 
and equipment is pi inned: The soldiers will be 
equipped with small arms and a limited number of 
antitank weapons. In addition to six “Wiesel” airborne 
tanks, four of them with 20-mm cannons, 46 armored 
transport vehicles of type “Fuchs” are planned. In view 
of the great importance attached to the protection of 
our soldiers and the size of the support unit, this 
armament and equipment is in keeping with the 
requirements of self-defense. 
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Deployment 


The unit will be deployed in four partial contingents. 
The materiel will be mo>ed by ship at intervals six days 
apart—beginning on 3 July 1993. The personnel will 
follow by air, with their movement to be coordinated 
with the arrival of the materiel in the port of Mogadishu. 
The entire movement is planned to be compicted by the 
middie of August. 


As per agreement of the United Nations, the advance 
party took over an unexpectedly large number of facili- 
ties and materiel from the Canadian forces in Belet Uen. 
This was determined once the unit was there to be 
necessary to assure its mission accomplishment. But that 
will now require additional personnel and materiel for 
operation, maintenance, servicing, and guarding pur- 
poses. For that reason, 150 soldiers of the main contin- 
gent were moved carly on 9 June 1993 already. 


Rules of Engagement 


The rules of engagement of the German unit are carefully 
coordinated with the United Nations. Accordingly, 
German soldiers are prohibited from carrying out the 
mission of the support unit by force of arms or from 
taking part in the use of military force by others. Not 
affected by this is the right to self-defense, including the 
rendering of emergency aid. It is exclusively for this 
purpose that the soldiers cari; their weapons and that 
the armored transport vehicles are assigned. However, 
the capability to protect and defend oneself in an emer- 
gency is also dictated by the welfare of our soldiers. 


Morale and Welfare 


An extensive social welfare plan has been prepared in 
Somalia and in the respective garrisons in Germany. 
Information centers were set up in the home garrisons 
and a telephonic link to the soldiers established for their 
dependents. Aside from the customary allowances 
(expense allowance, financial compensation for extra 
duties, for performance of duties during unfavorable 
times), the soldiers can count on getting a foreign service 
supplement in accordance with the foreign service act. 
The legislative process to this end is under way, it is to be 
made retroactive to | July 1992. 


Responsibility in the International Community 


UNOSOM II is an operation that is committed to 
humanitarian goals in all its elements. With the German 
support unit, the Federal Republic of Germany is joining 
in an effort being made by circa 30 nations. This is 
consistent with the responsibility that Germany has as a 
member of the international community. However, it is 
also of central significance for Germany's foreign policy, 
for her prestige as a nation capable of entering into 
alliances, and as a state prepared for and capable of 
international solidarity. What is at stake is Germany's 
capability to act on the international scene, her standing 
in the United Nations, and her prestige in Africa. 
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Initial Investigations Open Into War Crimes in 
LD2607 161993 Hamburg DPA in German 1329 GMT 
26 Jul 93 


[Text] Munich/Karisruhe (DPA)}—The Federal Prosecu- 
tor’s Office .« Karlsruhe has opened six preliminary 
investigations in connection with war crimes committed 
in Bosnia-Herzegovina. One investigation is directed 
against a person or persons unknown, and the other five 
are directed against accused persous known by name in 
Germany, Bavar: :'s Minister for Social Affairs Gebhard 
Glueck said today, quoting a letter from Federal Justice 
Minister Sabine Leutheusser-Schnarrenberger. 


According to the findings of the Federal Prosecutor's Office, 
there are “sufficient actual imdications” that Serbs are 
commutting genocide on the Muslim population in Bosnia- 
Herzegovina in a multitude of separate crimes. The prelim- 
inary investigations concern, inter alia, the participation of 
the accused in k.«angs and assaults in Serbian prison camps, 
the collection of money and donations of food and clothes in 
Germany for Serbian military units in Bosnia, as well as 
+ el 


Glueck vi. ed the action of the Karisruhe imvestigators 
at the Fedcral Prosecutor's Office: as success for his 
complaint against genociie witicy oe lodged on 4 March 
this year. 


Commentary Hits U.S. ‘Re /.rement’ From Crisis 


AU2707111793 Berlin DIE WELT in German 
27 Jul v3 p 4 


[Fritz Wirth commentary: “Withdrawal of a World 
Power™] 

[Text] The “American century,” which rightly goes by 
the name of the great victor of its hot and coll wars, 
seems to have identification problems in its later years. 
The world power has begun to keep itself aloof from the 
crises and conflicts of the final stage of this century. It is 
complaining about the eruption of violence such as in 
Bosnia, instead of motivating itself and the world to get 
it under control. “+ blames others—particularly the Ger- 
mans—and declares that it is largely not responsible. At 
any rate, this is how President Clinton's new world order 
presents itself. And in its shadow aggressors are 
rewarded for their violence, as will presumably happen 
in the next few days in Geneva. 


In order to prevent misunderstandings: This is not BIll 
Clinton's crisis. He took it on from the estate of his 
predecessor George Bush. Al the same time, it is the 
product of hesitant and incompetent European crisis 
management. Nevertheless, all that is still not an ade- 
quate alibi for the United States’ present literal retire- 
ment from any effective crisis policy, which for the first 
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presenting themselves as convincing part- 
ners. However, for Washington this state of affairs would 
rather be a reason for an unerring foreign policy of its 
own, instead of the overdrive or even idle policy that has 


been practiced so far. 


In fact, neither Clinton nor Secretary of State Christo- 
pher have yet presented a clear foreign policy concept. So 
far, Peter Tarnoff, the number three in the State Depart- 
ment, has been the only one to define this policy on 25 
May. He talked of a “calculated U.S. withdrawal from 
global responsibility” and further stated: “We do 
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capacity. For two months, T 
confirmed almost every day by the U.S. foreign 
reality. 


The only foreign policy aspect that has been 
precisely defined so far is that priority 

— —— — 
criterion of his foreign policy. In this way, 
dissociate himself clearly from the role 
policeman,” which one likes to assign to the A 
again and again. In fact, this discussion about a world 
policeman is very unfortunate, because it leads to mis- 
understandings about the U.S. leadership role in the 
world. Nobody can and should demand from the United 
States to play the role of a world policeman. At best, it 
could be taken over by the United Nations and in the 
past weeks it has became apparent in Somalia how long 
the way is to the’. 
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On the other hand, there should be no doubt about the 
“leadership” role of the last and only great power. And a 
leadership role does not mean saber-rattling or firing 
“Tomahawk” missiles in crises. First and foremost, it 
means to have a clear moral, political, and humanitarian 
concept of a new world order and, if necessary, to push it 
through with diplomatic skill and codiplomatic severity. 


However, such a concept cannot be perceived with the 
President or his most important aides, Warren Christo- 
pher and Les Aspin. So far, Christopher's relationship 
with his President has been rather like that of a lawyer 
with his client. He does the preliminary work for him 
and saves him from domestic policy damage with a 
cautious foreign policy. 
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The defense policy blackouts of this President are even 
more and alarming. In the past six months, 
Se ee 

the 


tary Aspin almost exclusively with the closure of military 
bases and the role of homosexuals in the U.S. Armed 
Forces—while Sarajevo was burning. 

Meanwhile, he is complaining about the rejection of 
“his” policy in this conflict by the allies and the United 
Mations. It is a fact that Clinton only had a clear Bosnian 
policy in his election campaign. After he had entered the 
White House, it was immediately reduced to a foreign 
policy of national interests with limited liability. As long 
these criteria determine his policy, it has to be feared 
that the “American century” will turn into the scene of 
an intimate / merican play. 


Kinkel Addresses EC on New Presidency 


AU2707094293 Bonn BULLETIN in German No.65 
22 Jul 93 pp 682-683 


[Speech by Foreign Minister Klaus Kinkel in Brussels on 
19 July 1993 on the occasion of the change of the EC 
Presidency: “The EC—Balance Sheet and Prospects™] 


[Text] |. Chairman, dear colleagues: 


The change in the Presidency is a welcome opportunity 
for drawing up a balance sheet and defining the tasks 
that are to be solved on a priority basis. Where do we 
stand and whai is to be done? 


The Belgian presidency >2. got off to a good start. Mr. 
Chairman, | would like to wish you strength and good 
luck for the future. You have vigorously tackled the 
reorganization of the structural fund, which is so impor- 
tant for us because of the new laender. A final decision is 
to be made at today’s meeting. The pr-per use of the 
funds, which involve greater sums than the Marshall 
Plan, directly affects many people in the community. It 
is a decision cf enormous economic and social signifi- 
cance for countless individuals. 

2. Mr. Chairman, I share your conviction that the 
community will have to demonstrate its ability to act in 


three spheres in the near future. The Belgian presidency 
is rightly focussing on 


—the revival of the economy and the fight against 
unemployment, which is to be linked with a political 
concept to increase the competitiveness of the Euro- 
pean economies. 


—Enhancing internal security through convincing con- 
cepts to combat increasingly internationally organized 
crime. 

—Strengthening the community's ability to act in for- 
cign policy to stabilize the environment . 
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Of course, we also want to complete Maastricht by the 
end of the year. I am confident that this will be achieved. 


3. The community is facing recession. U 

threatens to rise to 12 percent by the end of the year. 
This means that 17 to 20 million people would be 
without jobs in the community. The figures are alarming. 
They are not only the result of a worldwide recession but 
also the expression of the need to adapt the economic 
structures that have led to a lack of competitiveness 
compared with other leading economic regions. 


Joint action is required. The Council of 

and the G-7 summit in Tokyo “ave shown 
the right path. Short-term measures to boost the 
economy must be accompanied by medium- and long- 
term strategies to ensure Europe's continued attractive- 
ness as an economic base. Only then will we restore the 
people's confidence in the economic competence of the 
community. 


4. People are reacting with growing insecurity to the rise 
in crime and the increasingly clear international organi- 
zation of crime. The elimination of controls at internal 
borders must be accompanied by stricter controls at the 
community's external borders. Individual countries are 
no longer in a position to combat international criminal 
organizations efficiently. Thus -ooperation among inte- 
nor and justice ministries, as stipulated b. the Maas- 
tricht Treaty, must become a reality as soon as possible. 
Europol must start operating as soon as possibile. 


Close cooperation among the member states is also 
necessary on immigration and asylum policy. An 
increasing number of people frora ncighboring regions, 
who are living under difficult political and economic 
conditions, are trying to enter our countries. Only 
through joint action will the member states be able to 
counter this immigration pressure while ensuring that 
the community mects its responsibility vis-a-vis its 
partner states. 


5. The crisis in the former Yugoslavia has shown the 
limits of our ability to safeguard stability in Europe. We 
must draw the necessary conclusion from these experi- 
ences. To be able to ensure the role of the European 
Union as a decisive clement of European stability and 
security in a credible way, particularly in Central and 
Eastern Europe, a joint foreign and security policy must 
be implemented resolutely and swiftly. 


Efficiency and coherence in fore jn and security policy 
are the guidelines. In particular, the procedure of joint 
action must be “tested.” It is important in this respect 
for the first tests to be viewed as a success by the public. 
The expansion of the security and defense political 
dimension of joint foreign and security policy is also 
significant. We welcome the fact that the Belgian and the 
Luxembourg presidencies want to focus on this aspect in 
the Western European Union. 
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We will hold intensive talks on Yugoslav»z today. We are all 
aware of the difficulties concerning a peaceful solution. Yet 


countries, particularly in Central and Eastern Europe, 
who want to join the EC. 


Elections to the European Parliament next year will 
provide significant signs whetner we have been suc- 
cessful. We fully trust the Belgian presidency. You can 
rely on German support. 


Waigel Launches New Drive for Interest Taxation 


AU2607135293 Hamburg WELT AM SONNTAG in 
German 25 Jul 93 p § 


[Romanus Cotte report: “New Waigel Initiative for 
Uniform Interest Taxation”) 


[Text] Finance Minister Theo Waige! (Christian Social 
Union) has launched a new initiative to prov-de new 
impetuses to the stagnating discussion about the harmo- 
nization of interest taxation. 


As WELT AM SONNTAG has learned, Waigel is cur- 
rently holding intensive talks within the EC, trying to 
win support for his concept whereby only the basic 
principles of interest taxation should be stipulated 
Eurone-wide and every country should be free to adopt 
its own regulations. 


In an internal document, the Finance Ministry deplores 
the following: The capital markets are completely open 
in the single market but interest taxation has not yet been 
harmonized. The results are “distortions of competition 
between the finan M bases in the EC and a drain of 
capital, resulting in the member states suffering consid- 
erable losses in tax revenues.” 


In fact, over 100 billion German marks [DM] has been 
transferred from Germany to »ank accounts in Luxem- 
bourg since 1992. The Finance Ministry document 
points out: “There is no dewbt that this development is 
linked with the German interest tax. One can assume 
that taxation of a considerable portion of the interest 
income resulting from capital assets transferred to Lux- 
embourg is being evaded.” 
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Great Britain (which has its own tax paradises in the 
Channel Islands) and Luxembourg are the most strongly 
oppused to harmonization. In the meantime, the Neth- 
erlands has also spoken against an EC-wide tax at source. 
France has adopted a cautious attitude. Ecigium, which 
currently holds the chair of the EC Council, accords “the 
utmost pri-rity” to harmonization, but its financial 
partner Luxembourg has announced its reservations. 


Waiugel apparently wants to prepare 2 solution that can 
be adopted in the second half of 1994. At that point, 
Germany will assume the chair of the EC Council after 
Belgium and Greece. The finance minister needs some 
success: The recently adopted austerity package is ased 
on the assumption that the “harmonization of mterest 
taxation in Europe and the OECD” will yield DM680 
million as carly asin ‘995 anc DM! billion in 1996 for 
the government, the laender, and the communes. 
Waige' has submitted his ideas in writing to his counter- 
parts in the EC. The basic elements are as follows: 


—Waigel wants to respect the principle of subsidiarity. 
Only basic principles are to be stipulated Europe-wide. 
Every state can regulate details of taxation. 


—A “moderate minimum I-vel of taxation™ is to be 
agreed. The EC Commission has suggested 15 percent. 
In Germany interest tax is at 30 percent. 


—Every state may determine allowances for srr all and 
medium-sized savings. 
—The banker's discretion is to be maintained wherever 
it exists. 
According to Waigel, the ~roblem of capital drain from 
Europe should not be exaggerated. Numerous OECD 
countries have systems for registering capital income. 
The outflow of capital to exotic tax paradises, such as the 
Caribbean or the Middle Ea: :, is rather unlikely because 
of the insecurity that prevails there. Waigel wants to 
discuss interest taxation again during the German- 
French economic and financial consultations in Paris on 
3 Aug=st. 


Trust Agency President Addresses Criticism 


AU2607153493 Berlin DIE WELT in German 26 
Jul 93 p 7 


[Interview with Trust Agency President Birgit Brevel by 
Christian Moppe and Uwe Mueller, place and date not 
given: “Many Will Cain Status—ai Our Cost] 


[Text] [DIE WELT] Madame President, when did you 
last read @ positive comment on the work of the Trust 
Agency? 

[Brevel] 1 cannot tell you precisely, | do not read all 
comments on the Trust Agency. 
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[DIE WELT] The tenor of most headlines is “bankrupt- 
cies, bad luck, and accidents,” news agency reports are 
often carried under the rubric “fraud/crime.” 


{[Breuel] These reports do not describe reality. I am 
always surprised that the picture is so distorted. So far, 
we have concluded about 40,000 contracts. Only 30 to 40 
of them are under discussion, that is, 0.1 percent.... 


[DIE WELT] ...But these are the biggest pieces. There- 
fore, your agency has gotten into a bad odor across all 
parties in east and west. Its image has never been worse. 
What is going wrong? 


[Breuel] I do not believe that more has gone wrong than 
could have been predicted. We made mistakes, we are 
making mistakes, and we will make mistakes also in the 
future. Our task is not made easier by the very difficult 
economic situation. We must live with that. But this is 
an enormous burden for our employees. 


[DIE WELT] After all, they are deciding on the fate of 
thousands of people and their families. Efficiency logi- 
cally suffers without acceptance and trust. Has the Trust 
Agency gambled away its most important capital? 


[Breuel] No, but acceptance has never been particularly 
strong in eastern Germany. We have always had to live 
with that. After all, we are the ones who make the painful 
decisions and have to justify them. No matter what we 
do—whether we privatize, improve, or close down—it 
costs jobs in every specific case. Those affected dump 
their outrage on us. It hurts us that we cannot console 
them. 


[DIE WELT] Is the Trust Agency still the advocate of the 
east? 


[Breuel] Of course, this is still our passion. For instance, 
we offered companies to those banks which wanted to 
invest | billion German marks [DM] in the east within 
the framework of the Solidarity Pact. After a thorough 
examination, the institutes noted that most companies 
cannot be improved. We have always objected to that. 
We are still struggling when others have long given up. 
We are not making friends in the west with that. There 
they say that the Trust Agency is nurturing ruined 
companies. These are the frontlines between which we 
are moving—in the east the despair about unemploy- 
ment, in the west the outrage that we do not drop 
competitors. 


[DIE WELT] In the eyes of the east German potassium 
miners the Trust Agency is considered to be an advocate 
of the interests of west German corporations. Looking 
back, what would you do differently about this east-west 
merger? 


[Breuel] The much despised merger is the only possi- 
bility to preserve the potassium industry in Germany in 
any size worth mentioning at all. Some people would 
have preferred the east Germans to completely disappear 
from the market. From the viewpoint of mere costs, this 
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would certainly be the simplest solution—but no one in 
the Agency wanted to accept that. 


[DIE WELT] Does the Trust Agency not have anything 
for which to blame itself? 


[Breuel] We made a decision that was necessary in terms 
of business and is very expensive for the taxpayer. It has 
been approved by all bodies, by the board of directors 
and the Administrative Council of the Trust Agency, by 
the responsible Bundestag committee, and by the finance 
minister—because, obviously, there are no alternatives. 


[DIE WELT] Thuringia has always objected to this form 
of merger. Your party colleague, Minister President 
Vogel, sees the merger reflect “the ugly face of capital- 
ism.” For Cologne Cardinal Meissner the project of 
German unification has been seriously damaged in 
Bischofferode. 


[Breuel] I note this opinion, but I will not commer: on it. 
The Thuringian government has always agreed to the 
merger. Its problem is that the resulting closing down of 
companies concentrates on Lower Saxony and Thuringia 
for reasons of business management. The companies in 
Saxony-Anhalt and Hesse, on the other haad, benefit 
from it. We have made concrete proposals to Thuringia 
for structural changes in the region. Our possibilities 
were smaller than those of the federal government. 
Unfortunately, our offers fell on deaf ears in Erfurt for 
too long. If cooperation had been better, the conflict 
would not have escalated so much. 


[DIE WELT] Was Erfurt not forced to refuse? In Saxony- 
Anhalt almost half of the formerly 5,000 jobs in the 
potassium industry are saved, but in Thuringia only 570 
of 19,000 will be left. 


[Breuel] We are not committed to fairness along land 
borders but to the lasting preservation of competitive 
jobs. Proceeding from the current number of personnel, 
1,884 jobs in the west will be abolished, in the east 1,744. 
It is correct that there are two years more time for the 
lay-offs in the west than in the east. There the potassium 
industry had 40 years to shrink. We do not even have 


three years. 


But we are going to save what can be saved. Bischof- 
ferode cannot be saved, because this mine is the worst 
one from the viewpoint of costs. There we have costs of 
DM167 per tonne. This is set off by only DM97 in yield. 
Does DIE WELT not think that such losses are a reason 
to close down this mine? 


[DIE WELT] And what about the ratio at the BASF 
subsidiary Kali und Salz in Hesse and Lower-Saxony? 


Breuel] I must not give you this information. Our 
Agency promises strict confidentiality to any buyer. 


[DIE WELT] It is understandable that the miners are 
suspicious. Their mine is more profitable than the mines 
in the west and it is the one mine in the east with the 
highest utilization of capacities and most buyers in the 
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west. The resources could be mined for another two 
generations, they say. Their suspicion: BASF eliminates 
a competitor to sell its own products better. In addition, 
the Ludwigshafen corporation prefers to buy its potas- 
sium from Canada over getting it from Bischofferode, 
because it has a share in the Canadian supplier. 


[Breuel] This is an extremely one-sided viewpoint. 
Potassium production is far cheaper in Canada and in 
Russia than in our country. Nevertheless, more than 
two-thirds of the German potassium production is still 
exported. BASF must include its foreign locations, too. 
This is a sensible process in terms of business manage- 
ment. Every person engagtd in order policy can object to 
the fact thaw the potassium market is “regulated.” 
However, we must act in these surroundings, not least 
because the German potassium industry, which is expen- 
sive in international competition, benefits from that. 


[DIE WELT] There remains the dubious method of the 

. The concept was presented to the Administra- 
tive Council without any advance notice, opposing 
expert reports were shrugged off, one party interested in 
Bischofferode was publicly discredited, and the land 
government was massively attacked on television. Are 
these the new methods of the Trust Agency? 


[Breuel] Not at ali. There have not been any dubious 
methods. Given a topic which is discussed so controver- 
sially and which keeps all the media busy, we must adopt 
a position. We are trying to settle different views inter- 
nally. In this case we did not manage that. I regret that all 
the more because it is the philosophy of our agency not 
to engage in a public dispute with land governments. 
Because of the particularly explosive nature of the first 
fusion across the former inner-German border, we had 
to hold the negotiations very confidentially. The Trust 
Agency acquired safeguards by various export reports.... 


[DIE WELT] ...Which are being doubted. Even Heinz 
Eggert, deputy chairman of the Christian Democratic 
Union and interior minister in Dresden, now calls for a 
strict examination. As a result, “heads” may “roll” in the 
Trust Agency. Can Klaus Schucht, the responsible 
director, still be kept on? 


[Breuel] This question does not arise at all. Mr. Schucht 
did excellent work. The contracts are non-appealable 
and approved by all instances. The matter deals with 
basic things: If this contract fails, our work for improve- 
ment and privatization of companies could be called into 
question. Then we can pack up and stop working. 


{DIE WELT] Director Schucht is also responsible for the 
sale of the Saxon Stamag machine-building company to 
the Bellino group of Goepping entrepreneur Greiner, 
who has meanwhile been arrested. The Bellino affair, in 
which east German companies were plundered, seems to 
reveal marked deficiencies in your agency. 


[Breuel] This cannot be blamed on one individual. We 
called the public prosecutor in very early in connection 
with the Greiner case. 
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[DIE WELT] We rather got the impression that you 
practically had to be forced to intervene. Trade unionists 
and managers briefed you in time about the events and 
presented you with cumulative evidence. 


[Breuel] The Trust Agency participated quite decisively 
in the investigations by the Stuttgart public prosecutor's 
office. 


[DIE WELT] But it did not intervene. Greiner was able 
to siphon off money for half a year. He withdrew more 
than DM20 million directly from his eastern companies; 
even greater damage was caused by the fact that they 
4 not improved. Will the Trust Agency compensate 
or that? 


[Breuel] We have demanded several privatized cornpa- 
nies back, which were bought with fraudulent intentions. 
Companies of the Greiner group are also affected. They 
are to find a new owner quickly. In the meantime, we 
give financial help to the companies. This costs us all a 
lot of money. 


[DIE WELT] But the Trust Agency does not feel respon- 
sible for the companies Thueringische Faser and Jagd- 
waffen Suhl, which have gone bankrupt. Here the motio 
is valid: The Trust Agency privatizes; if it goes wrong, 
the laender have to pay for it. 


[Breuel] If a bank sells a company, it is not responsible 
for its future fate, either. In our case this is different. 
Everybody thinks we could help, just because the 
Finance Ministry stands behind us. As soon as compa- 
nies have been privatized by us, we may accompany 
them only within the framework of contract manage- 
ment. The rest falis under the rubric “entrepreneurial 
risk.” Do you want to burden us with that, too? 


[DIE WELT] We find it striking that Chancellor Kohl is 
restrained about evaluating the work of the Trust 
Agency. Do you miss support from politics? 


[Breuel] No, the distance is programmed. I have gotten 
used to the fact that the federal government does not 
lavish praise on us every day. Politics could never have 
made the decisions that we have had to make. It could 
never have lived through it. Deputies want to be 
reelected. This is the logic of our system. 


{DIE WELT] You are very familiar with the business of 
politics. Therefore, you are working the Bonn circuit 
with great dedication. There is even a special director for 
this task. 


[Breuel] The term Bonn circuit has a negative connota- 
tion for some. | think it is absolutely normal that we 
provide all information to the deputies quickly and look 
for interlocutors on site. We have done rather too little 
than too much. 


[DIE WELT] The year 1994 will be a super election year.... 
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[Breuel] ...Many have to gain status then, sometimes at our 
cost. I also think of the Bundestag Trust Agency Committee, 
which often does excellent work, but sometimes ts already 
right in the middle of election campaign fever. 


[DIE WELT] Obviously, one can get votes in elections 
only by scolding the Trust Agency but not by praising it. 


[Breuel] Gentlemen, you are wrong. Imagine that we had 
not privatized about 12,300 companies and everything 
were still owned by i' state. The federal government 
would have to apply or bankrupicy proceedings. This 
would not be tolerated financially and fiscally. 
Thoughtful citizens certainly understand this side of the 
coin. Why should the politicians not make propaganda 
with that? It would be a good thing for the media if they 
made this aspect clear. 


[DIE WELT] In any case, you are expensive for the tax- 
payer. According to current estimates, the Trust Agency will 
conclude its work with a deficit of DM275 billion. This is as 
much as the entire federal budget of 1988. 


[Breuel] As much as DM100 billion are old loans and 
liabilities from compensation. We have to pay interest 
on this enormous sum. We will spend 40 percent of this 
year’s budget on interest. The old ecological burdens are 
an additional burden on us. The closing down of the 
nuclear power plants alone costs us about DM 15 billion. 
All this is part of restructuring an entire national 
economy. Without these expenditures a desert would 
develop here. Our disposable means for operational 
business are, therefore, much lower than the public 
believes. 


{DIE WELT] Are the DM275 billion the ultimate 
amount? 


[Breuel] If politics does not give us any new tasks, it will 
be the ultimate amount. During our brief history there 
have always been changes from this direction. Let me 
give you a topical example: In agriculture we must not 
privatize anymore but only lease. Of course, this changes 
our revenues. We have less money in our cash than 
planned. 


[DIE WELT] The Budget Committee put a stop to 
exuberant agency costs. Instead of the desired DM8 
billion you are only permitted to raise additional loans of 
DM7 billion. 


[Breuel] We are also affected by the large-scale savings 
action, without having been basically able to get a word 
in. The consequences are fatal. Actually, I cannot employ 
contract managers any longer and if I do not employ 
contract managers, the necessary control of the investors 
will not take place. Then we will be even more vulnerable 
to attack. 


[DIE WELT] There is something that both the parlia- 
mentarians and we do not understand: Fewer and fewer 
enterprises are for sale, but meanwhile the personnel 
costs for more than 4,000 employees of the Trust Agency 
are skyrocketing. 
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[Breuel] Only 10 percent of our employees work in the field 
of operative business. But we have to cope with other 
personnel-intensive tasks. For example, in the field of 
agriculture and forestry, 200,000 applications for restitution 
still have to be handled. We even have to finish the 
restitution of enterprises from the Modrow era. 


[DIE WELT] Why do you not privatize tasks, such as 
expensive contract controlling? If we remember cor- 
rectly, as the Lower-Saxony economics minister, you 
always favored this course as the most cost- 


advantageous. 


[Breuel] I am still of this opinion. At present, we are 
discussing individual projects of this kind both with the 
administrative council and the federal government. For 
example, as early as in 1994, the whole electronic data 
processing department with 150 highly-qualified 
employees will be privately run. From i995 onward, 
2,800 employees are planned for the remaining Trust 
Agency tasks. By that time, the major part of them could 
work in civil law associations if the politicians make the 
relevant decisions. 


[DIE WELT] There is much talk about industrial cores. 
Tell us what they are. What are the costs of their 


preservation? 


[Breuel] Each definition is highly explosive. Ask the 
politicians and economic theoreticians. We act pragmat- 
ically in the Trust Agency. We have already given 12,300 
industrial cores a chance on the market by their privati- 
zation. We still have altogether 1,600 companies with 
280,000 employees, a solution is near at hand for 1,000 
enterprises with 80,000 employees. Thus, there is a net 
supply of 650 enterprises. Seventy percent of them have 
fewer than 1,000 employees. On the other hand, there 
are 25 large-scale enterprises with two-thirds of the staff. 


[DIE WELT] Give us some names. 


[Breuel] There are the brown coal enterprises Mibrag 
and Laulag, the power supplier Veag, six chemical 
enterprises from Buna to Leuna, three agricultural tech- 
nology enterprises, the heavy machinery builders Sket 
and Takraf, the steel smelting house Eko, and the Deut- 
sche Waggonbau. 


[DIE WELT] Are you frightened by the image of a 
“hardly reversible desolation of the east German indus- 
trial landscape” against which economic experts are 
warning? What future do the new laender have? 


Breuel] We must distinguish between the status quo and 
long-term prospects. At present, many things are indeed 
critical, particularly on the labor market. There are still 
not enough investments. It is my firm conviction that in 
the long run a highly modern economy will develop here. 
If we pursue our objective consistently, the new laender 
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will perhaps become the most attractive industrial center 
of Europe because of the gigantic investments in mod- 
ernization. However, this is no consolation for the 
people today. In the present situation, the promise of a 
rosy future does not help them much. 


[DIE WELT] When did you last visit an eastern enterprise? 


[Breuel] I visit enterprises whenever my time permits, 
without previously announcing it in the press. Other- 
wise, one degenerates into a pen-pusher. 


[DIE WELT] Why have you not yet been in Bischoffer- 
ode? Is the atmosphere there too heated for you? 


[Breuel] I would not be able to defuse the situation there 
either. Thus, whom would my visit help? Please, believe 
me: I am deeply conce ‘ned about the situation in Bischo- 
fferode. 


[DIE WELT] You want to take a break after your work. 
If a book were to develop from it, what title would you 
choose? 


[Breuel] I do not have the time to consider this. If I 
wanted to write a book, this would only be possible at a 
considerable distance. Come again in two years. 


Bavaria’s Stoiber Hits Police Work Against RAF 


AU2607141193 Hamburg BILD AM SONNTAG in 
German 25 Jul 93 p 4 


[Interview with Bavarian Minister President Edmund 
Stoiber by Alfred Merta and Friedemann Weckbach- 
Mara; place and date not given: “Justice Minister Is 
Security Risk”’] 


[Excerpt] [BILD AM SONNTAG] What are the conse- 
quences of the Bad Kleinen investigation catastrophe for 
Germany's internal security? 


[Stoiber] I see great dangers that the events in Bad 
Kleinen may be used by the Red Army Faction [RAF] 
and its supporters to propagate a martyr’s legend. In this 
way, RAF sympathizers are remotivated and there may 
be new recruits for the command level of the terrorists. 
But the security authorities were apparently on the point 
of essentially eliminating the danger from RAF terrorists 
by further arrests. The state would have been able to 
prove its capacity to act and be able to eliminate much 
insecurity among the citizens—but it has achieved the 


opposite. 
[BILD AM SONNTAG] What results are you calling for? 


{Stoiber] First of all, of course, the affair must be 
completely cleared up. Who made what decision, when 
and what were his orders? This is still not clear to us. So 
far, it has only been shown that cooperation between the 
responsible federal authorities, such as the federal public 
prosecutor and the Federal Office of Criminal Investiga- 
tion [BKA], was inconceivably bad. Nor do I understand 
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why BKA chief Zachert did not break off his cure despite 
such am important operation. In the whole field of 
security, new FRG Interior Minister Kanther has to 
ensure that all the important leading positions are filled 
in the best possible way. 


[BILD AM SONNTAG] Is your criticism also aimed at 
Justice Minister Leutheusser-Schnarrenberger? 


[Stoiber] Right from the start, I warned that this was the 
wrong choice. It cannot work if someone with so little 
experience takes over such an office. The minister under- 
stands far too little about police work and the course of 
such operations. The events around Bad Kleinen con- 
firmed to me that Mrs. Leutheusser-Schnarrep derger is 
professionally overtaxed and as justice minister a secu- 
rity risk. 

[BILD AM SONNTAG] Germany is not only endan- 
gered by the RAF, but also by terror from the right. Is the 
state doing enough about it? 


[Stoiber] We must prevent right-wing extremists and 
right-wing terrorists from mostly different areas from 
coming together and establishing a central command 
level like the RAF’s. The danger cannot be ruled out. 
And we must vehemently deal with the right wingers, for 
example, the Republikaner. It is outrageous and cannot 
be explained to any citizen any longer that the courts in 
two laender have now prohibited the Office for the 
Protection of the Constitution from effectively dealing 
with the Republikaner. All the laender had agreed on 
that beyond party limits. And this is what must finally 


happen. [passage omitted] 


Interior Minister Kanther Profiled, Cited 


93EN0683B Hamburg DER SPIEGEL in German Vol 
47 No 28, 12 Jul 93 pp 28-29 


[Article by Hans-Joachim Noack: “Standing Up for 
Morals and Decencyꝰ] 


[Text] Unintentionally, the flow of speech stops. 
Engrossed in thought, the master of the house places his 
chin in the palms of his hands. Should he, on the first day 
after his appointment as minister of the interior, provide 
an assessment from which, “certainly, a headline could 
be formulated?” For this reason, he asks to be allowed to 
give the matter some thought: “I'm considering whether 
it would be wise.” 


At issue are topics of internal security, heading the list, of 
course, the incidents in Bad Kieinen, and the agile 
Christian Democrat senses the pressure of expectations. 
Fleetingly, his glance is cast toward the headline in the 
BILD ZEITUNG, which has issued a crude challenge to 
him in populist rhetoric, to muck out the “pig sty”—to 
“clean house.” How is one supposed to react to that? 


Manfred Kanther turns. His certainly correct feeling that 
here a mass-appeal newspaper he detests has sent a 
friendly greeting to the supposed strong man by way of a 
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maxim, is offset by the commandment that calls for 
reserve in his new job. Someone in his exalted office can 
no longer do what he would like. “I reject the pig sty” 
finally crosses his lips, in a somewhat ambiguous 
manner. 


Why should he add fuel to the fire? Anyone who is even 
slightly acquainted with him knows how he stands “on 
things, basically.” 


Whoever may have stood on the tracks of a railroad 
siation in the provinces of Mecklenburg, guilty to what- 
ever degree, for the arch-conservative watchdog of 
morality who, as leader of the opposition in the Hessian 
Landtag, was catapulted overnight to a position of cru- 
cial national importance, the process is “unfortunately 
only symptomatic.” 


No, the supreme head of the police and the constitu- 
tional protection forces, does not want to say anything 
that might reflect badly on his future employees and 
colleagues until he has “collected knowledge” lying on 
the table in front to him, and to that extent “they really 
have something to answer for.” But Manfred Kanther, 
54, the pithy jurist, does not believe it either. In the same 
breath, he speaks of a “governmental affair that will 
make a deep impression on the people.” And, for him, it 
has reasons that are quite different. 


Was he not the one who criss-crossed the country with 
his warnings forever and a day that a weak state must, of 
necessity, be maneuvered into a miserable position? As 
important as it appears to him to be “to clear up the Bad 
Kleinen affair quickly, down to the last detail,” he sees a 
portion of the terrible mess “rooted in the social climate 
at large.” 


Now the crisis has helped his career leapfrog in a 
surprising direction—late recognition, after more than 
two decades of political hackwork for someone notorious 
for acting out of conviction. The Silesian-born Protes- 
tant Christian party member and father of six children 
says he is “not proud of the fact that my position in the 
matter prevailed.” But just a hint of sat‘sfaction at his 
elevation is discernible. 


After his ad hoc appointment by Helmut Kohl, last 
Monday, journalists leveled charges concerning his law 
and order thinking at him. Such criticism does not 
bother him. On the contrary, in animated fashion, in 
front of the cameras, he, Kanther, tells the journalists he 
is grateful to them “for the motto.” He takes advantage 
of the situation to deliver a lecture on rights and the law 
in his own inimitable fashion: “And that's the story, in 


plain language.” 


And evidently, he fares pretty well with this line. If, in 
the early 1970s, when Alfred Dregger fetched the young 
senior municipal lege 
Sauerland, the new 
role of firebrand, 
terms today. Even 


nsel from Plettenberg in the 
aw himself depicted in the 

ssed in far more favorable 
»eral press, he is considered 
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“fundamentally solid” (DIE WOCHE). Political oppo- 
nents, such as the Green Joschka Fischer, accept his 
thoroughly matured “intellectual capacities.” To be sure, 
Kanther says Fischer is, “intellectually, in his knicker- 
bockers.”” 


For the legal interpreter Dregger, Adilatus, who was at 
least as strictly conservative, invented the Hessian 
“Django” [a Rambo-like Western action film hero}- 
Christian Democratic Union [CDU] in the Hollywood 
style. Twenty years later, it 1s his virtues, which have 
been discovered as “Prussian,” with which he cuts loose 
with vigor. In the Wiesbaden office of the CDU land 
boss and head of the caucus, there hangs, down to the last 
workday, a likeness of Frederick the Great above the 
television set. He will take the picture with him to Bonn. 


Personally intact, he has remained true to his image of 
the events of our time and our world, and he never 
avoided fights with powerful members of his party. In 
particular, now and again, attacks aimed at Helmut 
Kohl's national government have rounded out his image. 
He once said of the government it was as if it were 
pushing a logjam of decisions ahead of itself, and on one 
occasion, the Hessian by choice found that the cabinet 
“muddled through, one day at a time.” 


That has earned him respect, but it cannot gloss over one 
critical point. Thus far, whenever Kanther showed his 
own colors and took aim at “the half-hearted aspects of 
changes in the asylum laws” or found the criminals to be 
coddied: the fears of the German petty bourgeoisie have 
come out of his mouth. 


Of course, the uncompromising fighter for morals and 
decency calls for “a strong state, naturally,” one that 
believes more strongly ‘in “punishment as a deterrent” 
instead of pursuing this bothersome policy of resocial- 
ization. This member of the “Steel Helmet Caucus” 
[reference to a right-wing veterans’ organization] (Hes- 
sia's Minister-President Hans Eichel) sees intervention 
in Bosnia as indicated, if necessary, with German ground 
troops. 


His credo says that the CDU is called upon to pursue a 
policy “to which the Republikaner can say yes.” If, now 
and again, he gets on the large chancellor's nerves, that 
far-seeing strategist knows what he has in his consistent 
obstructionist. Who better than Kanther to entrust, in 
this year before the elections, with bringing the crum- 
bling right wing of the Christian Union back to the fold? 


Frequent creaking in the beams of the coalition must be 
accepted as part of the bargain. Just shortly before being 
appointed minister of the .nterior, the new cabinet 
member took aim at his liberal colleague in the Ministry 
of Justice, Sabine Leutheusser-Schnarrenberger, and her 
plans for abolishing the separate statistics being kept on 
criminality being perpetrated by foreigners, and that 
being perpetrated by the natives. 


Sounds of Oh coming from Hessia: “That is pure mad- 
ness, tailored to suit the public debate.” He said the lady, 
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who has been rubbing him the wrong way for some time 
now, just wants to “dissemble and camouflage.” 


Manfred Kanther wants to prevent a situation “in which 
the truth may no longer be expressed.” Wherever he 
directs his light blue eyes, they see those who would cast 
a fog, or at least imprecision. He does not even exclude 
the president, whose harsh remarks concerning the par- 
ties last summer seemed to him to be “too broad, and 
wrong in many particulars.” 


His “standing up” (one of Kanther’s favorite turns of 
phrase) is intended to help stabilize the unsteady “dem- 
ocratic system,” a system for which he has even gone to 
bat in letters to the editor. For, everywhere, the member 
of the CDU presidium sees “value norms” disinte- 
grating, a development he ascribes to, among other 
things, “the endlessness of political processes” and “this 
hacking around on issues that are in the forefront of our 
attention.” 


“More stringently” than has been the case in Bonn thus 
far, decisions must be made, and above all, they must be 
made quickly. The fact, for example, that after nearly 
two weeks, he was unable to get a clear view of the events 
in Bad Kleinen, gave him palpable food for thought. 
“That should have long since been settled,” he says, in 
exertion. 


“With Bad Kleinen,” the minister knows, he stands or 
falls—in particular, “in order to prevent the formation 
of a legend, Grams’ death has to be cleared up”. Part of 
the population is just waiting “to expose the repressive 
state.” 


But for the worst of all possible causes, the sly political 
professional is already building himself a bridge: if the 
presumed terrorist were, indeed, executed, the govern- 
ment’s light bulb did not blow out, just that of an 
individual person.“ 


Terrorist Shooting Law, Political Problem 


93EN0692A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 14 Jul 93 p 10 


[Article by Eckhard Fuhr: ““Spiral of Force’—In Some 
Minds, the RAF Has Already Achieved Great Victories”) 


[Text] In the law-governed state, there must be no 
lawless space for the actions of state agencies. The death 
of the presumed terrorist, Grams, in the action to arrest 
him in Bad Kleinen must be cleared up for the sake of the 
credibility of the law-governed state. Criticism of the 
behavior of the investigatory agencies and the opera- 
tional forces of the police, above all of their timid, hectic, 
and insecure information policy, is legitimate and nec- 
essary. Especially the law enforcement agencies, the 
personification of the state monopoly of force, must 
accept it when the public watches over the legitimacy of 
their actions with a distrustful eye. 
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Some of the guardians, however, are in turn showing a 
remarkable understanding of the law-governed state. 
After the events in Bad Kieinen, the leftist political 
spectrum has once again ventilated the notion that the 
state and terroristic RAF [Red Army Faction] opposed 
each other as warring or contracting parties; a kind of 
policy of detente was supposed to guarantee internal 
peace. When the democratically legitimized state power 
prosecutes the RAF terrorists as criminals, which ts its 
task, then from such a point of view that appears as an 
“escalation” that hinders a “peaceful settlement of the 
conflict.” Above all the TAGESZEITUNG (TAZ) never 
tires of proclaiming this message. But in many television 
commentaries as well, the state and RAF appear as 
squabblers that get each other riled up. A commentator 
for “T ” lamented: “With the gunfight with 
deadly results for both sides, all attempts in recent years 
at dialogue and conciliation between the state and the 
RAF are to be seen as failed. A new spiral of violence is 
threatening. The next confessing letter wili probably be 
signed Commando Wolfgang Grams.” 


On 30 June, TAZ struck the fundamental chord. It 
lamented the arrest of the supposed RAF member, Birgit 
Hogefeld, in Bad Kleinen: “That will give encourage- 
ment to all those—not just in the internal committee— 
who have spoken out vehemently against a political 
solution to the phenomenon of RAF terrorism. When at 
the beginning of last year then-Minister of Justice Klaus 
Kinkel put forth the initiative for the early release of 
several RAF prisoners, he was only drawing a conclusion 
from the years of failure of criminal investigation. Pro- 
tectors of the constitution and later politicians as well 
came to the conclusion that one must seck alternative 
ways to end the terror of the RAF.” Unfortunately, the 
“declaration of deescalation” by the RAF—the provi- 
sional renunciation of murder—was not perceived “as 
an opportunity” but was interpreted as a weakness of the 
RAF. But anyone who above all “counts on success by 
criminal investigation must accept the fact that the spiral 
of violence will begin anew.” So it is not the terrorists— 
peaceful lads, if one does not provoke them—but those 
who are fighting them who are responsible for the 
violence. 


Since then, the reporting and commentaries of the TAZ 
have been with this basic idea. On 5 July, it stated: “The 
federal interior minister and the federal public prose- 
cutor (sic!) are now due the dubious honor of going down 
in history—voluntarily or involuntarily—as the ones 
who artificially prolonged the confrontation between the 
RAF and the state. To be sure, last year the underground 
fighters of the RAF declared that they wanted to 
renounce future attempts against leading personalities in 
politics and industry. But this statement may well be 
void after the execution in Bad Kleinen. Even in their 
first ‘deescalation declaration’ on 10 April of last year, 
the activists of the RAF addressed the politicians: ‘If 
they do not let us live, then they must know that their 
elite cannot live either.’ To believe that the RAF will 
accept the death of one of its members as an accident of 
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the criminal investigation and continue to renounce 
assassination attempts so that they can then unmask the 
state institutions as the escalators of the hour is seductive 
but unfortunately it is probably unrealistic.” 


The leaders of the RAF may have accepted the advice in 
the last sentence and not yet withdrawn the “offer of 
deescalation.” The organizers of the demonstration of 
sympathizers in Wiesbaden also did everything they 
could so that the image of respectable public enemy 
Grams, who did not want anything other than a “self- 
determined life,” would not be darkened by acts of 
violence. It is because of the prudence of the RAF, 
according to TAZ commentators, that Kinkel’s “policy 
of detente” still has a chance; the state security agencies, 
on the other hand, had an interest in the continuation of 
the “war”: “So far neither Kinkel nor Leutheusser have 
been able to show the necessary resolve in influencing 
the Federal Office of the Attorney General or the Federal 
Office of Criminal Investigation, which want to keep the 
war between the RAF and the state alive merely to justify 
their own existence. Now, however, if the words of 
Kinkel and Leutheusser were to be followed soon by 
actions, the chances for an end to this 23-year-old war 
are better than ever before. The antiterror apparatus, 
which wanted finally to legitimize itself in Bad Kicinen 
with a spectacular blow against the RAF, finds itself in 
an extremely weak position and discredited as a bunch of 
dilettantes.... After the deescalation declaration of the 
RAF and especially after the disaster at Bad Kieinen, it is 
now the state’s move.” 


The TAZ, which rightfully ar 1 through its success has 
gained a reputation as a serious newspaper, need not fear 
that this reputation will be damaged by such commen- 
taries. Thus it is not acting in the corner of a leftist sect 
but in the liberal left-wing mainstream, whereby its 
commentators have the advantage of a clear manner of 
expression on the basis of solid friend-enemy categories 
and an understanding of politics schooled in Lenin's 
“who whom” in days of old. The FRANKFURTER 
RUNDSCHAU also defends this theme that it is the 
state and not the political criminals that stands in the 
way of domestic peace. Kinkel’s initiative of the out- 
stretched hand, they say there, “fell on dumb ears in 
Bonn and with most of the investigators. The enemy 
image RAF had that existed for decades was stronger 
than the desire to go new ways.... Despite the death of 
Grams, the RAF did not cancel its deescalation offer 
from April 1992. Kinkel and the minister of justice, in 
turn, took the small opportunity to react. Since the 
disaster of the prematurely lauded search success at 
Schwerin Lake, it cannot be ruled out that the highly 
specialized fighters of leftist terrorism will also have to 
get used to thinking in new ways.” In other words, the 
law-governed state should not fight its enemies but revise 


its enemy images. 


That is grotesque. But are not such conclusions obvious, 
when the state humbles itself to become a negotiating 
partner with criminals through its “conciliatory offers”? 
And must such self-degradation not seem to politicians, 
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for whom politics is nothing other than skill in negoti- 
ating, like nothing short of political wisdom that leads to 
the “success” of bringing apparently impossible partners 
“to the same table”? Finally, one must also consider that 
the representatives of the state must | ve every day with 
the threat by the RAF. Their everyday life promotes the 
misunderstanding that the RAF is a kind of enemy in 
war with which one can also declare a truce or conclude 
peace. But it is a matter of the prosecution of criminals. 
There must not be the slightest doubt about that. 


Ministry Issues Asylum-Seeker Figures 
AU2707101293 Bonn BULLETIN in German Nr. 65/22 
Jul 93 p 685 


{“Announcement by the Interior Ministry”: “Asylum- 
Seeker Figures for June 1993"] 


[Text] In June 1993 the Federal Office for the Recogni- 
tion of Foreign Refugees registered 31,123 asylum- 
seekers (previous month 31,705). The number of asy- 
lum-seekers thus decreased slightly compared with the 
previous month (by 582 persons or 1.8 percent). The 
main countries of origin are (in brackets the figure of the 
previous month): 


FRY (Serbia, Montenegro, Macedonia; Bosnia- 
Herzegovina, Croatia, and Slovenia are listed separately) 
8,174 (7,068); Romania 6,934 (9,326), Turkey 2,024 
(1,581); Bulgaria 1,537 (2,158); Bosnia-Herzegovina 
1,349 (1,372); Algeria 1,053 (1,302); Vietnam 1,019 
(717); Armenia 1,006 (665); Afghanistan 627 (505); 
Ukraine 548 (522). 


In June, 20,380 asylum-seekers came from eastern and 
southeastern Europe. These are 65.5 percent of all asy- 
lum-seekers. The proportion of Europeans in the total 
was 72 percent (22,407 people). 


A total of 9,620 asylum-seekers came from the former 
Yugoslavia—90 from Croatia, 7 from Slovenia, 1,349 
from Bosnia-Herzegovina, and 8,174 from other parts of 
the country. 


During the first half of 1993, 224,099 foreigners 
requested asylum in Germany. Compared with 187,455 
in the first half of 1992, the number has thus increased 


by 19.5 percent. 


The main countries of origin during the first half of 1993 
were: Romania 63,827; FRY 41,981; Bulgaria 20,109; 
Turkey 11,710; Bosnia-Herzegovina 9,621; Algeria 
8,125; Vietnam 7,497; Russian Federation 3,754; PRC 
3,525; Afghanistan 3,101. 


The introduction of the AFIS [expansion unknown] 
fingerprinting system has continued to prove its worth. 
As a result of using AFIS, the Federal Office of Criminal 
Investigations discovered 17,182 multiple identities 
during the first five months and the first three weeks of 
June. In the future, too, AFIS will be very important to 
discover multiple identities and multiple applications. 
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In June the Federal O%1i* decided on the applications of 
$3,620 people. This means a further 23.5 percent 
increase compared with the previous month (43,428). A 
total of 1,314 people (2.45 percent) were recognized; 
38,469 (71.7 percent) were rejected; the applications of 
13,837 (25.85 percent) were decided in other ways. 


During the first half of 1993 the Federal Office decided 
on the applications of 245,770 people. A total of 5,130 
were recognized as having the right to asylum, or 2.1 
percent. A total of 164,563 (67 percent) were rejected; 
the applications of 76,077 (30.9 percent) were decided in 
other ways or were withdrawn. 


Referring to the 10 countries with the highest numbers of 
asylum-seekers, the following are the recognition quotas 
for the first half of 1993: 



































|. Romania 101,808 82 (0.1 percent) 

2. FRY 21,195 873 (4.1 percent) 
3. Bulgana ary 13 (0.1 percent) 
4. Turkey — 1,082 (11.7 percent) 
5 Bosnia-Herzegovina 1,907 32 (1.7 percent) 
6. Algeria 3,815 12 (0.3 percent) 
7. Vietnarn 9,466 44 (0.5 percent) 
8. Russian Federation — 864 7 (0.8 percent) 

9. PRC 729 121 (16.6 percent) 
10. Afghanis 2,528 275 (10.9 percent) 











On 5 July 1993 Eduard Lintner, parliamentary state 
secretary in the FRG Interior Ministry, stated the fol- 
lowing on this issue: 


Last month, too, a decline in the number of asylum- 
seekers was registered, which, however, is not as strong 
as in May because, as experience has shown, the influx 
during the summer months is particularly strong. 


The high number of decisions by the Federal Office for 
the Recognition of Foreign Refugees, which in May was 
for the first time far higher than the number of new 
applications, increased in June with 53,620 decisions by 
23.5 percent compared with the previous month. The 
number of unprocessed cases has also declined. 


Now it is extremely important that, just like the Federal 
Government, the laender, too, establish preconditions 
for accelerated asylum procedures, in particular with a 
view to the airport regulation and the creation of places 
for detention pending deportation. Only if the Federal 
Government and the laender jointly implement their 
personnel, organization, and technical iasks within their 
sphere of responsibility can the amendments to the 
asylum law have the effect envisaged by the legislature. 
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Crime Rate Growth, Police Problems Viewed 


93EN0683A Hamburg DER SPIEGEL in German Vol 
47 No 28, 12 Jul 93 pp 26-35 


[Unattributed Article: “The Chancellor's War Horse: 
Manfred Kantherꝰ] 


[Text] The Christian Democratic Union [CDU] strate- 
gists in the Konrad Adenauer Haus in Bonn had planned 
everything so beautifully. 

Six months prior to the emergence of that fateful year, 
1994—a election, at least eight landtag elec- 
tions—the outlines of the plan with which the chancellor's 


party had intended to enter the lists were firm. Its super- 
topic for the super-election year: Combat criminality. 


For no other fear, polls taken by the CDU/CSU Union 
[Christian Democratic Union/Christian Social Union] 
months ago bear this out, currently moves the Germans 
as much as fear of criminals: with 50 percent of the 
responses, on the scale of terrors, criminality is ahead of 
unemployment (40 percent). 


And it just so happened that the Union had a couple of 
election slogans handy to use against this number one 
horror topic that would, the CDU strategists rejoiced in 
the jargon of the public relations industry, “guarantee it 
a unique position” in the political marketplace. 


Demands for the “great eavesdropping attack” as the 
planned bugging of private residences has been 
described, and for “undercover agents” who, for pur- 
poses of deception, may themselves commit crimes, 
have, (apart from the truly radical right wingers) been 
offered only by Helmut Kohl's Union—in the face of the 
fears of the citizenry, an initial position of which a party 
can only dream. 


And then, all of a sudden: Bad Kleinen and its conse- 
quences—pursuers with egg on their faces, duped politi- 
cians, a veritable chaos, all of it the responsibility of the 
Kohl government. 


The precipitous resignation of Minister of the Interior 
Rudolf Seiters (CDU), and the shameful dismissal of 
Attorney General Aexander von Stahl (Free Democratic 
Party [FDP}—the debacle for Kohl's Christian-liberal 
cabinet could scarcely have been worse, the false start in 
the planned anticriminal campaign could hardly have 
been any more catastrophic. 


But conveniently, Kohli can always pull the best out of 
such situations. 


To clean house among the security authorities, to con- 
sign the disaster in Mecklenburg to the realm of the 
forgotten, and to portray the Union, despite all its 
shortcomings, to the people once more as the savior from 
the mafia and murderous bands, the chancellor pre- 
sented a minister of the interior like one from the retorts 
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of his campaign strategists: Manfred Kanther, 54, solid 
as a tree, with steel in his voice. 


The platinum blond part, as straight as if drawn by a 
ruler, the snow-white handkerchief squarely in his breast 
pocket, the gigantic figure stretched as straight as ari 
arrow, the angular chin jutting forward energetically— 
his respectabie, pensive predecessor, Seiters had hardly 
resigned when the right winger from the Hessian CDU 
was cutting an impressive figure in the spotlight. 


The fact that the switch was made precipitously, within 
24 hours, the fact that the gutsy Kanther was far better 
cast in the script of a Christian Democratic mystery film 
for 1994 than Seiters, who did not appear to be com- 
bative, and who, from the standpoint of many a Union 
man, seemed to have just a whiff of the liberal about 
him, was enough to arouse obvious speculations. 


“Was it Kohl's idea, in any case, to make Kanther the 
minister of the interior at the most opportune moment?” 
the HANNOVERSCHE ALLGEMEINE asked in Seit- 
ers’ homeland, Lower Saxony, only to answer immedi- 
ately: “Evidently, the chancellor had made a kind of 
preparedness decision, which he now coolly transformed 
into action.” 


In Kohl's concept, namely to make the topic internal 
security a point of discord for the right-wing radicals, 
who are pushing into parliament from all quarters, it 
appeared last week as though the gray Kanther fit in like 
a counterblow with the fist into the eye. 


Berlin's federal senator, Peter Radunski, as CDU man- 
aging director, at one time in Heiner Geissler's front 
against Kohl, immediately sent an address of devotion to 
the boss in Bonn: he said that by appointing Kanther, the 
chancellor had “effectively underscored” that inicrna! 
security “will be the deciding topic in years to come.” 


Presenting CDU policy, if at all possible, in such a way 
that the Republikaner become superfluous—that has 
long been Kanther's creed. He steers his course to the far 
Right, by his own admission, only for one purpose, 
naturally, “to combat the right-wing radicals.” 


In Hessia, Kanther has proven himself to be just as 
ambitious as he is arch-conservative, where, as CDU 
secretary general and managing director for the land for 
17 years, he billed himself as a means of “combatting 
socialism on land, on the water, and in the air.” As a 
sideline, the gifted speaker of the Hessian CDU fought 
for the expansion of the nuclear industry and against any 
liberal policies on women or drugs. 


Kohl's instinctive selection gave Republikaner head Franz 
Schoenhuber immediate reason to appeal to his followers 
not to lose heart. He said that the appointment of “CDU 
right-winger” Kanther, which was dictated out of “fear of 
the Republikaner™ would “do no good” Schoenhuber said 
by way of encouraging his comrades: “People will stick to 
the original, not the tag-along copy.” 
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“All my life I have stood for law and justice,” Kohl's 
black shenff said last week by way of explaining his 

position—by saying that, he aroused hope among the 
= and anxiety among the left wingers and the 
iber: 


In rapture, conservative commentators said the new man 
was “by birth and conviction, a Prussian” (DIE WELT), 
even if he acted “like a from time to time” 
(FRANKFURTER ALLGEMEINE ZEITUNG). The Bonn- 
based Greens, by contrast, assessed the appointment of the 
hardliner as a “bad sign of a renewed turn to the Right.” At 
the same time, however, writers of leaders in left-wing 
newspapers granted that the “war horse from Hessia 
appeared to be “precise, intelligent, industrious” (FRANK- 
FURTER RUNDSCHAU), the Hamburg WOCHE said he 
was “believable”, “honest,” and “forthright.” 


But even the harshest advance criticism from the Left 
fits into the Union's plans: it helps the CDU/CSU show 
its profile and become attractive to right-wing voters. 


Whether Herbert Leuninger, spokesman of the “pro 
asylum” immigrant lobby qualifies Kanther as the ““Stoi- 
ber of the North” or assumes him to be the “merciless 
implementation of the new asylum laws,” all vitupera- 
tion of this kind serves to portray Kohl's new man as a 
mixture of Rambo and the Terminator, thus making him 
attractive for right-wing voters. 


Whether Kanther, who in his day, as a party functionary, 
had gathered experience as the senior municipal prose- 
cutor in Plettenberg, in the Sauverland, can fulfill all these 
hopes, is, in the meantime, questionable. One thing is 
certain: he has taken on the most difficult job in the Kohl 
cabinet. 


The fact that the new boy on the block has, from time to 
time, complained about the chancellor's “muddling 
through” and the fact that the chancellor is sensitive with 
regard to such criticism (one fellow party member said of 
Kanther: “He does not tread lightly”) will hardly render 
his job any easier. The unyielding Kanther is “not a 
creature of Kohl's” said the Hessian Green Joschke 
Fischer. 


The former finance minister in Wiesbaden, by no means 
a recognized expert on security, must try to get a grip on 
the Ministry of the Interior, a mammoth bureaucracy of 
some 54,000 officials that is hard to control. His first 
task: to fill the currently vacant post of secretary of state 
for security. 


Kanther does not want to wait for the outcome of the 
investigative proceedings against Johannes Voecking, 
who has held that office thus far. Voecking was placed on 
provisional retirement after he had revealed to DER 
SPIEGEL that he had turned over to the press secret 
service material on a purported spy near Bjoern Eng- 
holm, who was at that time chairman of the Social 
Democratic Party [SPD]. 
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Seiters has already recommended an experienced official 
to his successor Kanther to fill Voecking's position: the 
president of the Federal Office for the Protection of the 
Constitution, Eckart Werthebach, 53, who comes from 


Much more difficult to come to grips with than such 
personnel problems is Kanther’s mission to turn around 
these terrible trends in the statistics having to do with 
smninality. 


Not only has right-wing radicalism in the Federal 
Republic become more virulent than ever. The fatal 
shots that were fired in Bad Kicinen have breathed new 
life inte all things pertaining to the Red Army Faction 
[RAF], something which was all but forgotten: the 
danger of new acts of terrorism from the Left, Kanther 
conceded at the end of last week after the first vengeance 
attacks, was “regrettably” once again “very high.” 


The new minister must, as quickly as possible, solve the 
puzzle surrounding the death of the presumed terrorist 
Wolfgang Grams, because he knows: “Every day gnaws 
away at trust.” At the same time, however, above all, he 
has to show success in the fight against criminality in 
general. 


The fact that the number of instances of routine crimi- 
nality in Germany is increasing, while the rate of those 
offenses successfully brought to book is declining in 
many instances, is by no means a product of right-wing 
electoral propaganda, but a reality that is hard to deny. 


Equally bad is the fact that the German security appa- 
ratus is, in certain instances, “scandalously poorly orga- 
nized,” that it acted “like a dilettante,” not only in the 
Bad Kieinen affair, that the Bonn coalition is “totally 
inactive” im the struggle against common criminality. 
These findings by Rudolf Scharping, who is challenging 
Kohl, are by no means solely intended to serve the ends 
of an election campaign. 


In the 10 years of the Kohl regime's existence, the 
number of offenses has rapidly increased, in the last year 
alone by 9.6 percent. Every day, ↄan average, eight people 
are killed in crimes, 17 are raped, burglars plunder 23 
dwellings per hour, and in that same amount of time, 
thieves steal 20 cars. 


The authorities counted nearly 6.3 million crimes last 
year. In the old laendern 147,000 people fell victim to 
violent criminals. According to the Association of 
German criminal police officers, crime in Germany has 
“assumed a new, terrifying dimension.” All the while, 
the police are able to track down fewer and fewer 
criminals. Only about 42 percent of all crimes are solved. 


The Federal Government's commission on violence has 
noted a “general feeling of insecurity” among the people. 
The “feeling of impotence” is threatening, Hermann 
Lutz, head of the Police Union (GdP) warns “to shake 
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the foundations of a democratic state, in the long run. He 
said that fear could make the “call for a strong state” 
grow “all ‘he louder.“ 


An investigation on behalf of the Ministry of the Interior 
showed that in the past year, 7! percent of all citizens 
thought that safety in the public streets and squares was 
“threatened by criminality.” In 1990, only 56 percent 
held that view 


The greater the gap between rich and poor in the country 
oecomes, as a result of the dismantling of social services 
and unemployment, the more people turn to crime, 
experts believe. “The prosperity differential costs a high 
price, and it will continue to do so in future,” Manfred 
Murck, sociologist at the police leadership academy in 
Muenster-Hilitrup assesses. 


The citizens of Frankfurt have a particularly good reason 
to be fearful. In “Crime City” (DIE TAGESZEITUNG), 
for every 100,000 inhabitants, 13 fall victim to murder 
or manslaughter—about twice as many as in Hamburg or 
Berlin. 

Over the past 10 years, one citizen of Frankfurt in four 
has had his home emptied, at least once. The association 
of property insurers predicts that nationwide, too, the 
number of burglaries will “continue to climb.” 


At the same time, the acts of violence are becoming more 
frightening, the perpetrators less and less predictable. 
Last week, the Wuppertal District Court sentenced two 
young men, both 18 years old. They strangled a female 
acquaintance in the woods, then threw her body into a 
brook. They had no discernible reason for their actions. 
The chairwoman of the judiciary panel, Judge Hertha 
Sieker, assessed “there is such a thing as murder without 
motive.” Many citizens feel particulary threatened by 
the every day, unspectacular attack. Robbery in the open 
streets has become a frequent crime, at least in the major 
cities, and its growth rate is in the double digits. 


Burglary, too, a trifling matter to the police, also discon- 
certs its victims to a greater degree than one usually 
suspects. “For many,” says Guenther Degener, a psy- 
chologist at the University of the Saarland, “the psycho- 
logical consequences” are “considerable.” One's own 
home is a part of the intimate sphere, its violation often 
disturbs the victims for weeks. 


The police have long since given up the fight against the 
petty criminal, such as the shoplifter or the pickpocket. 
Each month, the Railroad Police list 160 thefts in 
Hannover, at the main station alone. Many crimes of this 
kind are not even reported. 


In the Douglas specialty shop chain (1363 branches), in 
the past year, thieves have stolen goods valued in excess 
of 40 million German marks [DM]. By doing so, they 
fared better than the firm's shareholders, who netted a 
total of DM36 million in dividends. 


A preponderance of the burglars and shopiifters are drug 
addicts intent on feeding their habit. In excess of 20 
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percent of all thefts may be attributed to them. The 
acts of all kinds increased in the old laender from 2.6 
percent (1986) to 7.8 percent (1992). 


And it will probably grow even worse: An “inundation of 
narcotics is threatening Europe,” the Federal Govern- 
ment’s drug czar, Secretary of State Eduard Lintner 
warms. “Purer and purer poison” is pushing into the 
marketplace from Asia and South America “at prices 
that are lower and lower.” 


In just six months, Turkish dealers have wired home 
approximately DM80 million from Hamburg's smallest 
post office in Lindenstrasse in the railroad station 
quarter, St. Georg. It all blew up in the spring because, as 
one policeman put it, “15-year-old brats” were lugging 
“bags of cash daily” to the postal depositories. 


For a long time, all kinds of criminals, worldwide, have 
been taking action; cartels and bands of criminals have 
been taking more and more advantage of Germany's 
open borders. In all major cities with “airport-Intercity 
railroad station and autobahn connections,” property- 
related crimes have been on the rise since the borders 
have been opened, confirms Christian Pfeiffer, the Han- 
nover-based criminologist. 


“The new poverty,” says Pfeiffer, is coming “into the 
country from outside.” And, it is armed. One example 
among many: last Tuesday [6 July], in Berlin, three 
Turks died in a fusillade. The police are pointing to a 
fight between dealers. 


On the same day, three Kosovo-Albanians who had been 
arrested bolted from the Cologne District Court, during 
proceedings. They were charged with robbery and rape. 
An accomplice, in the courtroom as an observer, sud- 
denly drew two pistols, threw one of them to one of the 
defendants, and all the while, held the unarmed 
policemen at bay. 


The more freely people can move in Europe, the easier it 
is, logically, for the criminals as well. Along Germany's 
western boundaries, in 1985, the police nabbed in excess 
of 30,000 suspicious persons, last year, after the controls 
were further dismantled, the figure declined to no more 
than approximately 12,000. 


Last week, citing arguments of security policy, Bavaria’s 
land government refused to accede to the Schengen 
Accords in the Bundesrat. When the pact takes effect on 
1 December, controls along the European Community's 
internal boundaries are finally eliminated, without, at 
the same time, improving monitoring along “ 

land's” outer borders quickly enough (NEWSWEEK). _ 


Criminals are already becoming more active along the 
eastern border. About half of the cars stolen in Germany 
(last year 173,105), are quickly transported by highly 
organized theft rings, to Eastern Europe. MOTOR- 
WELT, the periodical of the German Automobile Club, 
coined the one-liner “Barely stolen, now in Poland.” 


specialist at the Bundesknminalamt (BKA), speaks of an 
buying testers, and in many places, taxi drivers and 


what he once was. The Frankfurt State's Attorney's 
Office alone is processing 1300 cases of corruption. 
Between civil Servants and construction firms. for 


Due to corrupt building officials, the land Hessia alone 
loses DM120-170 million arnually, according to the 
“most cautious estimate” of Udo Mueller, president of 
the accounting office. An owner of a Pfungstadt con- 
struction firm admitted to the State's Attorney's Office 
that he had bribed workers at the construction offices in 
45 instances. If he had not done so, he claims, he would 
not have received the orders. 


Virtuous citizens, who now and again become criminal, 
are no longer the exception, but rather the rule. With a 
wink, many a person will brag of a successful tax fraud. 
Insurance defrauders, experts estimate, annually cause, 
in the old laender, damages amounting to DM3-5 billion. 


It appears that society's image of the ideal c*tizen is the 
one who secks his own advantage and kwows all the 
tricks. The quest for profits and the fact that no one asks 
where the money comes from, as long as someone has it, 
form an ideal basis for organized crime. 


To rid themselves of the gigantic quantities of stolen 
goods, a north German ring set up a cut-rate mart in 
Berlin called: “Good and Cheap.” Anyone who bought 
his cologne there at a suspiciously low price is, as is many 
a person who buys his stereo at the lowest possible price 
at the flea market, the last link in a criminal chain. 


Nearly everyone plays along. Easily a dozen times in 
barely two years, a young woman has visited the cashier's 
windows at a branch of the Bank der Gemcinwirtschaft 
[Commonwealth Bank}. She always came from Madrid, 
her bags fu | of heroin money. No one questioned the 
origin of the pesetas. When, following an auto accident, 
she placed the softened bag with damp and crumpled 
banknotes on the table, the bank's employees helped her 
smooth out the notes. 


At Commerzbank branches in Leer, in Eastern Frisia, 
and in Hannover, members of the Medellin drug cartel 
kept deposit term accounts in their correct names, using 
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their correct addresses. The head of the Leer branch 
devoted the greatest carz to providing them with service. 
“The actual threat to society posed by organized crime,” 
assesses the Federal Office of Criminal Investigations 
[BKA] in an analysis that was classified confidential, was 
“far greater than the threat posed by widespread crim- 
inal acts.” 

The mobsters’ influence over the economy and politics is 
growing, by using dirty money, they are even buying 
their way into the upper echelons of clean companies. A 
member of the car-pushing ring, according to the BKA 
paper, “is the principal shareholder of an insurance 
company, and a bank, and there 1s reason to suspect 
money laundering.” 

“Our country has turned into a m ney launderer’s El 
Dorado,” confirms Juergen Meyer, SPD deputy to the 
Bundestag, and professor of law at Freiburg University. 
Even prominent moncy jugglers from the major crime 
syndicates are setting course for the Federal Republic. 


One member of the very well-known South American 
Caruana clan spent a total of 221 days in Germany. The 
man held court in the financial metropolis Frankfurt, 
and put hefty sums into the casino at Baden-Baden, only 
to fly once more to Thailand, Canada, or Venezuela. 


Even the boss of all bosses, the legendary Toto Riina, 
who was arrested in January, frequently traveled to 
Germany under an assumed name. The head of the 
Mafia in Sicily had caused a network of branches to be 
set up in Germany. 


The mafiosi from Italy, the triads from China, and the 
major bands from Russia are currently opening up new 
fields of endeavor. “The illegal removal of hazardous 
waste, the illegal transfer of technology, and, for 
example, trafficking in radioactive substances,” would, 
in future, entice organized crime, the Ministry of the 
interior of North Rhine-Westphalia predicts in the con- 
fidential report, “Status Report on Organized Crime.” 
From “a region of quiet and safe haven to which to 
withdraw,” it says, the country has been transformed 
“into an area of activity” for the Italo-Mafia. 


The impression of many citizens that the police are no 
longer equal to their task, is confirmed by the policemen 
themselves. 


Hermann Lutz, head of the GdP, sees the reason for the 
failure in “sins of omiss.on by the personnel and among 
the technical equipment.” According to union calcula- 
tions, due to acute lack of personnel, approximately | 
million offenses went unprocessed last year. 


Lutz demands “at least 60,000 more police” for the old 
and the new laender. “Otherwise, we will be threatened 
by American conditions.” 


The shortage of personnel is particularly critical in 
eastern Germany. Some members of the Peoples’ Police 
who were all too willing to serve in the regime of the 
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police is still like a three-tiered society. 

Whoever starts, as most do, as a mid-ranking officer with 
the protection police or the readiness squads, hardiy has 
a chance to reach the upper or senior ranks. One uni- 
formed policeman in Hamburg says “It's a job for 
masochists.” 


The loss of the profession's image also makes it hard for 
police officers. Trust in the protective function of those 
responsible for maintaining order has hit a new low. 


Only 5 percent of the citizens of the major urban centers 
who were asked by the Institute for 
Empirical Psychology still believed “the officers still had 
the “situation well in hand;“ 31 percent find that the 
police are “never there when you anced them.“ 


But how could they be? More and more ofien, the 
officers are pulled away to maintain order at major 
events, so that pursuing criminals gets short shrift. New 
tasks, such as tracking down and deporting illegal immi- 
grants, are keeping hundreds on the go. Given the flood 
of reported burglaries and thefts, the police can no longer 
carry on investigations, says Lutz with resignation. All 
they do is administer.“ 


The feeling that they must let combatting widespread 
criminality take a back seat discourages many police- 
men—one more reason that the number of resignations 
continues to mount. According to GdP data, in the 
meantime, over half of the police take carly retirement. 


Just how great the frustration is is shown by a poll taken 
among policemen in North Rhine-Westphalia: there, one 
officer in two thinks of leaving the police and secking 
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other employment. Just under three quarters of those 
asked regret having joined the police force 
Private security firms and detective 


agencies have 
droves of depressed guardians of law and order flocking 
to them. And they can readily use well-trained personnel. 


The army of guards, detectives, and plant security spe- 
cialists, has, in the meantime, grown to 140,000. The 
police currently employ 242,000 officers, white collar 
employees, and blue collar workers. It is long since the 
case that commercial security firms are guarding not 
only factories and department stores, but, in the employ 
of governmental agencies and business people, to an ever 
ee eee 
and shopping arcades. Even the inhabitants of city 
where the danger of burglary is high, have 
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The inhabitants of Hahnewald, a well-heeled suburb of 
Cologne, which has repeatedly been the victim of a band 
of Kosovo Albanians, have, since the beginning of the 
year, hired a detachment of security guards from the firm 
of “Protectas,” which, for a fee in excess of DM100,000, 
patrols the residential area around the clock. When the 
news of the job leaked out, BILD AM SONNTAG ran a 


cover story “Safety just for the rich?” 


As the security guard business is experiencing its 
upswing, $0, too, is there a boom in the security business. 
The market for door peepholes, window grates, alarm 
systems, seems to be insatiable. Each year, the citizens of 
Germany spend DMS billion on mechanical security 
devices, and an additional DM3 billion for electronic 
security. 


Concerned, many top police officials in Germany have 
noticed that more and more Germans are not just 
leaving matters to passive means of protection; they are 
arming themselves. Whether tear-gas sprays, starter’s 
pistols, or switchblade knives—anything that can be 
carried in a purse or in the waistband of the trousers is 


being bought. 


Gas pistols, especially popular at the moment, have been 
crossing the sales counters “by the bucketful,” said the 
salesman in a Munich specialty shop. Dieter Warkus, the 
Stuttgart weapons dealer confirms that “the demand has 


grown by leaps and bounds.” 


Even illegal firearms, preferably from the stocks of the 
withdrawing Soviet Army, are being used. In the red light 
districts of the major cities, a flourishing black market 
has been established. 


“It's almost like going to the supermarket,” complains 
the Berlin-based investigator, Thomas Gollnik, “in some 
cases, they sell right out of open bags.” And, more and 
more frequently, the chief commisar reports, the officers 
on patrol are finding John Q. Public armed with a 
revolver or rifles, claiming he wants to protect himself 
with them.“ 
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The extent of private arming makes it clear how massive 
the fears experienced by many citizens that they will fall 
victim to a crime really are. For the parties of the Union, 
this far-reaching imsecurity comes at an opportune 
moment for presenting themselves in clection slogans as 
the maintainers of public order. 


As with the debate surrounding asylum, the members of 
the Christian Union are recommending an amendment 
to the constitution as a panacea. This time, Article 13 of 
the Basic Law is to be curtailed, which guarantees the 
“inviolability of the home.” Only in this way, would the 
installation of bugs be legalized. 


In this process, the advantage of the major listening 
assault, praised by the Union as an essential instrument 
greatly debated among security experts. Any and all 
arguments to support its effectiveness, appear to be 
admissible. 


BKA President Hans-Ludwig Zachert introduced the 
report, which was gratefully snapped up by the Union 
politicians, that in the United States of America, 80 
percent of the successes in reconnaissance against orga- 
nized crime were achieved by technological means. 


When asked for “pertinent material,” however, the BKA 
did not furnish “a single document,” the federal official 
in charge of data protection complained in his most 
recent activities report, but made vague references to 
“the American federal police, the FBI.” 


Just how self-servingly the BKA head is interpreting such 
reports was learned not long ago by members of the 
committee on internal security and the law at the FBI in 
Washington: the 80-percent success rate that was quoted 
refers to those investigations in which the use of techno- 
logical means was approved. Such approval, however, is 
granted on a far more restrictive basis in the United 
States than it is in Germany. 


Thus, in 1990, the U.S. authorities were granted 
approval to use technological surveillance in just 812 
cases. Listening attacks with bugs accounted for just 8 
percent; the most common means continues to be the 
telephone tap. 


But such inconsistencies will hardly stand in the Union's 
way in its campaign for the residential bug. The prospect 
of being able to present the Social Democrats and the 
Free Democrats, the majority of whom still reject the 
listening attack, in the same old way, at least for some 
time yet, is too tempting. With their No to a revision of 
the paragraph pertaining to the right of asylum in the 
Basic Law for many years, the SPD was finally hopelessly 
forced into the defensive. Now it runs the risk of being 
charged with wanting to deprive the police of its tools 
and spare the hard-boiled criminal clement. 


“All you have to do is just touch the constitution, and the 
German Social Democratic movement screams in a 
reflex reaction,” says Ulrich Maurer, SPD chairman for 
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the land of Baden-Wuerttemberg, who sees through “the 
Union's peasant tnckery” in blowing up the central issue 
of the cavesdropping attack out of all proporticn. Mau- 
rer, who is responsible for ¢~nestic policy among Rudolf 
Scharping’s campaign troops, is just now assessing the 
negative “echo”—from the Left he says, the 

of the campaign topic which is prescribed by the Union 
without being asked. 

This time, those at the top of the SPD want to have the 
a “factual discussion” on the topic of eavesdropping attack 
and then mounting a counterattack themselves. 


The money laundering law that was just decided in the 
Bundestag, by means of which the government coalition 
wants to impose limits on bank confidentiality, offers a 
prime target for an assault: customers who deposit in 
excess of DM25,000 are to be listed by name by the 
credit institutions, and listed with the police as being 


suspected of money laundering. 


The intended legislative attempt, stopped last Friday by 
the Bundesrat, has two flaws. If attorneys or solicitors 
are engaged as straw men, no names need be mentioned. 
Experts also claim that the total deposit that would 
necessitate the bank's taking action was set much too 
high. SPD legal expert Hans de With therefore considers 
the draft “window-dressing”—he makes it plain that the 
Union “wanted to spare the banks.” 


Evidently, the government aiso wants to spare the auto 
industry. BKA experts have long complained that the 
producers—who profit from the massive car trafficking 
activities toward the east because nearly every theft 
results in a new order—do much too little for security 
(SPIEGEL 32/1992). 


Thus, police experts have, for some time now, been 
propagating a regulation that would require the etching 
of the vehicle identification number into all the win- 
dows. Such a measure would increase the risk for the 
car-thieving mafia much more than any cavesdropping 
campaign. However, whether Bonn’s new ministe: of the 
interior, who is so willing to demonstrate his strength, is 
willing to go toe-to-toe with the automotive industry, 1s a 
matter that remains to be seen. 


The Union, primarily for ideological reasons, has proven 
to be stubborn, even in its quest for strategies against 
acquisitive criminality, which has proven to be espe- 
cially harmful to the social fabric. The fact that a 
considerable portion of the thefts and burglaries is 
committed by drug addicts to finance their habit, seems 
to have little impact on true Christian party members. 


The advance of Hamburg's mayor, Henning Vorschau, 
and his SPD colleagues in the Bundesrat, to decrimi- 
nalize small-scale consumption of soft drugs, to propa- 
gate methadone programs, and to try giving hard-core 
addicts hard drugs in a controlled manner, has thus far 
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SPIEGEL series that will begin next week. 
An example: in the fall, for the first time, several laender 


with a mixture of ethnic and constitutional arguments. 
With all that, model experiments have shown that for- 


The fight against crime could also be improved if a 
proposal from such politicians as Lower Saxony's min- 
ister of the interior, Gerhard Glogowski (SPD) were to 
be realized: a “decriminalization of minor offenses” 
could free the police of a burdensome duty to pursue 
even minor infractions at great bureaucratic expense. 
Petty shoplifting, for example, would then be reclassified 
as disorderly conduct, and such offenses could be pun- 
ishable by fine. 


In addition, police planners are considering which bur- 
dens could be lifted from the shoulders of the police. In 
an internal report for the conference of ministers of the 
interior, they have hammered out a catalogue com- 
prising just uncer 50 activities, among them, escorting 
money in transit, and transporting prisoners, the depor- 
tation of foreigners, and delivering psychotic patients to 
the hospital. 


The strategists draw no definite conclusions, to be sure, 
as to how the citizens’ overblown fears of being threat- 


of dubious value to many, because, as criminal sociolo- 
gists, such as Manfred Murck have found out, they 
strengthen the diffuse fears. 


Just how useless prevention can sometimes be was a 
painful lesson 40 branch managers of a grocery chain in 
Karisruhe, who had all reserved places in a seminar 
“How do I prevent a theft?” had to learn. 


As the participants in the course were cating lunch, 
unknown persons quietly emptied bags and jackets that 
had been left lying in the seminar room. 
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Juppe Ready To Ask NATO for Aircover in 
Bosnia 


AU2607204093 Paris AFP in English 2022 GMT 26 Jul 93 


[Text] Paris, July 26 (AFP)—France will shortly ask 
NATO warplanes to provide aircover to U.N. troops 
serving in Bosnia-Herzegovina, Foreign Minister Alain 
Juppe said on television here late Monday [26 July]. 

In an interview on the state-owned France-2 channel, he 
said the request would be made “in the coming hours” 
and that Paris would also be appealing to the United 
Nations Secretariat and European Community partners 
“so that we can finally react as we have been saying we 
would for weeks.” 


Juppe was reacting to Sunday’s shelling of French sol- 
diers serving with the U.N. in the Bosnian capital 
Sarajevo. 


Some 68 shells hit a French engineers’ facility in a 45 
minute onslaught, which damaged many vehicles but left 
no-one hurt. 


A U.S. State Department spokesman Monday said 
Washington also condemned the attack, but hoped the 
Geneva peace talks between the three warring sides in 
Bosnia, set for Tuesday, would be successful. 


Sunday’s attack led Belgian general Francis Briquemont, 
U.N. Bosnia commander, to order his troops to fire back 
in case of further such incidents. 


Referring to the attack Juppe said: “This aggression must 
be the last.” 


A combat group of around 60 NATO (North Atlantic 
Treaty Organisation) warplanes is already based in Italy 
ready to provide aircover to U.N. troops in Bosnia, but 
has yet to receive final clearance from the United 
Nations. 


Juppe said the continued fighting was aimed at blocking 
the chances of a negotiated settlement at Geneva peace 
talks. 


The talks have been called to discuss a Serb-Croat plan to 
carve up Bosnia into three ethnic-based states linked in a 
loose confederation. The government wants a non-ethnic 
based federation. 


Meanwhile in Sarajevo Bosnian Vice-President Ejup 
Ganic said the Moslem-led Bosnian presidency was only 
attending the peace talks after coming under heavy 
pressure from Europe. 


The Bosnian leadership had insisted that gas, water and 
electricity supplies to Sarajevo be restored and that a 
truce due to come into effect Sunday be respected before 
it would travel to Geneva. 


However, heavy machine-gun fire and sporadic shelling 
echoed throughout Sarajevo late Monday in breach of 
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the deal, and Sarajevo radio reported Serb attacks con- 
tinuing around Brcko, Gradacac, Tesanj, Maglaj and 
Gorazde. 


Ganic said that the government delegation would put 
forward plans for a federation, adding that the question 
was whether Europe would support the Bosnian govern- 
ment’s proposal or “drop it and support one fascistic 
view-point as is the one proposed by (Serbian President 
Slobodan) Milosevic and supported by (Croatian Presi- 
dent Franjo) Tudjman.” 


“Of course, Europe can help in achieving peace, but any 
imposed solution would only lead to further escalation of 
the war,” he added. 


In a separate development French aid worker Tomislav 
Chetouane was freed Monday, 10 days after his arrest by 
a Moslem commander known as Zuka“ who is 
described as operating “independently” on the outskirts 
of Sarajevo. 


The 29-year-old was detained in his Toyota pick-up as he 
delivered relief supplies to civilians on Mount Igman 
while working for the French aid agency Solidarity. 


Juppe Urges Israel To Stop Attacks in Lebanon 


LD2607185093 Paris France-2 Television Network in 
French 1800 GMT 26 Jul 93 


[Studio interview with Foreign Minister Alain Juppe by 
announcer Masure—live] 


[Text] [Masure]} France, believing that a military action 
on this scale is unjustifiable, has called on Israel to end 
its attacks in Lebanon as quickly as possible. Good 
evening Alain Juppe, is not this call wishful thinking? 


[Juppe] The escalation of violence must be halted. 
Events started, as you said, by the pro-Iranian Hezbollah 
shelling of Israel's northern regions which killed and 
wounded many soldiers and civilians. Israel reacts today, 
this escalation must be stopped. What is undermined is 
the peace process itself, this process must succeed in a 
region that is a kind of powderkeg, not only for the 
region itself but for the entire world. It is with this in 
mind that we issued this call, a call which is also aimed 
at countries that may have an influence, I think of Syria, 
of others, so that all will sit around the table again to 
negotiate, since hatred results in an escalation which 
unfortunately may risk halting this process. 


[Masure] Many people are also interested in seeing this 
peace process fail. 


[Juppe] If Hezbollah has decided to step up its mortar 
shelling of northern Israel for some time now, this is not 
totally innocent, this is in order to stop this process in 
which we all have many hopes and which is naturally 
supported by France, I mean peace. 
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Juppe Meets Qaddumi, Approves Shahid as PLO 
Envoy 


PM2707084093 Paris LE MONDE in French 24 Jul 93 
p7 


[M.Na. report: “Ibrahim al-Sus’ Successor. Layla Sha- 
hid, Palestinian Delegate to France”’] 


[Excerpts] French Foreign Minister Alain Juppe received 
the head of the PLO’s Political Department Thursday 22 
July for over an hour at the Quai d’Orsay and discussed 
in particular the Israeli-Arab peace negotiations. Mr. 
Juppe informed Faruq Qaddumi that France is “ready to 
welcome” Layla Shahid, whom the PLO proposed sev- 
eral weeks ago as Ibrahim al-Sus’ successor as Palestinian 
delegate to France. Mrs. Shahid will also represent the 
Palestinian group at UNESCO. [passage omitted] 


Mr. Juppe reaffirmed to Mr. Qaddumi, whom he was 
meeting for the first time, France’s support for the 
current peace process. He added that Paris is willing to 
make the most of its good relations with 2}l parties in the 
Near East in order to promote the current negotiations. 


Senate Speaker Monory Seeks To Boost U.S. Ties 
PM2707083093 Paris LE FIGARO in French 23 Jul 93 
p3 


[Stephane Marchand report: “Rene Monory in Wash- 
ington. He Insists on Convergence of Franco-U.S. Inter- 
ests in Face of Asian Competition”] 


[Text] [Senate Speaker] Rene Monory has come here to 
spend three days plugging the “communications gap” 
between France and the United States. By agreement 
with the prime minister, with whom he has “close 
relations,” he tried to take advantage of the features of 
his position—political influence without executive 
responsibility—to convince his U.S. interlocutors of the 
“numerous points of convergence” between French and 
U.S. interests. Thus, as far as GATT is concerned, 
France is to “stop whining” and gamble on the fact that 
Europe and the United States “face the same formidable 
trading opponent, Southeast Asia.” 


Mr. Monory insists on the growing importance of foreign 
relations in France's future development. He is doing a 
great deal of traveling and wants to make the Senate a 
platform more open to the world. Chancellor Kohl is to 
speak there 7 October and Vice President Al Gore, 
constitutional chairman of the U.S. Senate, has received 
a similar invitation. The Senate must also become a 
“transparent, forward-looking chamber.” Elected for a 
nine-year term, the members of the Upper Assembly can, 
owing to their political stability, venture to “inflame 
public opinion” without bothering about crude election 
considerations. 


Politically speaking, Mr. Monory refuses to mention his 
possible presidential career as the “compromise candi- 
date.” But he does not hide the fact that the current 
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majority will have difficulty producing a consensus can- 
didate. It will produce “at least two” candidates for the 
Elysee. “In Chirac’s place, I would start to get worried,” 
he added, speaking of polls which currently accord 
[Prime Minister] Edouard Balladur twice the popularity 
rating of the Paris mayor. He considers President Mit- 
terrand to be “on top form” and does not foresee an early 
election. 


The presidential election will be “entirely dominated by the 
unemployment issue.” That has become an obsession and is 
paralyzing French consumption and investment. According 
to him, the Balladur government will not be capable of 
reducing this problem before the election. The electoral 
adage—growth will return and bring with it employment— 
is now outdated. The chairman of the Senate explained: 
“There will be no recovery worldwide or in France. Even if 
France had 3 percent growth, our system would be incapable 
of turning that growth into jobs.” 


The flexibility of the U.S. job market—with its 7 percent 
unemployment against 11 percent in France—cannot be 
matched in France, where the suppression of social gains 
could cause a social explosion. It is the cultural percep- 
tion of employment that has to change because the jobs 
that are disappearing will never reappear in the same 
form. Regional development and the consequent decen- 
tralization will play a crucial role. Paris with its tremen- 
dous concentration of economic and cultural might is 
costing the country increasingly dear. 


Juppe on EMS; European Elections 
LD2607211193 Paris France-2 Television Network in 
French 1800 GMT 26 Jul 93 


[Studio interview with French Foreign Minister Alain 
Juppe by program announcer Bruno Masure—tive] 


[Excerpts] [Masure] In view of this [situation in Britain], 
are you not at times tempted to follow this British 
example, that has resulted in a certain recovery following 
the departure from the EMS [European Monetary 


System]? 


[Juppe] After a recession of four to five percent, it is true 
that the British economy reached its floor, and now it is 
rising a little. Is this due to the floating of the pound? This 
is debatable. In any case, you have heard the prime minister 
on French concerns. Things are clear. We will defend the 
parity of the franc, and the best way to defend the franc— 
apart from the technical aspects, which we are working on of 
course—is cohesion. The cohesion of the nation. Are all the 
French really determined to defend their currency? All the 
French, and all the French politicians? We must be careful 
about the harm that a small more or less irresponsible 
declaration, said here or there during a journey or speech, 
can do. We must close ranks, because this is in the nation’s 
interests. [passage omitted] 
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You will have noted that as foreign minister | am very 
busy now with crises all over the world. We will decide 
on who the majority's candidate is to lead the opposition 
when the time comes. What is important above all, 
before finding a candidate, is to say what sort of Europe 
we want. We should start with this. What our European 
agenda is for the coming years This needs to be worked 
on as of now. 


[Masure] What timetable are you setting? 


[Juppe] If we are able to agree on this agenda by the end 
of the year, then at the beginning of next year we could 
talk about candidacy; that would be soon enough. 


Minister Urges Search for European Identity 
PM2607 103893 Paris LE FIGARO in French 23 Jul 93 
ps 


[Interview with European Affairs Minister Alain Lamas- 
soure by Jean-Philippe Moinet; date and place not given] 


[Text] [Moinet] In a period of crisis, an open-door policy 
to the outside world is always questioned. After partici- 
pating in the long process of European union, is France 
not tempted by some degree of “withdrawal?” 


{[Lamassoure] I think that we have been experiencing a 
crisis in the European idea for a year, and this is fairly 
inevitable and healthy because it is leading to a major 
debate in each of our countries on the meaning and scale 
of European building. But I am optimistic about the 
result of this debate: Whether it is the economic reces- 
sion, monetary crises, the development of the Yugoslav 
crisis, or the development of immigration from East 
European countries, everybody admits that these prob- 
lems have no solution but at the European level. 


Today, the debate is focusing on the question: What type 
of Europe do we want? The criticisms which are 
emerging against Europe do not cast doubt on European 
building itself but reflect greater demands on Europe. 


[Moinet] In the institutional sphere, Europe seems to be 
in a blind alley. 


[Lamassoure] We have wasted a year in all in the 
ratification of the Maastricht treaty, and this is both a lot 
and not much in view of what is at stake in European 
building. And, in return, the debates linked to the 
Maastricht treaty have enabled a new protagonist in 
European building to emerge in most of our countries— 
the people. Some 340 million European citizens have 
expressed their views directly or indirectly. 


[Moinet] Are you not afraid of a certain type of national 
reaction? 


[Lamassoure] We certainly note some national anxiety in 
France, which can be explained primarily,by the eco- 
nomic recession, which is the worst since the postwar 
period. However, Europe has marked time in each 
economic crisis. But there is a more fundamental factor: 
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Until German reunification, France had the feeling that 
it w. exercising a kind of European leadership which 
was not in dispute. We now feel vaguely that Europe will 
not be a French Europe. We must console ourselves by 
saying that it will not be a German, British, or Spanish 
Europe. It will be a European Europe. We must build a 
European Europe and do at European level what General 
de Gaulle wanted to do at Fiz=-ch level in the sixties: 
Build a veritable power, forge an identity with regard to 
the outside. We must defend a number of fundamental 
interests which require a European Community in the 
foreign and commercial policy sphere. 


[Moinet] So, you will not be the minister of European 
dissolution.... 


{[Lamassoure] Europe needs to be reinvented. I believe 
that we are going to live through a difficult period in the 
national and European sphere which may pass through 
crises. But it is in these transitional periods that we can 
lay the foundations for a new organization for the 
coming generation. 


[Moinet] Some voices in France are calling for “Com- 
munity preference,” in other words protectionism. Is 
this also your wish? 


{Lamassoure] Not protectionism under any circum- 
stances. Moreover, we prefer the expression “European 
identity” to the expression “Community preference,” 
and it is more readily accepted by all our partners, is 
inspired by the same philosophy, and goes much further 
than commercial relations alone. Europe, which has 
hitherto only been a market, must be turned into a 
veritable power, and this requires an intermediate phase: 
European identity. The market must be protected with 
regard to countries which do not apply the same rules of 
the game as we, which do not apply the fundamental 
conventions of the International Labor Organization on 
the banning of forced labor, the banning of child labor, 
and trade union freedom. 


Protection with regard to unfair competition is legiti- 
mate. Aside from that, we think that Europe should be 
open and it is in the interests of Europe and France, 
which is the fourth biggest world exporter of all products 
and services, to reach a final agreement on GATT. 


{[Moinet] But what objective can still mobilize people, 
what is the “grand European design?” 


{[Lamassoure] From the end of the ratification of the 
Maastricht treaty, an extraordinary European Council 
meeting should provide the opportunity for a strong 
recovery in Europe. Among the problems which will 
have to be handled as a matter of urgency is, in partic- 
ular, the progress of monetary stability among the 
Twelve and the advancement of Economic and Mone- 
tary Union according to the timetable laid down at 
Maastricht. 


A second major %. ject is awaiting a new initiative: This 
is the entry and residence conditions for nationals of 
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third countries in the EC. This is a huge problem. From 
next December, we should introduce the complete sup- 
pression of police controls on the internal borders of the 
Schengen area (France, Germany, Benelux), knowing 
that there is police cooperation among all member states 
to ensure that this additional freedom also leads to 
additional security. It is clear that, faced with strong 
migratory pressures from Eastern Europe, we need a 
common policy. 


The third sphere in which we need a new impetus is the 
common foreign and security policy. We have a duty to 
learn from the international community's impotence in 
face of the Yugoslav tragedy. We know that there are 
ethnic problems in many East European countries which 
would be likely to spark off serious crises if they were not 
handled in time. 


In this spirit, Mr. Balladur propos d a conference on 
stability in Europe next year. The idea would be to invite 
all the countries from the European continent to partic- 
ipate in a conference which would aim to urge the 
countries concerned by minority problems to reach bilat- 
eral agreements containing reciprocal guarantees. 


[Moinet] In France, will the European question not 
seriously undermine the Rally for the Republic-Union 
for French Demoracy majority? And do you think that a 
Balladur list for next June’s elections is the “right 
choice?” 


[Lamassoure] I note that within the majority, everybody 
admits that major issues can only be handled at the 
European level and that, fundamentally, the govern- 
ment’'s task is to ensure that Europe functions better. If 
this is the case and if it is confirmed that we share the 
same vision of Europe's future, the joint list will be vital. 
In that case, it would be logical for all deputies on that 
list to belong to the same parliamentary group in order 
more effectively to defend our common idea of the 
European identity. 


{[Moinet] Philippe Seguin does not really follow the same 
European line as the government.... 


{Lamassoure] He is hankering after a “French excep- 
tion” where Edouard Balladur is talking of a “French 
example for the future.”’ But, leaving aside terminology, 
I have not heard any real alternative proposition to what 
we are now building in Europe with our partners. 


[Moinet] Since last year’s constitutional reform, the 
French parliament is supposed to monitor Community 
decrees before they are enacted. Is this reforms really 
being implemented? 


{[Lamassoure] Yes. To make Europe more open and 
democratic, the National Assembly and the Senate now 
have the opportunity to give a prior opinion on all draft 
European laws and to give guidelines to the French 
Government on negotiations. One of the very important 
subjects which gave rise to this procedure was the reform 
of regional funds which represent a huge sum, one third 
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of the European budget: 140 billion European Currency 
Units over the next 5 years, which is the equivalent of 
twice the Marshall Pian’s aid. 


This reform seems very healthy: It contributes to 
adjusting the balance of power in parliament's favor. It 
strikes me as normal that the government should have to 
be answerable on a virtually daily basis for what is being 
done in Brussels in the French people's name. 


UK Maastricht Fight Seen Adding to EC 
‘Disappointments’ 

PM2707111093 Paris LE MONDE in French 
25-26 Jul 93 pl 


[Editorial: ““Exhausting Maastricht Battle”) 


[Text] “It was no picnic!” Weary but relieved, John 
Major spoke with typical British understatement Friday 
23 July when the curtain finally fell on the parliamentary 
conclusion to the Maastricht battle. A year of debate in 
the Commons and the Lords, a thousand amendments 
reviewed, and unprecedented marathon sittings: For the 
prime minister the ratification of the treaty on European 
union was a long ordeal from which he has finally 
emerged victorious, but—oh how!—weakened. 


His Pyrrhic victory was the result of a gamble. Viewing 
the treaty as an intolerable affront to Albion's sover- 
cignty, Conservative “Euroskcctic” Members of Parlia- 
ment [MP's] drove the prime manister to the last resort, 
a vote of confidence, ironically dubbed the “nuclear 
option” behind the scenes at Westminster. This deier- 
rent brandished by John Major had the desired effect: 
Most of the rebels fell into line. 


Scuppering Maastricht had become an obsession for 
anti-European MP’s to the point where, in this hope, 
they did not hesitate to form an unnatural alliance with 
Labour MP’s and the Liberal Democrats and to vote for 
a European “social charter” that they loathe and from 
which Britain was exempted by its 11 partners. An 
inglorious worst-case policy that goes against reason and 
morality. 


When the moment of truth came, the survival instinct 
did however prevail among John Major's adversaries 
over their aversion for Maastricht. Had they made the 
opposite choice, their fleeting success would have led to 
the dissolution of parliament and brought the Tory party 
to electoral disaster given its current unpopularity. There 
was thus no question, according to one, of playing the 
“Christmas turkeys” and offering Labor victory on a 
plate. They preferred to give in, although not without 
bitterness. 


The treaty is therefore now part of British legislation. 
But one last obstacle is holding up its final ratification: 
Lord William Rees-Mogg’s legal challenge in London's 
High Court. Even if Rees-Mogg has little chance of 
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obtaining satisfaction, the Maastricht procedure runs the 
risk of being prolonged for a few more weeks or even 
months. 


Britain’s interminable ups and downs—even if they 
ultimately confirm Britain's “membership of Europe” — 
only add sorely to the countless disappointments that 
have hit the Community since the Treaty on European 
Union was signed in February 1992. Helpless in the face 
of unemployment and the recession, given a rough time 
by speculators’ periodic attacks on currencies, divided 
by conflicts of commercial interests, and powerless in the 
face of the drama in Bosnia, Europe seems to have 
renounced part of the dream born in Maastricht. Even 
before the treaty acquires the force of law. 


Balladur May Earmark Loan Funds for Defense 
Industries 


PM2707113293 Paris LE MONDE in French 
25-26 Jul 93 p20 


[“J.L.” report: “According to Parliamentarians, Mr. Bal- 
ladur Intends To Earmark Part of Loan for Defense 
Industry”] 


[Text] [Prime Minister] Edouard Balladur is willing, in 
principle, to allocate to the French defense industry part 
of the income from the loan that he organized and which 
has brought in some 110 billion francs [Fr]. That was 
what he told majority officials on the Assembly Defense 
Commission chaired by Jacques Boyon, former minister 
and Rally for the Republic deputy for L’Ain. 


The prime minister received these deputies 13 July but 
no information has yet emerged regarding the precise 
content of this meeting. 
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10 Billion Francs 


According to parliamentary sources, Mr. Balladur indi- 
cated that he did not think it improper for civilian and 
military facilities to receive identical treatment in terms 
of the loan. Revenue from the loan, the prime minister 
explained in substance, contributes to boosting eco- 
nomic activity and employment in areas in the greatest 
need, and this could apply to defense industries, which 
are experiencing serious difficulties in maintaining their 
spending program given the decline in orders from the 
French state and in exports. Mr. Balladur has not ruled 
out, for instance, the possibility of the construction of a 
nuclear-powered aircraft carrier's being funded, like the 
freeways, by extrabudgetary funds on the lines of the 
Economic and Social Development Fund. 


On behalf of the National Assembly Defense Commis- 
sion Mr. Boyon has just suggested to the prime minister 
that a sum of Fr10 billion be allocated for equipping the 
Armed Forces equipment. Several options are possible 
here: the recapitalization of certain public enterprises 
working for the defense industries (branches of 
SNECMA [National Company for the Design and 
Building of Aircraft Engines], Aerospatiale, or Thom- 
son); the funding of one or more research or develop- 
ment programs; the launching of manufactures for 
export on the guarantee that the French Armed Forces 
will take back the hardware if the sale falls through; or a 
new mechanism that would enable nationalized 
groups—in the defense sector—to obtain Economic and 
Social Development Funds on the lines of the advances 
enjoyed by the freeway concessionary companies. 


The Fri billion taken from the Balladur loan would 
supplement equipment funds (Section 5 of the annual 
finance law) that run the risk of dropping appreciably in 
1994. 


His Defense Commission interlocutors thought Mr. Bal- 
ladur more preoccupied with the total amount of oper- 
ating funds (Section 3 of the above finance law) in 1994 
in the context of his policy of reducing the budget deficit 
than with the total amount of equipment funds. 
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Christian Democrat Party Changes Name to 
People’s Party 
AU2607175693 Paris AFP in English 1729 GMT 26 Jul 93 


[Text] Rome, July 26 (AFP)}—Iltaly’s scandal-tainted 
Christian Democrat Party, the pillar of every post-war 
government until April, voted Monday [26 July] to 
rename itself the People’s Party at a special conference 
called to decide the party's future. 


The new party name, proposed by party secretary Mino 
Martinazzoli, was agreed on a show of hands by 500 
delegates at the conference. 


Martinazzoli said the name change would also be sub- 
mitted to a referendum of party workers. 


The meeting gave him carte blanche over the party's 
affairs during the transition period, until a party confer- 
ence which is due to be held before the end of the year. 


The Christian Democrats have been deeply implicated 
in Italy's burgeoning graft and corruption scandal, 
uncovered by Milan examining magistrates heading the 
so-called “Clean Hands” investigation. 


Weekly Reviews Italy-U.S. Somalia Dispute 


93ESO854A Milan PANORAMA in Italian 25 Jul 93 
pp 36-39 


[Article by Carlo Rossella:“Neither With Rambo Nor 
With Machiavelli”’] 


[Text] First the United States armed and protected Aid- 
eed. Now they accuse Italy of dealing with him. And the 
diplomatic war has broken out. 


Back in 1985, we quarrelled with Ronald Reagan's 
United States over a handful of Palestinian terrorists. 
They had highjacked the Achilie Lauro ship and mur- 
dered the old paralyzed Jew Leon Klinghoffer in cold 
blood. Prime Minister Bettino Craxi permitted an Egyp- 
tian plane with the criminals on board to take off from 
Sigonella and prevented them from being captured by 
the Americans. A major crisis developed between the 
White House and Rome. Craxi and Reagan insulted each 
other over the phone. Many months had to pass before 
things were smoothed over. However, since that time, 
deep in the American subconscious lay a nagging suspi- 
cion: Italy is too friendly with Third World countries and 
has a soft spot in its heart for events that transpire 
between the tropics and the Equator. 


Today, we are again quarrelling with the United States, the 
UN acting as middleman, because of another assassin. This 
is the Somali General Mohammad Farah Aideed, head of 
the Habar Ghedir clan. On 2 July, in an ambush, Aideed 
allowed three Italian soldiers to be killed, after having 
exterminated as many as 24 Pakistanis during the previous 
weeks. The UN and the Americans have accused us, 
following the events of July, of dealing with General 
Aideed, with the aim of retaking possession, bloodlessly, of 
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that infamous and useless Checkpoint Pasta, hurriedly 
abandoned after it was attacked by Aideed’s sharpshooters. 
As our Prime Minister Carlo Azeglio Ciampi explained to 
President Bill Clinton, we did not act out of Machiavellian 
interest, rather to save our soldiers’ lives. A violent action 
directed against them would have caused the death of at 
least 30 of them. Clinton, at the time in Japan taking part 
in the summit meeting, accepted the Italian explanations. 
But in Mogadishu, Admiral Jonathan Howe, UN General 
Secretary Butrus Butrus-Ghali’s representative, did not 
want to listen to reason. In his opinion, following the 
affront at Checkpoint Pasta, the Italians should have 
fought. inever mind being surprised in friendly conversa- 
tion with Mohammed Issa Siad, Aideed’s foreign minister, 
while on CNN. (This happened to General Bruno Loi, 
commander of our contingent.) For “Rambo” Howe, who 
used to work at the National Security Council and has 
commanded the Sixth Fleet, General Aideed, with a price 
on his head from the UN, should not have been considered 
a political negotiator. 


Since those first days, the war of words between Italy, the 
UN, and the United States has become more heated. Our 
generals have requested that they be part of the UN high 
command in Somalia, seeing that we have one of the largest 
contingents there. They were told no. Attempts have been 
made to clear up all misunderstandings with Howe, the 
Turkish general, Cevik Bir, and his vice commander, Gen- 
eral Thomas Montgomery, but nothing doing. In the mean- 
time, from the corridors of the Pentagon, word was leaked 
to the American press accusations against Loi for his “inde- 
pendence from the UN Command in Somalia.” 


The official response to Italy from the UN and from the 
Americans, who have all the power in Mogadishu, was not 
late in coming. On Monday, 12 July, using Cobra gunships, 
the Marines bombed one of Aideed’s “centers,” causing 
numerous deaths among the civilian population. Rome, 
indignant, requested to redeploy its forces away from Mog- 
adishu, which had by now become an urban guerrilla site, 
bloody and out of control. But Secretary General Butrus- 
Ghali, on Tuesday, 13 July, requested Minister of Foreign 
Affairs Beniamino Andreatta to replace Loi. Loi had 
become, according to Ghali, the symbol of “the Machiavel- 
lian policy of Italy in Somalia.” 


The administration defended Loi. But, in Machiavellian 
manner, it also sent a commission to Mogadishu to 
investigate what had happened. Now what in the world 
could General Mario Buscemi and diplomat Maurizio 
Moreno uncover that is not already known? What hap- 
pened down there has been clear ever since the first days 
of Operation Restore Hope. 


The UN troops sent to Somalia, based on Resolution 794, 
which was approved unanimously by the General Assembly 
on 3 December 1992, had a clearly defined task: stop the 
armed gangs and enable the distribution of aid. All of which 
is supposed to be achieved by every means available, as 
stated in Chapter VII of the UN Charter, which was used to 
formulate the resolution. This means not only obtaining 
peace, but also to impose it using military means against 
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those who resist. Those who left for Somalia knew that these 
were to be the rules of engagement. 


From the very first moment, Italy, as the former colonial 
power that was heavily involved with the regime of 
General Siad Barre, was not welcome in Operation 
Restore Hope. Egypt’s Butrus Butrus-Ghali did all he 
could to keep us out. The Americans, with former 
Ambassador to Mogadishu Robert Oakley as their 
spokesman, cast a shadow of suspicicn on our ability to 
be impartial in view of our former substantial political- 
diplomatic involvement. The Somalis, or at least the 
strongest and best armed faction, that of General Aid- 
eed, certainly did not welcome us with open arms. 


At that time, Aideed was Washington's man. His finance 
man was the mysterious drug and arms dealer Osman 
Ato, who was also the representative for CONOCO, the 
large American oil refining company in Somalia. It was 
in the CONOCO compound that Oakley himself orga- 
nized the “pacification” meeting between Aideed and 
his enemy Ali Mahdi, a true friend of Italy. 


The Americans knew that Aideed was one of the major 
figures responsible for the Somali tragedy, for the star- 
vation, the thousands of deaths, and for the plunder that 
prompted Operation Restore Hope. Oakley, however, 
treated the general as if he were a head of state. 


Italy, after having viewed the situation and being 
accused by all of complicity with Ali Mahdi, began to 
negotiate with Aideed. The order had originated from 
Rome, and those who know something about it include 
former Minister of Defense Salvo Ando, Army Chief of 
Staff Goffredo Canino, General Giampiero Rossi, 
former commander of Italian troops in Somalia, General 
Cesare Pucci, SISMI [Intelligence and Military Security 
Service] commander, and former Foreign Minister 
Colombo. He was the first to open the door to Aideed, 
yielding to pressure exerted by Catholic humanitarian 
organizations which have always been close to the gen- 
eral. By obtaining the trust of the Somali Saddam, Italy 
had hoped to play a decisive role in the peace process, 
national reunification, and the country’s reconstruction. 
With Oakley's departure, caused by the change in admin- 
istration in Washington, the role of the United States in 
Somalia momentarily shifted to the background, and 
Italy's realpolitik gradually began to gain the upper hand. 


Machiavelli was beating Rambo when Admiral Howe 
arrived in Mogadishu. It was May, and Howe became aware 
that following the withdrawal of American troops from the 
area, Aideed and his men had brought weapons back into 
the city, gained control of at least two thirds of the urban 
area, and broken every promise agreed upon with Oakley. 


In addition, Howe understood that the “Roman Style” 
[previous expression in English] policy was gaining favor in 
Somalia, guaranteeing Italy's control over the factions 
which heretofore only America controlled. From a friend, 
Aideea i241 become an enemy, indeed, the number one 
enemy. So Howe, that is to say the UN command, seeing 
that the Turkish general counts for nothing, unleashed the 
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war that 1s still ongoing today and in which Italy, through no 
fault of its own, finds itself entangled. 


Loi, in this mess, had only followed orders issued by his 
government. This is what all the other contingents in 
Mogadishu do anyway. A UN command in Somalia does 
not exist. If Italy decides to remain in Mogadishu, despite 
the diplomatic skirmishes of the past few days, it will 
request deliberations within the Security Council on 
Restore Hope and its implementation. The UN's mission in 
Somalia needs to be discussed and clarified. If we have to 
obey the Americans, then we will obey them. However, all of 
this will have to be put down in black and white as was the 
case during the Gulf War. Otherwise, Rambo will continue 
to be Rambo, but all on his own. And at that point, 
Machiavelli will have to return to Italy, his adored land. 


[Box, p 38} 
Panorama Poil 





How do you judge the behavior of Italian soldiers in 
Somalia? 





(In percentages) 

Positively, because they did their 62 
duty while minimizing bloodshed 
Negatively, because they 18 
preferred dialogue to military 
action 

I don't know 19 




















How do you judge the behavior of American soldiers in 
Somalia? 





(In percentages) 
Negatively, because their actions $0 
caused too many victims among 
the Somalis 


Positively, because they acted 23 
with necessary determination 


I don't know 27 




















Should Italy withdraw its military presence from 














Somaia? 
(In percentages) 
Yes $0 
No 36 
Don't know 14 











If Italy had had command of operations, the situation in 

















Somalia would be better: 
(In percentages) 
Better 29 
No different 29 
Worse 10 
Don't know 32 
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Durao Barroso Comments on F 
on Foreign Policy 


PM2607133093 Lisbon EXPRESSO in Portuguese 
17 Jul 93 pp 12R-21R 


[Interview with Portuguese Foreign Minister Jose 
Manuel Durao Barroso by Joaquim Vieira and Fernando 
Madrinha; place and date not given] 


[Excerpt] [Introductory passage omitted] [EX PRESSO] 
What has changed in the Foreign Ministry's style and 
conduct in comparison with Deus Pinheiro? 

[Durao Barroso] It is not for me to describe that change, 
assuming that it exists. Each person has his style, but the 
foreign policy aims were laid down and continue to be 
pursued with the same commitment. 


{[EXPRESSO] Are you not trying to introduce anything 
new? 


[Durao Barroso] All ministers intend or perhaps pre- 
sume to bring something new. I do not evade that 


responsibility. 
[EXPRESSO] In what respect, specifically? 


[Durao Barroso] The [Portuguese term of] EC presi- 
dency gave us many ambitions and was a success, but 
much of what was achieved was due to an exceptional 
political investment, even at the highest decisionmaking 
levels. The ministry's structure is not yet properly geared 
to the foreign policy of a country with Portugal's role; 
specifically, in the EC, which is assuming increasing 
importance in international relations. Much of my effort 
is being focused on restructuring the Foreign Ministry 
itself and on technical improvement. 


{EXPRESSO] Hence the recent ambassadorial changes? 


[Durao Barroso] Not necessarily. Some form part of the 
normal movement, but I made choices which may have 
to do with the role which I foresee for the Foreign 
Ministry. 


[EXPRESSO] Is there any aspect of foreign policy which 
you intend to upgrade in comparison with the past? 


Durao Barroso] The main issues of Portugal's future are 
connected with Europe, so the first priority is Europe, as 
it already was. But Africa is the specific feature, and this 
helps define a political and diplomatic personality and 
distinguishes us in the European context. 


[EXPRESSO] Are the Bicesse accords still valid for 
Angola, or have they been superseded for good? 


{[Durao Barro.>} What I think agrees with what the 
United Nations and the international community have 
been maintaining: Bicesse remains the feasible frame- 
work for any lasting resolution of the Angolan conflict. 
Its essence was three principles: A cease-fire, democratic 
elections, and the merging of the partisan armed forces 
into real national armed forces. 
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[EXPRESSO] None of those aims has been fully 
achieved. 


Durao Barroso] Exactly. There is a war situation, but for 
there to be peace I can see no way other than returning to 
the spirit and essence of the structure designed in 
Bicesse. This is what the United Nations and even the 
sides involved—both the Government and 
UNITA [National Front for the Total Independence of 


Angola}—have stated. 


[EXPRESSO] Is not what happened after the Angolan 
elections a defeat for Portuguese diplomacy? 


[Durao Barroso] Frankly, the situation is so grave, espe- 
cially for Angola, that I find it difficult to analyze it in 
terms of victory or defeat for Portuguese diplomacy. 


[EXPRESSO] Was there not a lack of foresight on the 
part of Portugal, which knows Angola much better the 
other two observer countries? 


[Durao Barroso] We considered all the possibilities at 
that time, and we always said that there was a sine qua 
non condition for Bicesse’s success—the sides’ good 
faith and their observance of the accords. We did not 
have sufficient guarantees from a military viewpoint to 
wy the accords. This fundamental requirement 
ailed. 


{[EXPRESSO] The president of the republic has written 
that the Bicesse accords were concluded hastily. What is 
your opinion of that? 


[Durao Barroso] I do not know whether the president 
said that exactly. 


{[EXPRESSO] Yes, in an appeal which he made for peace 
in Angola. 


[Durao Barroso] I recall that the president of the republic 
held a dinner at the Queluz Palace for all those taking 
part in signing the accords, and that he expressed there 
not just his support but his confidence about the peace 


process. 


[EXPRESSO] Do you accept the possibility of UN 
military intervention in Angola? 


[Durao Barroso] With both sides’ agreement, yes; pro- 
vided that it is done with respect for Angola's territorial 
integrity, its sovereignty, and the peace accords them- 
selves. Moreover, the United Nations would not stage an 
intervention contrary to the principles which it has 
endorsed and helped to consolidate. 


[EXPRESSO] You said that the sides’ good faith is 
necessary. Who does not have it? 


{[Durao Barroso] I do not wish to enter into an intimate 
analysis of the Angolan leaders, but it seems indisputable 
today that the main responsibility for nonobservance of 
the accords lies with UNITA, since it does not accept the 
results of the elections, which were deemed impartial by 
the United Nations. 
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[EXPRESSO] Do you believe that there was a massacre 
of UNITA members in Luanda, following the elections? 


[Durao Barroso] Yes, just as in other cities, of both 
UNITA and MPLA [Popular Movement for the Libera- 
tion of Angola] members. 


{[EXPRESSO] Was the Luanda massacre deliberate? 


[Durao Barroso] I immediately commented at that time 
by saying that UNITA was essential to Angola's future. I 
sincerely believe that there was no directed and delib- 
erate action in the sense of a systematic massacre of 
UNITA members. There was an action unleashed in 
Luanda—an environment hostile to UNITA—and the 
government itself finally had difficulties in containing 
that action within certain bounds. 


[EXPRESSO] Right now, Angola has two capitals. 
Huambo is UNITA’s “capital,” and Luanda is the gov- 
ernment’s. Could the evolution of the situation lead to a 
division of the territory? 


{[Durao Barroso} One cannot speak of two capitals. We 
uphold international law and recognize the Angolan 
state. There is a capital which is Luanda and a city which 
right now serves as the main base for a movement which 
is opposing that state by force. 


{[EXPRESSO] You had to negotiate with UNITA in 
order to bring the Portuguese people back. 


[Durao Barroso] De facto situations must not be con- 
fused with de jure situations. Recognizing the Angolan 
state, we cannot defend anything other than its complete 
unity. 


{[EXPRESSO] Is not national reconciliation in Angola 
unrealistic? 


{[Durao Barroso] It will be very difficult and will take 
time, but we must continue to struggle for it. 


[EXPRESSO] Do you still deem it possible to apply 
democratic models as superficially as in Angola to a 
social, political, and cultural reality as different as that in 
Africa? 


[Durao Barroso] If it is true that the democratic experi- 
ment in Angola has had tragic consequences, it is no less 
true that dictatorships throughout Africa have had cata- 
strophic consequences. We should not abandon the 
democratic ideal in Africa on that account. The Africans 
should not be classified as second-ciass people who 
should not attain the status of democratic systems. There 
are specific cultural features which we should not under- 
estimate, and there are many different ways of under- 
standing democracy. Even before the elections, we advo- 
cated that, while taking the election results into account, 
a move should be made toward a government of national 
unity, reflecting regional diversity and the relative bal- 
ance of the various forces in Angola. We were already 
secking to incorporate that specific feature. 
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{[EXPRESSO] In view of the fact that the Angolan border 
does not result from the people's wishes, would it not be 
more logical to move toward a federal system? 


{Durao Barroso] There is nothing reprehensible about 
true federalism. It is one of the most democratic models, 
maybe even the most democratic, when a state has 
considerable size and cultural diversity, but it is not for 
us to define Angola's constitutional model. 


[EXPRESSO] Could a solution of that kind be a good 
one, provided that the sides want it? 


[Durao Barroso] I cannot rule out the possibility at the 
outset, but raising the matter now could lend itself to 
contentious interpretations. Essentially, we must have 
the democratic principle—namely, respect for the UN- 
supervised elections—accepted. Then there will be con- 
ditions for the discussion of any constitutional model by 
the Angolans themselves. 


[EXPRESSO] Is implementation of the election results 
still possible? 


{[Durao Barroso] If it is not possible, the alternative is 
what we are secing—more war, more poverty, more 
destruction, more hunger. 


[EXPRESSO] !s there any indication which makes it 
possible to foresee negotiations? 


{[Durao Barroso] Right now, I have no indications to that 
effect. 


[EXPRESSO] So your outlook is pessimistic? 


{[Durao Barroso] in this sphere I always avoid words 
which reflect states of mind, but the facts at my disposal 
do not indeed point to a solution in the near future. 


[EXPRESSO] If you were negotiating Bicesse today, 
what would you do different y? 


[Durao Barroso] I would seek to create an even stronger 
system of international guarantees. 


[EXPRESSO] UNITA's radio station recently broadcast 
a series of insults agrinst the prime minister. Should 
there not have been a protest reaction on Portugal's part? 


{[Durao Barroso] There was indignation on the part of 
most of Portuguese society. That is the most important 
thing. There were no specific measures, perhaps in order 
to safeguard our role in contributing to peace. As far as 
UNITA statements are concerned, frankly, we have 
already heard so many, and they are so contradictory, 
that it is not worth while commenting. 


[EXPRESSO] Would not the government have liked the 
president of the republic to have adopted a stance of 
condemnation? 


[Durao Barroso] It is not for me to say what the president 
of the republic should or should not do, except in general 
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terms: The principle of cooperation, and even of soli- 
darity, between the state bodies is essential in our 
system. 

IEXFRESSO And does it exist? 

{Durao Barroso] I would like it to be clearer sometimes. 


IEXPRESSO Is there a danger of a repetition of the case 
of Angola in Mozambique? 


[Durao Barroso] We are witnessing « greater UN com- 
mitment on the ground, but in Mo ombique, as in 
Angola, the decisive answer lies with (h< « des. If there is 
one lesson which we can draw from many international 
cases, it is that of the predominance of internal condi- 
tions over some external conditions. This is the case with 
Bosnia-Herzegovina or Somalia, where there is una- 
nimity on the part of the international community, 
although it has not yet succeeded in asserting its view- 
point. 

[EXPRESSO] According to that logic, people are allowed 
to continue to kill each other if there is no agreement. 


[Durao Barroso] That is why we have no choice but to 
insist that international law prevails and that freely 
signed agreements are observed; “pacta sunt servanda.” 
Moreover, this is a principle about which I have spoken 
on several occasions with African interlocutors; agree- 
ments are meant to be carried out. If principles are 
systematically and continually violated by the parties 
directly involved, the international community will have 
no alternative, unless it takes this step: to try to impose 
by force... 


[EXPRESSO] There was an intervention in Somalia 
without agreement among the contending parties. We 
are applying double standards. 


{Durao Barroso] That was a different matter... 


[EXPRESSO] We are witnessing barbarism in Bosnia, 
and the internationa! community is doing nothing to 
prevent it. 


{[Durao Barroso} ii is not quite fair to say that. The 
international community has acted through the means at 
its disposal. You are right to draw attention to a certain 
frustration at situations which revolt us but for which the 
international community has no answer as yet, because 
there is no international order, and perhaps there never 
will be. 


[eXPRESSO] Why intervene in Somalia but not in 
Bosnia? 


{[Durao Barroso] In Somalia a set of conditions was 
created, specifically the interest and involvement of a 
power—the United States—which had the means to do 
so, and this was not the case in Bosnia. What is involved 
here is a more complex situation, in which military 
intervention would be to no avail. On the contrary, it 
could only complicate matters. 
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{[EXPRESSO] And why send cruise missiles against 
in Bosnia? 

[Durao Barroso] That is a question which should be put 
to the perpetrators of that act. 


[EXPRESSO] The prime minister supported that action. 


[Durao Barroso] Because, in the case of Iraq, it was an 
act of retaliation, which the Americans justified as 
iwgitimate defense against a terrorist action by a state. 


{[EXPRESSO] Although that threat has not been proved. 
It gives the impression that the United States is increas- 
ingly the world’s policeman and that everything that it 
does, it does with impunity. 

[Durao Barroso} I do not believe that it is the world’s 
policeman. On the contrary, there are many cases in 
which it would like to intervene but does not do so. This 
is an objective fact which stems, as I said, from there 
being no international order, and from a state's inter- 
vening in the name of that international order when it 
believes that one of its vital interests is threatened. 


{[EXPRESSO] Is that legitimate? 


[Durao Barroso] It depends on the circumstances. If it is a 
matter of legitimate defense, a state has the right to do so. 


[EXPRESSO] Once again, there were different voices at 
the level of the national leadership. The president of the 
republic condemned the U.S. action against Baghdad. 


{[Durao Barroso] That is Dr. Mario Soares’ personal 
opinion. 


[EXPRESSO] He did not express it as a personal 
opinion. 
[Durao Barroso] It is the government which conducts 


foreign policy, and the president of the republic fully 
accepts this fact. He himself has already upheld it. 


[EXPRESSO] He does not seem to accept it, because he 
often takes a different line. It is even said that he 


conducts a parallel diplomacy. 


[Durao Barroso] Dr. Soares, with his experience and his 
liking for foreign policy, has a tendency to express 
opinions, and whenever he does so, he takes care to say 
that they are personal opinions which could diverge from 
those of the government. I also find it hard to see how an 
elected president with his own personality can be 
expected not to comment on matters which he deems 
important. 


[EXPRESSO] Is it legitimate for the president of the 
republic to express personal opinions on foreign policy 
in public? 


{[Durao Barroso] I would like to reply in general terms. 
The president of the republic, whoever he may be, 
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should practice great restraint and make a great effort at 
self-control when he comments on foreign policy mai- 
ters, especially if he senses that there is a divergence from 
ope tr di In fact people do not always draw a 
distinction; whether it is the head of state, the great 
Socialist Internationa! personality, or somebody who 
purely and simply is a keen follower of international 
affairs, who is speaking. 
[EXPRESSO] Has there been that self-control on the 
president of the republic's part? 


{[Durao Barroso] I must acknowledge thai it has now 
happened on two or three occasions that I have had to 
explain to counterparts of mine or foreign ambassadors 
that certain opinions expressed by the president were 
expressed on a personal basis, and that that was not 
exactly the government's opinion. 


[EXPRESSO] Did that happen with respect to Maastricht? 


[Durao Barroso] I obviously cannot speak about specific 
cases, but it is known that that is a sphere im which the 
president of the republic has expressed an opinion dif- 
ferent from that of the government. 


[EXPRESSO] Is Europe heading for federalism, or not? 


[Durao Barroso] When applied to Europe, federalism is 
an expression which, instead of facilitating the debate 
and clarifying our ideas, only helps to confuse and create 
difficulties. 


{[EXPRESSO] Is it heading for federalism, or not? 


[Durao Barroso] Not necessarily. It is heading (and | 
sincerely desire this) toward forms of greater deepening 
of European union. Our marriage to Europe is not one of 
convenience. It is at times like this, when there is some 
disillusionment and uncertainty, that we should expect 
of those who have always been in favor of Europe that 
they should express that confidence and not cast greater 
doubts on the European project. 


[EXPRESSO] To what extent does the European priority 
impair the Atlanticist aspect of Portuguese foreign 
policy? 


[Durao Barroso) There is no contradiction. We bring to 
Europe an essential Atlantic dimension. A country like 
ours, which includes two major Atlantic archipelagoes 
and has a role as a link with other continents—be it 
South America, Brazil, or Africa—makes an imporiant 
contribution to the EC's external relations, in addition, 
of course, to our relationship with the United States 
itself. Portugal's political and diplomatic influence is 
incomparably greater for belonging to the EC. 


[EXPRESSO] But it is a system which is developing 
many cracks. We find you very optimistic when every- 
body is saying that Europe is in a terrible impasse. 
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—— but a dose of 
European determination and reaffirmation of convic- 
tions is needed today—a policy not just of interests but 
of values. And the values are those which were at the 
basis of European building—democratic values. Today 
we are witnessing here and elsewhere the awakening of 


{[EXPRESSO] Will not all that put an end to Europe? 
[Durao Barroso} It is a threat. 


[EXPRESSO] And does it entail a strengthening of the 
State's intervening role? 


[Durao Barroso} Yes, in some spheres, but also the 
strengthening of European ideals; the idea that we have 
a shared future and should not succumb to nationalist 
individualism, especially of an extremist kind. 


[EXPRESSO] What is Europe's ultimate destiny? 


[Durao Barroso] As the prime minister was saying in the 
Assembly of the Republic a few days ago: Who are we to 
say what Europe's future will be generations hence? We 
must keep Europe as an open project. Al present, Por- 
tugal does not advocate federalist solutions. 


[EXPRESSO] Only at present? 


Durao Barroso] We must not impair the decision- 
making ability of our grandchildren and great- 
grandchildren. European building is gradual and, above 
all, is based on citizens’ wishes. 


[EXPRESSO] Maastricht seems to be a case in which the 
superstructure prevailed, perhaps improperly, over the 
citizens’ wishes. 


[Durao Barroso} The conduct of the Maastricht process 
may not always have been the most correct. I have 
already had occasion to criticize the impenctrability and 
infelicity in the wording of some of the treaty's provi- 
sions, but this does not mean that I do not fully endorse 
its contents, which represent, especially for our country, 
the best possible balance. If we had to negotiate a 
Maastricht II treaty today, it would certainly be less 
favorable for Portugal. | regard as highly irresponsible 
certain criticisms which are now being made of Maas- 
tricht, because they do not take Portugal's interest prop- 
erly into account. 


{EXPRESSO] Is Maastricht an established fact? Is there 
no turning back? 


[Durao Barroso] We hope that the ratification by the 
United Kingdom, forecast for the fall, will be confirmed. 
There is still a problem of a legal nature in Germany, but 
the information which we have is to the effect that those 
obstacles will be surmounted. 





are 
bene thoroughly reconsidered, but a 


{EXPRESSO} Assuming that the United States does not 
return to isolationism. 


[Durao Barroso] U.S. involvement in Europe is not at issue. 


ment should be manifested at lower levels from the view- 
point of the operational presence. 


[EXPRESSO] You said that the threat persists. Where 
does it he? 


[Durao Barroso] Terrorism is a threat. The situations 
arising on the EC's periphery, such as in the Balkans, 
could constitute a threat. 


{[EXPRESSO} Is Islamic fundamentalism also a threat? 


{Durao Barroso] I do not wish to see Islamic fundamen- 
talism as a threat. We are entering a sphere in which we 
could be unintentionally creating the threat ourselves, 
when we spell owt hypotheses. | will draw attention to 
one point: It is quite possible, in a situation character- 
ized by the lowering of ideological flags, that confronta- 
tion will cease to be conducted in ideological terms and 
come to be seen as a confrontation or clash of civiliza- 
tions. There we would have a real problem. 


{[EXPRESSO] Is it not yet a real problem? 





[Durao Barroso] Not yet, really, but when we discuss 
human rights, as we did recently at the Vienna confer- 
ence, we find a curious fact. The former rifts, such as 
those which were based on the East-West conflict, have 
disappeared, and others in the form of a confrontation of 
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civilizations are beginning to emerge. That is why we 
should more than ever affirm some universal principles 


EXPRESSO] Clinton's questioning of President 
last week certainly scored on account of all that 
and rnuch more. 


[Durao Barroso] Exactly. An important aspect is that of 
the new U.S. attitude to the East Timor problem, but | 
have sought not to arouse false hopes on the part of our 
public about the issue, which is complex and difficult 
and in the short or medium term will have no diplomatic 
solution, which is what we are secking. 

{[EXPRESSO] Do you still believe in self-determination? 


{Durao Barroso] | must, but it will be extremely difficult 
and will not be achieved in the current situation. 


[EXPRESSO] Supposing that Indonesia were to begin 
respecting human rights in Timor, would Portugal con- 
sider the matter closed? 

[Durao Barroso] If Indonesia were to respect human 
rights, it would also have to respect a fundamental right, 
which is that of self-determination, but we must not 
confuse the considerable progress there has been in 
raising awareness about human rights with the resolution 


of the underlying problem, linked to the territory's 
status. 


[EXPRESSO] Does Portugal support an immediate 
opening of Europe to the cast or is it still calling for a 
moratorium, since it will receive less funds? 


[Durao Barroso] We support an opening, especially in 
the political sphere. It is a duty of democratic solidarity 
with those countrnes. 
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{EXPRESSO] To the effect of their joining the EC? 


[Durao Barroso] Exactly, but “ will be necessary to act 
cautiously. The goal of those countnes’ membership was set 
in Copenhagen, but no specific date has been fixed as yet. 


[EXPRESSO] Is it not in Portugal's interest that 1 be 
fixed? 


[Durao Barroso] It is in Portugal's interest that they join 
when they are able to fulfill all the commitments which 
an EC member must honor, on the one hand, but, ai the 
same time, that their entry take place in such a way as 
not to create difficulties for the Community as a whole. 
I do not believe that it will take place in the near future. 


{EXPRESSO] Not before the year 20007 


[Durao Barroso] It does not seem likely to me. First, we 
still have the enlargement to include the EFTA [Euro- 
pean Free Trade Area) countries. 


[EXPRESSO] How would you rate the Clinton presi- 
dency” 


[Durao Barroso) This is an area in which those respon- 
sible for official foreign policy must practice caution. It 
would not be polite on my part to rate it. 

[EXPRESSO] But you can make a political assessment. 


[Durao Barroso] What | can say is that on the matters 
which particularly concern Portugal, we have no cause to 
be disappointed—quite the contrary. The United States 
is essentially maintaining its policy of being linked to 
Europe, giving the lie to analyses of an isolationist trend. 
We are making progress in the discussion on the new 
Lajes , and I hope that we will achieve favor- 
able results. On Angola, the cooperation could not have 
veen closer, and this, moreover, was the case with the 
previous administration. As far as Timor is concerned, 
there has been a very positive evolution, although we 
would like Washington to go even further. In fact, there 
is an openness there which we did not find in the 
previous administration. 


{[EXPRESSO] Does not Portugal have a subsidiary role 
with respect to Spain, now that the latter is playing such 
a prominent part in the EC? 


[Durao Barroso] | can assure you it does not. 


[EXPRESSO}] Is there not a certain tendency for Spain to 
absorb Portugal at the level of initiatives? [Durao Bar- 
roso]} Not at all. There is indeed a difference in style. The 
Spanish have a different temperament from ours, per- 
haps this is one of the reasons which explain our inde- 
pendence. They are more extrovert and make their 
disagreements more explicit. Intending no offense, | 
would say that they talk louder. But, for instance, on the 
issue of the structural funds, owr contribution to the 
success achieved in Edinburgh was in no way Jess, | can 
vouch for that personally. Our joining the EC brought a 

completely new dimension to our relationship with 
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Spain, and we must lose any complex which still exists in 
that respect. If, as is the case on most issues, we agree, 
why should we not proceed together? Of course our 
bilateral relatonship must be managed extremely strin- 
gently, since it is our only neighbor, but it should proceed 
in an atmosphere of openness, especially when, as is the 
case with the EC, there is a convergence——not to say, a 
coincidence—of interests in many cases. 


{[EXPRESSO] And are maiters peaceful in the sphere of 
bilateral relations, with the plans for radioactive waste 
dumps, the diversion of water from rivers, and so forth? 


[Durao Barroso] Those matters are being monitored by 
the respective ministrics. I believe that there will be no 
particular threats. If any problem arises, our political 
relationship with the Spanish Government, which in fact 
is very good, will make it possible to surmount the 
difficulties. 


{[EXPRESSO] Was Felipe Gonzalez’ [election] victory 
better for Portugal than victory for Jose Maria Aznar 
would have been? 


[Durao Barroso] That is also a matter on which it is 
difficult for me to comment, since it is a Spanish internal 
concern. There is an excellent relationship between the 
two prime ministers. We should invest in that relation- 
ship. But I am confident that, respective of the govern- 
ment office holders in cither country, the two countries 
have now realized that i is important to maintain and 
strengthen this relationship. 

[EXPRESSO] Will a two-speed Europe not be unavoidable? 


{[Durao Barroso] | hope that it is avoidable; it 1s to that 
end that we are making the utmost efforts, but the danger 
exists. 


{[EXPRESSO}] Is it not a lost battle? What is our Euro- 
pean partners’ state of mind? 


[Durao Barroso] | perceive, especially among the repre- 
sentatives of countries of a size close to ours, concern 
about the idea of setting up a kind of European direc- 
torate. It is not at all prudent, immediately after the 
troubled Maastricht ratification process, to launch a new 
institutional act, as some are secking on the pretext of 
the enlargement. The current balance in the EC between 
larger, medium, or smaller states suits a country such as 
Portugal, but 1 also enables the European project to 
continue and to be consolidated. It would be a very bad 
thing for there to be divisions of Europe in cither 
imstitutional or economic terms. 


[EXPRESSO] You do not seem very happy about that 
prospect. 


[Durao Barroso] Well, we must be alert. There is con- 
cern. In a period marked by some pessimism, by the 
tendency of some states to turn in on themselves, by a 
certain national selfishness, and—why not say it?—«even 
by some lack of ability of European leadership, there 
could be a temptation for everybody to attend to his own 
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affairs and, especially among the largest stetes, to seek to 
achieve a dominant position, ing states such as 
Portugal to a peripheral position. This would be a very 
serious obstacle to any European project. 


[EXPRESSO} Is there a lack of high caliber leaders, as 
was apparently evident at last week's G-7 summit? 


PORTUGAL 
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Solana, Russia’s Churkin Discuss Bosnia, Other 
Issues 


LD2607135993 Madrid RNE-1 Radio Network in 
Spanish 1200 GMT 26 Jul 93 


[Excerpts] The meeting between Foreign Minister Javier 
Solana and Russian Deputy Foreign Minister Vitaliy 
Churkin ended at the Foreign Ministry in Madrid just a 
few moments ago. [passage omitted] Ana Medina is at 
the Santa Cruz Palace [Foreign Ministry building]. Good 
afternoon. 


[Medina] Good afternoon. Yugoslavia, bilateral ques- 
tions, and the situation in Russia occupied the talks 
between the two ministers, who concurred in describing 
as “hopeful” the new round of negotiations which starts 
in Geneva tomorrow. Russia will play an active part in 
this meeting. Churkin himself will be there, bearing a 
clear message from the community [as heard]: lasting 
solutions must be sought by all to end the Yugoslav 
solution, and in this the international community will 
not let up in the negotiations. This was emphasized by 
Spanish Foreign Minister Javier Solana and also by the 
Russian deputy minister, who indicated that his coun- 
try’s position on the Yugoslav question is very close to 
that of Spain and the European Community. Let us hear 
Javier Solana. 


[Begin Solana recording] The two co-sponsors, Owen 
and Stoltenberg, are prepared to remain in Geneva as 
long as is necessary to find a peace in this round, at least, 
first a permanent cease-fire and afterwards a lasting 
peace. [end recording] 


[Medina] The Russian deputy minister was also asked 
about the situation in his country, about which he said 
that it must not be dramatized: 


[Begin Churkin recording, in Russian with superimposed 
translation] | myself would not dramatize the situation 
so much. [end recording] 


[Medina] Churkin admitted that there are contradictions 
between the president and the Russian Government and 
his country’s parliament, but he believes these difficul- 
ties will be overcome with the new constitution which is 
being prepared and which will be finalized this year. 
Churkin also emphasized that, in any case, the important 
thing is the will clearly declared by the Russian people 
last April, giving their support in a referendum to 
Yeltsin's reformist positions. That's all for now. 


Justice Minister Juan Alberto Belloch Interviewed 
93ES0843A Madrid DIARIO 16 in Spanish 15 Jul 93 p 10 


[Interview with Minister of Justice Juan Alberto Belloch 
by Alberto Gayo: “Gonzalez Has Left Me a Free Hand 
for Change,” place and not given] 


[Text] [Gayo] Although your asme was one of those in 
the “pools,” together with those af Francisco Tomas and 
Valiente, and even Cristina Alberdi, your appointment 
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as minister of justice was not confirmed until the last 
minute. How did you receive the news, and what did the 
prime minister say to you? 


[Belloch] It is probably hard to believe, but you learned 
about it long before I did. There had been no prior contact, 
although that may seem to be a falsehood. I received the 
news that the president was calling me while | was giving a 
lecture in Almeria. I had gone there on Sunday in connec- 
tion with a summer course, and when I was halfway through 
the lecture, | was told that there was a telephone call for me 
from the president, who wanted me to call him urgently. | 
ended my address, made the call, and I was asked to appear 
at 1100 on Tuesday. I had no foreknowledge that I would be 
appointed a minister. Felipe Gonzalez told me that he was 
relying on me, and I responded: “For what?” Frankly, he 
took me by surprise. 


[Gayo] The prime minister made himself very clear 
following the results of the 6-J elections. “I understood 
the message of change upon change,” he said after 
learning of the new PSOE [Spanish Socialist Workers 
Party] triumph. Do you repre’ at one indication of the 
nature of this new change? 


[Belloch] Without a doubt. | am completely persuaded 
that if the prime minister has decided to place me in this 
post, it is because he knows that my central thesis is the 
need to carry out the second change in the Ministry of 
Justice. I have already explained in a newspaper article 
the foundations of what the Ministry should be, or what 
we should attempt to do in the justice sector. I am fully 
aware that my appointment would make no sense if it 
were not for the purpose of implementing this second 


change. 


[Gayo] What are these foundations for the renewal of a 
Ministry of Justice that is constantly being attacked and 
accused of delays and inefficiency? 


[Belloch] First of all, there is one priority and central 
goal, which is to bring about a pact between society and 
the state in the realm of justice. My friends are growing 
bored, because I have been saying this for a long time— 
more than 15 years. From my point of view, it is 
essential to involve all of the interested parties in the 
justice system. It is necessary to create effective means of 
participation to guarantee that all of those who have 
something to say can say it, that there be discussion and 
that agreements are reached. The Ministry of Justice 
must never be used as a pawn in intraparty competition. 
It must remain uninvolved in issues of this sort, legiti- 
mate though they may be. 


[Gayo] But this is the theory. An instrument is also 
needed... 


[Belloch] The instrument must be participation— 
inevitably, participation. This is what we did with the 
membership in forming the General Council of Judicial 
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Authority, and I would like to see this same method of 
working in the Ministry of }-:stice. 


[Gayo] How would you describe the cabinet Felipe 
Gonzalez has designed for this Fifth Legislature? 


[Belloch] I cannot speak about the cabinet as a whole. I, 
for my part, am something very like a technician—not a 
technocrat, Lord preserve me! But it is really true that | 
am a technician. I am a judge, and my specific knowl- 
edge is in this field. It is obvious that I have no political 
experience in general, nor is politics my world. There has 
been a clear choice of an individual from the profes- 
sional world who must try to be the promoter of this 
pact. The minister of justice should not be the protago- 
nist in this pact, in my opinion, but simply its producer. 
The protagonist will vary with each case. In matters of 
judicial policy, the protagonist must be the General 
Council of Judicial Authority, but there are other pro- 
tagonists. They include the associations of judges and 
public prosecutors, the General Council of Attorneys, 
and the Office of the Attorney General. The court 
secretaries, the assistants, the officers, and the clients 
must participate. I would like to see all of them involved 
in this issue, with everyone making the effort to reject 
the thought that one must reason in absolute fashion. No 
one possesses the absolute truth. But I would like to see 
this cease to be just a phrase and become a fact. It 
concerns me that among many of the people who know 
me, my appointment awakens expectations, and I would 
not like to deceive these people. 


[Gayo] It appears that you want to present yourself to 
society as an element rallying all of those affected by a 
justice system that is not working. 


[Belloch}] With my consistent positions on this issue, I 
face a great challenge, because the Ministry of Justice is 
seen as ineffective, and it is necessary to ensure that it 
functions like an efficient business. We know that it is 
essential to face up to procedural reform, which is a 
priority for every professional in the field of law. The 
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now almost utopian Judicial Office, eternally in the 
process of being launched, is a central theme of discus- 
sion. But it is necessary to undertake other reforms that 
may seem more political in nature. I propose to look 
seriously into the Jury Law, for example, and I want it to 
be one of the first projects pursued, revealing at least the 
intentions of the Ministry of Justice. And I plan to be one 
of the specific jury advocates. 


[Gayo] Does this mean that Felipe Gonzalez has given 
you a free hand to effect the major reform of the 
Ministry of Justice? 


[Belloch] Yes—yes, indeed. | believe that my appoint- 
ment can have no other meaning. I have the advantage 
and the disadvantage that my opinions have been well- 
known for many years now. It is unimaginable that | 
would accept a post without attempting to carry out my 
duties. But then, life is very complicated, and one cannot 
do 100 percent of what one would like to do. But what I 
am not going to do is to change my plans. 


[Gayo] Another of the priorities will be the Criminal Code, 
above all since you have indicated your disagreement with 
some of the principles set forth in the legal text. 


[Belloch] This is a fundamental issue, but I do not 
believe that it is an urgent one. And I will not have a 
definite opinion before two months or so have passed. 
What I do indeed see as an urgent issue is the expansion 
of the authority of the General Council of Judicial 
Authority, which it now falls to me to propose to the 
Council of Ministers. This is one of the real satisfactions 
in this somewhat unexpected appointment. 


[Gayo] As an individual very familiar with the problem 
in the Basque territory, what will be your guidelines with 
regard to terrorism? 


[Belloch]} This is a very basic issue, and I only want to say 
one thing. I believe in the policy of reincorporation, and 
I will say no more. 
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Finland 


* Study Analyzes EC Membership Impact on 
Farming 


93EN0669C Helsinki HELSINGIN SANOMAT in 
Finnish I Jul 93 p 20 


[Unattributed article: “Finnish-American Study Esti- 
mates: EC Membership May Cut Farm Production by 
Over a Third] 


[Text] Farm production would be reduced by about a 
third, calculated at current exchange rates, if Finland 
joins the EC and if recommended farm prices are low- 
ered to European ievels. 


According to a study made by the National Economic 
Research Institute, in the long run it would not pay to 
grow grain at all. From 30 to 45 percent less pork and 
beef than now might be produced. Milk production 
would be reduced by nearly 30 percent and the volume of 
poultry product production would drop to slightly less 
than half of the present volume. 


Producers of crops other than grains would do better 
than grain producers since the production of other crops 
would hardly suffer. 


If Finland’s present GATT agreement policy were to be 
approved, farm production would be reduced by about 
10 percent. 


Alternatives to integration of the farm sector were 
studied using the new general balance calculation model 
that was developed as a joint Finnish-American research 
project. The study was conducted by National Economic 
Research Institute economist Hannu Torma and Amer- 
ican University of Colorado Prof. Thomas Rutherford. 
The determination of recommended Finnish farm 
product prices is described in detail in this exploratory 
model. Therefore, the impact of Finland's membership 
in the EC and the GATT decision on farming and the 
food industry was studied with this model. 


From Finland's point of view, the adaptation of our farm 
sector is considered to be one of the most problematic 
issues concerning Finland's membership in the EC. 


The reduction of production will mean the loss of about 
50,000 farm sector jobs after adaptation of the sector. 
How long it will take to adapt was not estimated. 
According to the experts, farm workers will otherwise be 
laid off during the next decade. The economists say that 
in the long run we can think about placing the farm 
workers who are laid off in forest industry and other 
industrial jobs, among others. 


According to this, farm exports would come to an end 
and our self-sufficiency in food would be lowered. Most 
of our food would be imported. 


The price of a consumer's food basket would drop by 3 to 
5 percent in the long run. 
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Wage-Earners Would Reap Greatest Benefit 


The experts say that, technically calculated, EC member- 
ship would be worthwhile. A net increase in prosperity of 
about 8 percent would be obtained in exchange for the 
structural changes in the economy. In other words, the 
present border protection system, which results in inef- 
ficiency, costs Finns slightly less than | percent of their 
well-being. 


Wage-carners would benefit most from EC membership 
and pensioners least. 


In the calculations it was assumed that the EC would 
grant farmers who lose their means of livelihood direct 
income subsidies. Without subsidies farmers for whom 
jobs have to be found would suffer a loss of prosperity of 
1.3 percent. Direct income subsidies amounting to about 
2 billion markkaa would be enough to make restitution 
for their former well-being to farmers that have to be 
rehired. 


According to the study, the food industry might even 
increase its production in the process of implementing 
the GATT decision and EC membership. The lower cost 
of food products would increase the demand for them 
and the use of cheaper foreign raw materials would 
increase cost-effectiveness. With EC membership Fin- 
land might even increase exports of its food industry 
products by about 15 percent. 


The experts stress the fact that, “although the calcula- 
tions were performed in a calculation framework that 
meets international standards, there is reason to bear in 
mind the technical nature of the calculations.” The study 
attempts to indicate the rough magnitudes of the alter- 
natives. 


* Drop in International Competitiveness Analyzed 


93EN0669A Helsinki HELSINGIN SANOMAT in 
Finnish 23 Jun 93 p B1l 


[Article by Esko Nurmi: “Finland Drops Sharply in 
Comparative Report on Competitiveness, International 
Recognition for Science and Technology Only”’] 


[Text] Finland has dropped to a modest 17th place 
among 22 industrial countries in an economic competi- 
tiveness report. In 1989 Finland occupied sixth place. 
From there it dropped in small steps to 10th last year 
until now, when it has plummeted. 


Japan is still number one in the comparison. Showing 
signs of improvement in its economic situation, the 
United States has climbed to second place. Germany, 
which occupied that spot last year, has dropped to fifth 
place with its unification problems. Germany has 
dropped below Denmark and Switzerland. 


The group of industrial countries following Germany is 
fairly even from sixth to 17th place, occupied by Fin- 
land. Clearly lagging behind the latter are Portugal, 
Spain, Italy, Turkey, and Greece. 
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The report on worldwide competi*iveness was prepared 
by the Swiss business management research institute, 
International Institute for Management Development 
and World Economic Forum, which organizes annual 
meetings of influential economic leaders and business 
executives in Davos. 


The countries are listed in order from best to worst on 
the basis of 371 variables. Some of them are taken 
directly from statistics, for example, the rates of growth 
of the gross national product and of inflation. About a 
third of the data was collected through an opinion poll. 
The report is being sent to 18,000 business executives all 
over the world. Those who prepared the report think that 
the latest development trends are more sensitive than the 
statistics revealed by the poll. 


Broader Than Price Competitiveness 


Competitiveness is often limited in meaning to price 
competitiveness alone, in which area Finland has con- 
siderably improved its standing over the past couple of 
years because of the devaluations. 


However, the concept of competitiveness as applied to 
the data collected by the Swiss is much broader than 
that. The variables affecting it were grouped into nine 
categories: the strength of the domestic economy, the 
degree of internationalization of the economy, the gov- 
ernment’s contribution to the improvement of competi- 
tiveness, the infrastructure that provides services for 
production, business management, financing, science 
and technology, national characteristics, and availability 
of manpower. 


Germany's descent on this scale is largely due to the 
weakening of its domestic economy and the much lower 
ratings than before assigned to the country’s business 
management. 


While Japan has hung onto first place, it too dropped in 
some of the categories. Business management's confi- 
dence in the future and internationalization of the 
economy, for example, were assigned lower ratings than 
before. 


Confidence in recovery of the economy and the relative 
weakening of Germany and Switzerland raised the 
United States’ rating. Human resources and infrastruc- 
ture, which is outdated, evolved in a negative direction 
in that country. 


Finland’s lowest ratings were produced by internation- 
alization, that is, investments in world trade and in 
transnational ventures. Finland was the last of the indus- 
trial countries in this category, occupying 22d place. It 
rated 19th in the category of financing. The bank crisis 
was felt. 


Finland did best in the science and technology category, 
surpassed by only four countries. It also almost won on 
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points, ranking seventh, for makeup of the population, 
worker quality, education, quality of life, and attitudes 
felt toward work. 


Finland was given first place for, for example, people's 
equal start in life. Perhaps more surprising——and a bit 
suspect from the point of view of the polling method-— 
was the fact that Finland was fourth best in the handling 
of youth employment. 


The new industrial countries competed with one another 
in a separate division, in which Singapore came off the 
winner. Hong Kong rose to second place from third place 
last year. This time Taiwan won third place and was 
followed by Malaysia. Included in the comparison for 
the first time, Chile was fifth, displacing Korea. 


* Foreign Economists View Finnish Recession 


93EN0669B Helsinki HELSINGIN SANOMAT in 
Finnish 30 Jun 93 p 2 


[Editorial: “Wise Men’s Economic Policy”) 


[Text] The reports on the state of Finland's economy 
ordered by the Bank of Finland from three foreign 
experts were prepared simultaneously with the statistics 
on revenue for the first half of the year. According to the 
reports, citizens’ real earnings and the total value of the 
national product were still declining. So good advice is 
needed since the economic policy pursued up to now has 
not had any effect on the domestic market recession. 


The three foreign experts’ views are valuable even as 
appraisals of the recent history of the economy alone. 
Independent of the twists and turns of Finland's eco- 
nomic policy, these experts see the events that led to the 
crisis and the present reasons for the recession with 
exceptional clarity. 


Correct analysis of the past is an indispensable, but 
insufficient background for future policy. Swedish econ- 
omist Prof. Hans Tson Soderstrom portrays our national 
economy as a vehicle that is trying to stay on the 
unsteady roadbed of full employment and firm price 
levels. There are several drivers in the car, whose views 
on the right course of action differ from one another. The 
car of Finland's national economy has swerved into a 
ditch. Getting it back onto the road will require diver- 
gent actions. The prevailing rules of the road are no 
longer valid. 


According to Soderstrom, production capacity, that is, 
employment and investments, must be increased at the 
earliest possible opportunity. It is easy to share Soder- 
strom’s opinion that keeping the unemployment rate at 
12.5 percent by as late as 1997 is an incredibly unambi- 
tious goal. Once the wheels have stopped turning, the 
foreign debt will be out of control. Merely economizing 
at any cost is not enough. The Swedish expert's views are 
reminiscent of the economic pump priming program 
drafted by SAK [Central Federation of Finnish Trade 
Unions] iast winter. Both of them contain the same basic 
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idea: Stimulate the economy immediately and then 
commit ourselves to a tight spending economy to take 
care of the debt problem. Soderstrom really underesti- 
mates the problem posed by the budget deficit. He 
recommends an alternative in which both supply and 
demand are stimulated. The same approach is repre- 
sented by French Prof. Christian Bordes’ view that the 
combination of a loose monetary policy and a moderate 
wage agreement would increase confidence and lower 
interest rates. 


British Prof. David Currie pours oil on the troubled 
waters of the debate over the advantages and disadvan- 
tages of a centralized bargaining system. In Currie’s 
opinion, the fate of a bargaining system must depend on 
its ability to differentiate between wages. If a wage policy 
that favors competition and is based on productivity 
instead of solidarity can be implemented in a centralized 
way, let the system survive. Otherwise, let it die. It would 
be worthwhile for labor union movement leaders to take 
note of this since the fate of the present-day labor union 
movement may also be referred to in connection with 
this. A recommendation to go back to fixed foreign 
exchange rates reinforces the Bank of Finland's widely 
accepted thinking that the floating of the markka is a 
temporary phase. According to the French economist, a 
fixed exchange rate is an indispensable balancing factor 
in Finland's situation. He is right in saying that Finnish 
officials should set about signaling the future commit- 
ment to a fixed-rate markka with privatization programs 
and other measures. 


However, Finns must themselves decide how to continue 
to deal with the recession. And that is harder to do than 
it is to draw up sensible recommendations. In the for- 
mulation of economic policy desperate consequences 
also inevitably accompany choices aimed at everyone's 
good. It is often politically impossible to implement the 
policy that is best in terms of economic theory. 


4 Record Consumer Confidence Level Recorded in 
ay 


93EN0669D Helsinki HELSINGIN SANOMAT in 
Finnish 2 Jul 93 p 15 


[Article by Johanna Korhonen: “Consumers More 
Hopeful Than Before; Women Take Gloomier View of 
Evolution of Economy in Near Future Than Men Do”) 


[Text] Finns’ views on the state of the country’s economy 
and the future have become more positive than before. 
According to a report on people's mood published by the 
Statistics Center on Thursday, in May Finns believed 
that the downturn of the national economy that has been 
going on for a long time has come to an end. 


A third of all Finns think that the economy will next 
revive during the current year. Another third believe that 
the situation is worsening and the last third thinks that it 
will remain unchanged. In February only a fourth of the 
respondents thought that the upturn was beginning. 
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There is no reliable explanation for the change of mood 
since the economy itself did not revive in February-May. 


Statistics Center planner Pellervo Marja-Aho supports 
the “sun theory,” according to which the sunshine that 
prevailed in May and the warm weather raised people's 
spirits so much that the respondents even took a more 
positive view of the economy than before. 


No matter what the changes in their views are due to, 
consumers’ moods are important from the standpoint of 
the national economy. Since the export industry situa- 
tion has improved, the low demand on domestic markets 
has proven to be the economy's weakest point. 


If consumers have confidence in the national economy 
and their own household economies, they buy goods and 
services and in this way revive domestic market 
industry. Consumer pessimism, on the other hand, 
worsens the recession. 


Matters relating to people’s own lives—like one’s own or 
a member of the family’s unemployment or worries over 
debts—primarily influence their moods, but the news 
media also have a noticeable effect on them. 


“In recent years people have been attending a national 
economy school such that they closely follow the evolu- 
tion of, for example, unemployment, inflation, and 
interest rates. News of an increase in unemployment is 
immediately evident in polls of people's mood,” planner 
Marja-Aho said. 


Men More Positive Than Women 


One of the most striking characteristics of the mood statis- 
tics is that women clearly take a gloomier view of the 
economic situation than men do. The number of points 
scored on the so-called confidence index was - 7.8. 
Women’s index reading was - 10.5 and men’s was - 5.0. 


The index is arrived at by combining the balance figures 
calculated on the basis of the replies to many questions. 
At the Statistics Center they think that women’s gloomy 
view of the situation can in part be explained by the fact 
that women have often assumed the role of guardian of 
the family pocketbook. The person who does the shop- 
ping and keeps track of the money worries about the 
future and does not readily believe that the situation is 
improving. 


Interest rates have clearly dropped over the past few 
months. As the Statistics Center interprets it, this is 
evident in consumers’ views in at least three ways. 
Savings are no longer regarded as being quite as desirable 
as before because people get less interest on deposits 
than before. Less than half of the respondents were of the 
opinion that it would be advisable to save now. Just as 
many held the opposite view. 


Borrowing, on the other hand, was viewed as being 
slightly more favorable than before. The number of 
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families with children planning to buy a home doubled 
in February-May to 8.4 percent of the families with 
children. 


Plans for Travel Increased 


Only a few years ago 40 percent of all Finns said that they 
were planning to travel abroad within a half a year. Twenty- 
five percent of them are planning a trip abroad now. 


The number of people planning a trip has grown since 
February. The number of people planning a trip has “cer- 
tainly” risen from 13 to 15 percent of the respondents. 


Travel plans are not yet apparent, at least not from 
package tour sales. According to the Travel Agency 
Association, 40 percent fewer trips to the south were sold 
during the first half of the year than during the same 
period last year. 


“Since last year, however, independent travel on regular 
flights has increased at an annual rate of several percent. 
Cruises in the Baltic are also increasing. Business trips 
abroad increased last year by a 10th of the previous 
year’s number,” Travel Agency Association first secre- 
tary Ake Lahtinen said. 


Prepared four times a year by the Statistics Center, the 
report on the mood of consumers is based on household 
interviews. There were 1,200 respondents in May. 


* Cuts in Welfare Funding Put Pressure on 
Churches 


93EN0669E Helsinki HELSINGIN SANOMAT in 
Finnish 22 Jun 93 p 6 


[Unattributed article: “Evictions From Homes Add to 
Welfare and Health Expenditures; Church Administra- 
tion Criticizes False Economies”™] 


[Text] People who have gotten into financial difficulties 
are increasingly more often applying to the parishes for 
aid. Church welfare worker offices have not had as many 
applicants for aid in 30 years as they have now. 


In a report submitted to the Ministry of Social Affairs 
and Health, the church administration board warns that 
dropping people from aid and services in the long run 
results in more costly welfare and public health activities 
than before. 


In the opinion of the church board, housing debts and 
rent in arrears should be taken into account more than 
they are now when grounds for subsistence aid are 
defined by local administrations. Families are broken up 
because of rent in arrears, and evictions increase the cost 
of welfare and health activities. 


The draft of a national welfare and public health service 
plan for 1994-1997 prepared by officials is currently 
being circulated for comment. In it they propose coop- 
eration with the business sector, parish administrations 
and organizations; changes in the structuring of services; 
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and an increase in people’s taking the initiative indepen- 
dently, among other actions. 

The church board feels that the measures that have been 
proposed are aimed in the right direction, but are often 
inadequate. 


In the report they assert that the fact that local admin- 
istrations are cutting appropriations for leisure-time 
activities for young people and children at a time of 
serious youth unemployment also poses problems. 
Unrest and crime are on the rise, as are social welfare 
expenditures. 


The church board points out that people find themselves 
living under unequal conditions in different local com- 
munities since the responsibility for organizing social 
services lies with the local administrations. It wants an 
active follow-up and education system when local com- 
munity guidance is reduced. 


In some communities many old people are already being 
left without the basic care they require, especially on 
weekends. Social service personnel are being cut back 
and temporary positions eliminated during annual vaca- 
tions and sick leaves. 


The board thinks the measures in support of care by 
relatives proposed in the plan are desirable. 


Norway 


* Christian Party Deputy Chief on Election 
Prospects 


93P20223A Oslo AFTENPOSTEN in Norwegian 
15 Jul 93 p 3 


[Article by Eirik Ramberg: “Tough Election for Chris- 
tian People’s Party”) 


[Excerpts] This will be one of the toughest elections ever 
for the Christian People’s Party according to its deputy 
chairman, Valgerd Svarstad Haugland. 


There is no doubt that she fears the party will lose seats 
in this year’s election. New, competing Christian parties, 
the EEA [European Economic Area] stance, and 
decreasing support in opinion polis are causing the 
Christian People’s Party [KrF] to face a tough election 
campaign and a difficult election. [passage omitted] She 
fears that the three newly formed Christian parties, led 
by the New Future Alliance Party [SNF], will steal seats 
from the Christian People’s Party. The party has 14 seats 
in the current Storting. It may have fewer in the future. 


[passage omitted] 


She is not afraid to fight this competitor who, unlike the 
Christian People’s Party, rejects the EEA. 
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“I do not understand why the SNF appeared on the scene 
at all. To start with, the party did have a program that 
made it distinct from us, for instance with regard to 
developmental aid and alcohol policy. But now they are 
closer to us. To vote KrF is the surest way to get more 
KrF-type representatives in the Storting,” Svarstad Hau- 
gland said. 


“Has the emergence of these minor parties made the KrF 
take a good look at itself?” 


“SNF is a protest party, not only against the Christian 
People’s Party, but also against other parties. There is a 
friendly climate for such parties at present. The fact that 
we have said yes to the EEA has also caused dissatisfac- 
tion, but we will not budge on that one,” Svarstad 
Haugland said. 


The KrF is making special efforts in Nordiand, Oppland, 
and Akershus counties in preparation for the election. 
Svarstad Haugland said that the party's stance on the 
EEA has caused turmoil in North Norway and problems 
for the party’s candidates there. 


She emphasized that the party's tactic will be two- 
pronged: “We will appeal to the more established Chris- 
tian voter groups, but also make it clear that our policy 
can be beneficial for other groups too. Such as people 
who do not belong to the typical religious community, 
but who also like our family policy. It is important to 
reach out to them,” she said. 


Jens-Petter Johnsen, top candidate from Oslo, who also 
participated in the news conference, thought the party 
needs to make stronger representation in the evangelical 
communities. 


“We have a communication problem with them and very 
little experience. We need to appeal to them with our 
core issues,” Johnsen stressed. [passage omitted] 


Sweden 


Embassy in Iraq To Reopen If Jailed Swedes 
Released 


LD2607164393 Stockholm Radio Sweden in English 
1615 GMT 26 Jul 93 


[Text] Sweden's Government said it would reopen its 
embassy in Iraq if the Iraqi Government promises to free 
the three Swedish prisoners it has held for nearly a year. 
The men, working for the Swedish telecommunications 
company Ericsson, were arrested when they accidentally 
crossed over the Iraqi border from Kuwait. Sweden 
closed its embassy in Iraq at the beginning of the Gulf 
War in 1991. So far the Iraqi Government shows no sign 
of letting the jailed Swedes off their seven-year sentence. 
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* Poll Trends on Support for EC Tie Questioned 


Voters Uncertain on Issues 


93EN0691A Stockholm DAGENS NYHETER in 
Swedish 4 Jul 93 p 4 


[Guest commentary by Jan O. Berg, consultant for SIFO- 
SMG polling organizations: “Most Are Uncertain”™] 


[Text] The description of the Swedish EC opinion in the 
media looked something like this during the past year: 


—-The former “euphoria,” with strong support during 
1990-1991 for Sweden's membership application to 
the EC, turned around instead during 1992. This 
reversal grew out of concern about our right to use 
snuff, about the Maastricht treaty, out of an increasing 
fear for the end of the Swedish right to self- 
determination and the policy of neutrality. 


—A “preponderance” has now prevailed for more than a 
year for the No side over the Yes side by 10-15 percent 
of the adult population. (In early June 1993 SIFO’s 
figures were 46 against Swedish membership, 33 in 
favor, 21 percent replied “don't know.”) 


—The Social Democrats, Center Party, and KDS [Chris- 
tian Democratic Coalition] have a strong majority of 
opponents within their ranks against their own party 
line—an untenable situation in the long run. 


This image has been continuously bolstered in a consid- 
erable number of public opinion polls—by SIFO, 
TEMO, SKOP, IMU, SCB—which, with minor varia- 
tions, have shown the same result. 


I maintain that this image is simplified to the extent that 
it risks leading us astray in evaluating the formation of 
opinion now under way before the EC referendum. 


The principal question which SIFO and several institutes 
regularly put to the Swedish people is (with minor 
variations) as follows: “If a popular referendum were 
held on the EC issue today, would you vote Yes or No to 
Sweden's becoming a member of the EC?” It is this 
“popular referendum question” which provides a 
reading in the above-mentioned distribution between 
Yes and No supporters or, respectively, no opinions. 


Various ways of approaching a subject by putting dif- 
ferent questions sometimes yield different results, 
without one question necessarily being more correct or 
incorrect than the other. But they illustrate different 
conditions and trigger different ways of thinking by 
those interviewed. If major deviations occur, this is in 
itself often a sign of an unstable and uncertain opinion 
and a signal that the analysis should be broadened and 
differentiated. 


One example of such a broadening is the question which 
SIFO has been asking for some time for SVENSKA 
DAGBLADET—not about the interviewed’s own 
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opinion, but what they think will be the outcome of the 
upcoming referendum. Recently, a tendency toward 
greater belief in a positive result has occurred. But in 
order to understand what is now happening, it is also 
important to explain the degree of uncertainty in the EC 
opinion and how it has changed. 


Such an effort has been made by SIFO in two polls, one 
in January and a somewhat more extensive one in early 
June, 1,000 persons were interviewed by telephone. The 
first question was: “Have you already today a clear 
opinion whether it is good or bad for Sweden to become 
a member of the EC or do you not yet have a clear 
opinion?” Those who replied that they had a clear 
opinion (40 percent) were asked follow-up questions 
about their view, Yes or No to the EC (20 percent were 
in favor, 20 against), as well as the likelihood that they 
would change their opinion before the referendum. One 
out of two Yes voters (10 out of 20) and somewhat more 
than one out of every two No voters (11 of 20) regarded 
this as “totally unlikely,” the others indicated a certain 
likelihood of reevaluation. 


To those who according to the first question lacked a 
clear opinion (60 percent of all), follow-up questions 
were put regarding what position they would take if they 
had to indicate an EC position today, and, finally, 
whether in their view they were leaning primarily toward 
Yes or No to the EC. The 60 percent are then divided 
into 30 who tend toward No, 23 who tend toward Yes, 
and seven who do not consider themselves able to 
indicate even a weak preference one way or another. 


The opinion situation today is thus that 10, or at most 
15, percent of adult Swedes can be regarded as being 
definitely against a Swedish membership in the EC. An 
equal number can be regarded as definitely in favor. But 
the majority—seven or eight out of a group of 10 adult 
Swedes—are today primarily uncertain. Either they had 
no clear opinion on the issue (so say six out of 10), or 
they say that the standpoint they have taken can be 
changed (two out of 10). 


This image dominated by uncertainty can, with varying 
intensity, be found in almost all groups. Women are 
somewhat more uncertain than men, younger people 
more uncertain than middle-aged persons, Social Dem- 
ocrats more uncertain than conservatives. 


This coordinates with the fact that-——according to the 
previously quoted resulis—women are more EC- 
opposed than men, younger people (and retirees) more 
opposed than middle-aged, and Social Democrats more 
opposed than conservatives. 


Just how much does a negative EC opinion actually 
consist of uncertainty? To a not insignificant extent. 
Among those who do not have a clear opinion, we find, 
when we continue to ask, more who lean toward No than 
toward Yes. Ultimately, in June one out of two Swedes 
(S50 percent) was to a varying degree opposed, and 43 


NORDIC COUNTRIES 45 


percent to a varying degree in favor, while the remaining 
portion could not indicate whether they even weakly 
lean toward Yes or No. 


Among Social Democrats one out of 10 is clearly in favor 
of membership, two out of 10 clearly against—but seven 
out of 10 without a clear opinion. Among conservatives, 
on the other hand, one out of two is clearly in favor, 
while nearly as many (45 percent) are without a clear 
opinion, and one out of 20 is clearly opposed. 


The EC question is perhaps the century's most important 
decision for Sweden. Increasingly more people realize 
that one needs to acquire a well-founded opinion. At the 
same time, the referendum still appears distant. There is 
time to obtain information, speak to friends, family and 
colleagues at work, listen to the authorities one might 
perhaps hold in esteem. Furthermore, the negotiations 
about the conditions for a Swedish membership are 
uader way, the outcome of which is of importance to 
many people's ultimate position. 


The authorities—those who want to gain support for one 
or the other opinion—might be best advised to reason 
rather than agitate, to listen as well as to express them- 
selves. Few Swedes will be impressed by announcements 
that paint the EC landscape in purely black or white. But 
they will also not feel confidence in authorities who for 
tactical reasons are concealing their own position. 


The referendum question is correct and important to 
put, but not as a single, main question. My evaluation is 
that the degree of uncertainty will then be underesti- 
mated: The certainty will be overestimated in those who 
reply that they would vote Yes or No if the referendum 
were held today. Which it is not. You get a somewhat 
stronger indication for No than for Yes among uncertain 
people: After all, the question calls on someone to take a 
stand today, and for many it then fecis natural to say to 
oneself: “You know what you have but you don't know 


what you are getting...” 


Paper on SIFO Poll Results 


93EN0691B Stockhoim DAGENS NYHETER in 
Swedish 5 Jul 93 p 2 


[Editorial: “Voters Must Not Be Abandoned} 


[Text] More than anything else, Swedes feel uncertainty 
when faced with the EC question. That is shown by the 
SIFO poll published by GOTEBORGS-POSTEN on 
Sunday [4 July]. The proportion of uncertain people has 
increased, according to SIFO, from 21 percent to 27 
percent since May. At the same time both the Yes and 
the No sides are shrinking. 


The same tendency was illustrated by Jan O. Berg's 
article in Sunday's DAGENS-NYHETER debate. The 
great majority of Swedes have thus noi made up their 
minds, and that is an understandabie attitude. 


The European Community has entered a phase of 
change. We do not really know what it will look like in a 
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few years. Part of the uncertainty is also that the Social 
Democrats and Center Party, both of which are inter- 
nally split on the EC question, have not yet definitively 
taken 2 position. 

Not until next year will there be a completed negotiating 
result, and the question of how one would react if the 
popular referendum were held today is hypothetical. It is 
not today that we are taking a stand. Unless you have 
been forced in reality to take the active stand which the 
election act requires, the question cannot be answered. 


In practice, it will not become that much easier to take a 
position in one year. The EC will not be completed once and 
for all next year. What we are ultimately taking a stand on is 
whether we Swedes want to participate in influencing the 
development of the European Community. 


The pol*tical parties cannot decide how people will vote. 
But their actions have major significance for the out- 
come. Just how you, as a citizen, take a stand on major 
political issues does not, after all, depend only on which 
values and knowledge you have. Ultimately, it also 
involves confidence. Are there people who can place the 
question in a greater perspective and on whom we feel 
that we can rely? 


If the Social Democrats and the Center Party ultimately 
are incapable of taking a position and refrain from acting 
as parties before the referendum, large voter grours will 
also feel disoriented. Not taking a stand on an issue as 
big as the one involving EC membership is not showing 
respect for the voters. It is abandoning them. 


* Export Guarantee Fund Official Warns on CIS 
Trade 


9IENO6WE Stockholm DAGENS NYHETER in 
Swedish 9 Jul 93 pC 1 


[Article by Anna Kornung: “Swedish Firms Warned 
Against Exports to Former Soviet Union™] 


[Text] It is still very difficult to receive payment for 
exports to the countries in the former Soviet Union. 
Swedish firms currently have at least 550 million kronor 
in outstanding receivables, an increase of nearly 70 
million kronor since last summer. 


Despite problems in collecting payment, trade is 
increasing between Swiden and the countries that were 
once part of the Soviet Union. Last year exports by 
Swedish firms totaled about 3 billion kronor, compared 
to 2.4 billion kronor in 1991. And during the first 
quarter of this year, exports to those countries rose by 28 
percent. 


But Jan-Olof Nystrom of the Export Council issues a 
warning: 


“The firms should not deliver anything until they have 
received payment in advance,” he says. 


FBIS-WEU-93-142 
27 July 1993 


Firms that do business in the form of barter should also 
be careful, says Nystrom. Before they ship their prod- 
ucts, they should receive the goods from the other side 
and make sure that the quality and quantities are what 
they should be. 


Since the fall of 1990, the Export Council has been 
making surveys of the debts owed to Swedish firms by 
customers in the former Soviet Union. Those debts total 
$48 million kronor this year, an increase of 70 million 
kronor since last year. But the actual debt is probably 
higher, since the Export Council was not able to contact 
all the firms involved. 


“Despite the increase, | do not wish to say that the 
situation has exactly grown worse. On the other hand, it 
has not improved, either, and that is why people should 
be cautious with export deals,” says Nystrom. 


According to the Export Council's survey, which was 
answered by 175 firms, the biggest problem is that no 
one knows when and how the payment system is going to 
improve. 

“Russian authorities are well aware of the problem, but 
there is simply no money with which to pay,” says 
Nystrom. 


* Newspaper Encouraged by Interest Rate Drop 
93EN0690D Stockholm DAGENS NYHETER in 
Swedish 8 Jul 93 p 2 


(Editorial: “Finally Some Measure of Hope”) 


[Text] If all goes well, the three things absolutely needed 
by the Swedish economy will happen now. 


1. World trade will not be allowed to enter a downward 
spiral brought on by national protectionist measures 
followed by countermeasures on the part of other coun- 
tries. The agreement by the G-7 countnes in Japan on 
Wednesday may be insignificant in itself, but when 
viewed as a cease-fire agreement in the incipient trade 
war, it is important. The fact that world trade has 
continued to grow even during the recession of the 
1990"s is what distinguishes the current period from the 
depression of the 1930's. The start made at the G-7 
meeting provides definite hope that the world has not 


gone completely crazy. 


2. Improved Swedish competitiveness can be seen in a 
sharp rise in exports. The Institute of Economic 
Research's barometer for the second quarter presents a 
picture of exceeded expectations. Nearly one-third of the 
industrial firms surveyed reported increased production, 
and plans for the second half of the year are strong. Even 
the engineering industry, with the serious exception of 
the automotive firms, has obviously grown stronger. 
Half the firms are now satisfied with their volume of 
orders, compared to one-third in March. At the same 
time that the pull of exports is beginning to be felt in 








FBIS-WEU-93-142 
27 July 1993 


earnest, “The inflow of orders from the domestic market 
seems to have stopped declining,” writes the Institute of 
Economic Research. 

The combination of a cheape: krona, tough rationaliza- 
tion measures, lower payroll taxes, and low pay increases 
is dramatically improving Swedish industry's relative 
cost level this year—perhaps by 25 percent in compar- 
ison with a weighted average for our competitors. As a 
small participant in the world market, Swedish industry 
does not find it impossible to increase its sales during an 
economic slump by winning new market share. That 
seems to be what is happening now, even though we have 
the misfortune to be a big player in a number of 
industries that have a great deal of excess capacity 
worldwide, examples being automobiles, steel, and the 
forest industry. 


3. Interest rates may drop to more reasonable levels. In 
an authoritative assessment last week, the OECD said 
that it expected German short-term interest rates to fall 
from 7.5 to 4.5 percent in 1993. If so, European interest 
rates would draw closer to those in Japan and the United 
States. One problem is that the German Bundesbank's 
legal goal is a stable Deutsche mark, not low inflation, 
with the result that it might conceivably keep interest 
rates high even after inflation has been brought under 
control. But the other European countries are now so 
anxious to reduce their real interest rates to levels less 
inimical to growth that they are not likely to stick with 
interest rates capable of attracting large-scale invest- 
ments away from Germany. 


Naturally, the fact that we in Siweden are forced to assign 
so much importance to those hree factors—world trade, 
exports, and European inter:st rates—reflects a rather 


large degree of helplessness sn our part. 


The finance policy is deadlocked by a budget deficit that 
is the worst in the entire industrialized world. 


Domestic investments are being obstructed by the fact 
that we overbuilt in the 1980's and that it would there- 
fore be insane to engage in even more new construction 
that is not needed. 


Consumer demand is limited by the fact that households 
are still paying off debts they contracted during the 
1980's: Overall, they spent too much on automobiles and 
other capital goods that it was easy to borrow money for 
in the old inflationary times and with the old tax 
deductions. Now it will take a few years to become 
accustomed to new and healthier patterns and shrunken 
real values. That process is unavoidable and cannot be 
reversed by attempts by the state, using artificial means, 
to restore the unjustified property prices of the 1980's. 


This means that there is no shortcut to happy days for 
the entire economy. But the interval must be used to 
improve the conditions for private enterprise and new 
hiring. And two instruments (in addition to what is 
already being done in the fields of education and public 
investment) are important even in the short term. 
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First, it is necessary to increase the confidence of the 
citizens by coming up with clear information and deci- 
sions concerning things that affect their life plans. Peopie 
need to get a clear picture during the coming year of a 
stable reform, with support on both sides of the 
boundary, of the pension system. 


Second, lower interest rates are needed. Last winter 
was important for the Bank of Sweden to show emphat- 
inte, tae Gia ais af cans Gk es 
respect to inflation had not slipped along with the krona. 
But as bank economists Lars Heikensten and Jan 
pointed out in an article in SVENSKA DAG- 
BLADET (7 June), “If that cautious policy is pursued so 
long that it comes to be viewed as incompatible with 
reasonable economic growth, the result will be a credi- 
bility probiem of a different kind.” 
The interest rate now has such major effects on both the 
budget deficit and the continuing efforts to reorganize 
real estate, finances, and debts that it cannot be regarded 
solely as an instrument of remuneration after the fact. 
For the one who controls it, it is also an instrument for 
action with its own power and its own room to 
maneuver. 


* Drop in Home Prices Continues Fast Pace 


93EN0690C Stockholm DAGENS NYHETER in 
Swedish 6 Jul 93 p D1 


[Article by Lasse Hoglund: “Continuing Collapse in 
Home Prices” } 


[Text] The price of owner-occupied homes and weekend 
cottages declined bv an average of 4 percent and 6 
percent respectively between the last quarter of last year 
and the first quarter of this year. This means that in 
constant kronor, prices are back to their 1986-87 levels. 


The latest data from the SCB (Central Bureau of Statis- 
tics) on real estate prices show that the decline in 
small-home prices continued during the first quarter of 
this year. Taking inflation into account, the price of 
owner-occupied homes has dropped by 7 percent since 
the end of last year, while that of weekend cottages has 
fallen by 8 percent. 


During the latest quarter, the decline in prices was 
sharpest in Upper and Middle Norrland and in Greater 
Malmo, where it amounted to between 9 and 10 percent 
in real terms. 


Compared to the first quarter of last year, home prices 
fell by an average of about 15 percent in the country as a 
whole. The biggest drop occurred in the metropolitan 
areas. 


Greater Stockholm reported a drop of 21 percent, while 
in Greater Malmo and Greater Goteborg the figure was 
18 percent. What that amounts to in real terms are 
declines of 24 and 22 percent respectively. 
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It is the most expensive small homes that have dropped 
most in value over the past year. Property with an 
assessed value of between 600,000 and 800,000 kronor 
has declined by 19 percent, while property assessed at 
between 100,000 and 200,000 kronor is down by 13 or 
14 percent. 


During the first quarter of this year, the average value of 
an owner-occupied home stood at 645,000 kronor. The 
average price was highest in Greater Stockhoim at 
1,098,000 kronor, but as a percentage of assessed value, 
it was the lowest in the country (138 percent of assessed 
value). This means that home prices in Greater Stock- 
holm are almost back to their 1988 level (133 percent of 
assessed value). 


According to the SCB, the turnover in owner-occupied 
homes also remained low. Compared to the first quarter 
of last year, which was a very bad year, the decline 
amounted to about 28 percent. Compared to the average 
turnover for the first quarters from 1990 to 1992, the 
decline amounted to a full 50 percent. 


The price of weekend cottages dropped by an average of 14 
percent (18 percent in real terms) compared to the first 
quarter of last year. The average price of a weekend cottage 
was 344,000 kronor in the first quarter of this year. The 
turnover in weekend cottages declined by 19 percent com- 
pared to last year and by 42 percent compared to the average 
for the first quarters from 1990 to 1992. 


Home Prices at 1986-87 Level 


According to the SCB’s real estate price index, the price 
of owner-occupied homes has dropped 19 percent since 
the peak year of 1991. At the same time, the price of 
weekend cottages has fallen by 21 percent. Consumer 
prices have continued to rise, however, with the result 
that in real terms, today’s home prices are back to their 
1986-87 level. 


* Volvo-Renault Merger Necessary To Save Volvo 


* Volvo's Problems, Losses Viewed 


93EN0666A Stockholm DAGENS NYHETER in 
Swedish 13 Jun 93 p 16 


[Article by Per Afrell and Sven-Ivan Sundqvist: “Volvo 
Still Has Problems”—first paragraph is DAGENS 
NYHETER introduction] 


[Text] Volvo's days in its present form are numbered. 
Under group chief Soren Gyll profitability is now being 
restored in the concern's various divisions. The large assort- 
ment of partially owned companies is being trimmed. The 
BCP firm (Procordia’s food products section) is the first step 
on a long road. The next step in the alliance with Renault 
will be decisive for both stockholders and the most exposed 
operation, automobiles. 


Volvo's problems in the last few years consist of. 


¢ All the core companies, i.c., trucks, automobiles, and 


production capacity. 

¢ Volvo has had a lot of money and has been unabie to 
keep things under control. All the partially owned 
companies have created a Volvo with financial and 
structural problems in spite of the fact that the 
concern earned over 56 billion kronor in the 1980's. 


and made Volvo one of the world’s best invested vehicle 


companies today. The product program is new and effec- 
tive. The production plants are in excellent condition. 


Markets Are the Problem 
It is the markets that are the problem now. 


Gyll is trimming Volvo in a big way. Last November the 
“Volvo 95” progiam was launched. It is aimed at cre- 
ating a profit of almost 6 billion kronor in 1995 in 
Volvo's core companies. 


That was followed by tne new Procordia arrangement. It 
meant that the BCP cash flow now goes to Volvo. The 
same cash flow with which Gyll built Procordia will now 
be used to restructure Volvo. 


The third item on Gyll'’s agenda has to be the alliance 
with Renault. The French state is holding things up now. 
Because it takes two to make this deal he will have to 
wait patiently. (An article on Monday will examine the 
alliance [below].) 


While he is waiting, Gyil can focus on Volvo's large 
assortment of partially owned firms and on frecing 
Volvo's parent company from debt. He views the latter 
as a long-term necessity. As the parent company’s debts 
are close to 10 billion kronor it will take a while. 


The task confronting Gyll and Volvo today is to put the 
industrial firms that Volvo operates in order. That was 
also Christer Zetterberg’s assignment when he became 
president of Volvo in 1990. He cut costs. Under Zetter- 
berg, Volvo eliminated around 5 billion kronor in costs. 


Tackled Structure 


When Gyll came and costs were still too high, trimming 
was not enough. Gyll tackled the structure. The most 
conspicuous effects are the closing of the Uddevalla 
factory and the announced closing of the Kalmar factory. 
But many other things have also occurred: sweeping 
organizational changes, management switches, a further 
reduction in the number of employees. Altogether 
“Volvo 95” provides another 4.5 billion kronor in 
reduced costs. In addition there will be 3 billion in 
savings from the Renault alliance. Volvo will have 


more wili be sold in three markets, Sweden, the United 
States, and Great Britain (2 fourth “leg” is being devel- 
oped in Asia). Volvo cannot be a major player 
car markets in the world, with all this entails in the way 
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tions even after the “Volvo 95” program. 


The long-range trends are going against Voivo's and all 
the other automobile companies. Development costs are 
rising and their share of total costs is increasing, many 


for Volvo to control, production costs, are less and less 
important. 


Position Worsening 


The relative position of the automobile division is 
steadily growing worse. That is why the next step in the 
Renault deal is more important for Volvo's automobile 
division than it is for its truck division—or for Renault. 


The risk level is nigh and will remain so. 


The Volvo 850 is a good product. Ai least if one can believe 
Swedish and international automobile publications. But 
that is not enough. It has to be sold. Selling it requires 
market demand and Volvo's ability to make sales. 


Soren Gyll thinks Volvo could improve considerably on 
the market side. That seems reasonable. The car division 

experienced enormous demand for its products during a 
good part of the 1980's. Then came the crisis when it was 
almost impossible to make any sales at all. 


Volvo must also develop a replacement for the 400 
series. It should be ready to be introduced in the second 
half of the 1990's. The replacement will be manufactured 
in cooperation with Mitsubishi of Japan. The final result 
will be a Mitsubishi car and a Volvo car. The cars will 
eventually be produced in the same factory in the Neth- 
erlands, i.c., NedCar BV, of which the two automobile 
companies and the Dutch state own equal shares. 


Two companies producing two different cars at the same 
factory. The prerequisite is that they share the base plate 
and some other components. This is a good illustration 
of what the future may hold. Consumers will regard them 
as two different cars. But they will be manufactured at 
the same factory. 


Small Cars a Minor Item 


But small cars have never been a big part of Volvo's 
business. They are made because Volvo dealers around the 
world want a small car in order to have a full product line. 
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The automobile operation cannot reach the 1995 goal, a 
profit of 3.5 billion kronor, unless markets improve. 
Volvo must have greater volume to achieve acceptable 
profitability. 


Today Europe is going downhill rapidly. The Nordic 
region is a catastrophe. The United States has become 
shaky again after a fitful upturn at the beginning of the 


And Voivo is not a niche producer but one of the world's 
biggest truck manufacturers. This means it has big 
market shares in most of the major markets and is much 
less dependent on a few markets. It also means that the 
truck division does not have the same relative disadvan- 
tages as automobiles with regard to development costs 
and components. 


Less Influence 


The truck division also has an entireiy different produc- 
tion structure. This means that the krona and Swedish 
competitiveness have less influence. Well over half of the 
automobiles are produced in Sweden, the resi are pro- 
duced in Gent, Belgium. Only 20 percent of Volvo trucks 
are produced in Sweden, the rest are manufactured in 
Belgium, the United States, and Brazil. 


Volvo's product program in both the United States and 
Europe is also competitive. The products cannot be 
faulted. On the contrary, Volvo has improved its market 
position. In addition more products will be launched in 
the next few years. The truck division has just come over 
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a hump in development. In 1992, 12 percent of sales 
was an extreme level that is now declining. 


However, new introductions do not have the same 
importance for trucks as they do for automobiles. 


more rationalization in Europe. Volvo has already had 
some experience with this at its U.S. company, which 
was in a similar situation a few years ago. The truck 
division has cut its cos’s ty a total of 2 billion kronor 
since 1990 and is shead of automobiles in this respect. 


The total result for trucks should be close to zero in 1993, 


Volvo Penta ss small. it has also been hit by a sharp 
market decline in its principal market, engines for leisure 
craft. Penta does not sell directly to the final customer 
but to boat manufacturers. 


Penta has an innovative history. The firm has been good 
at finding new technical solutions. The most i 

are aquamatic (which leaves half the inboard motor 
outside the boat) and duoprop (two propellers that rotate 
in different directions), both of which were revolu- 
tionary new products. 

Penta's problem is that the leisure craft market fluctuates 
even more than Volvo's two vehicle operations. 


More Cooperation 


Penta’s total market 1s small compared with automobiles 
and trucks. This can also be seen in the industry's 
structure. Cooperation, alliances, and agreements 
abound. Penta is part owner of boat manufacturers, has 
alliances with big U.S. companies, and buys parts from 
several of Volvo's competitors. 


Penta is currently showing a small profit. The lesson 
learned from the losses of recent years is that the leisure 
segment must be reduced. It fluctuates too much. This 
means an increased emphasis on industnal and profes- 
sional customers, which provides stability. 
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Volvo Airplane Engines has also seen one of its major 
markets fall apart. The Kuwait war and ongoing deregula- 
tion have led to a sharp drop in demand for civilian aircraft. 
Today's jet engines are a hybrid product from a long list of 
manufacturers. Each manafacturer shares both profits and 
losses on sales in proportion to their share in the engine. 


Earned Money 
However, Yolvo's airplane engine division has not lost 
any money, it made a profit in 1992 and will do the same 


in 1993. In contrast to Volvo's other core operations, the 
airplane engine division is less dependent on a single 


responsible for part of the JAS [multirole combat air- 
craft] for the Swedish Air Force, among other things. 
There is an extensive service activity on the aircraft side 
and various other activities. They are small from a Volvo 
perspective, but give Airplane Engines a good msk dis- 
tribution. 

Airplane can no more balance the vehicle firms 
than Volvo Penta. It is too small a business. 

To sum up Volvo's situation: 

¢ Volvo still has financial and structural problems. BCP 


| 
, 
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—How the merger of the vehicle divisions in the alliance 
1s implemented. 

—lHow quickly Volvo can arrive at a clearer and more 
carefully considered structure. 


—How the core cornpamies develop. 


The divisions are the easiest to assess. Trucks, Volvo 
Penta, and the airplane engine division should show 
profits in 1993 and have a good chance of achieving their 
goals for 1995. It 1s an open question where the automo- 
bile division is concerned. A striking improvement in 
markets starting in 1994 is a prerequisite here. 
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* Progress of Merger Viewed 
9IENO666B Stockholm DAGENS NYHETER in 
Swedish 14 Jun 93 pp C1-C2 


{Asticts by For Abel and Sven-tven Sundqvist: | tater. 


[Text] The Voivo-Renault deal is currently blocked by 
French politics and uncertainty about Gyllenhammar's 

position following a merger. The merger is necessary to 
— ⏑ — — 


The leaders of the Volvo and Renault companies agree 
that the alliance should evolve into a merger. We were 
convinced of this after spending several days at /olvo. 
The harsh outside world is forcing the merger. 

These are the reasons for our conclusion: 


1. A total merger would provide considerably more 
profits for stockholders. 


2. Volvo's three top executives (concern chief Soren 
Sten Langenius) gave the -opression in interviews that 
everything is set for the next step. They did not come 
right out and say so, but that was our impression. 


3. The two firms have already reaped the big profits from 
the coexistence relationship. A merger is the natural and 
necessary next step. 


Obstacle Gone 


What is holding up the merger? We can see several 
different possible reasons. 

1. Renault wanted to wait until the uncertainty over Volvo's 
relationship with Procordia and the Swedish state was 
the state this obstacle will soon be out of the way. 

2. The French parliament has not yct reached a decision 
on privatizing a number of big French companies. It will 
soon do so. Renault is expected to be included in a 
“second round of privatization.” It may be that the 
merger of the Volvo and Renault vehicle operations 
cannot occur until the parliament has had its say. 


3. A “coexistence period” was necessary. It will soon 
come to an end. Both sides are so solidly interconnected 
that a merger is the only alternative if they want to get 
more out of the arrangement. They do and must. 


4. Renault did well in 1992, Volvo did poorly. The 
relationship may be more equal in 1993 when Volvo's 
results improve sharply and Renault's automobile divi- 
sion is hurt by weak European markets. At the same time 
an overvalued franc and an undervalued krona could 
complicate a “fair” assessment of the two companies. 
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5. The merger could be accomplished in two fundamen- 
tally different ways. One solution is the ABB variation. It 
appeals to Gylienhammar because he could then have a 
prestigious position at the top of the organization. The 
other variation appeals less to Gylienhammar but more 
to Volvo's truck division. There may be a conflict here 
that could delay a merger. 


Our guess is that the merger will take place in fall 1993 or 
spring 1994. 


Trademarks Important 
What do the parties want to accomplish with the next step? 


* Toa large extent the worth of both Volvo and Renault 
lies in their trademarks, with all this entails, and their 
“blur” the trademarks. Thai would squander capital. 
Thus large parts of the two companies’ development 
departments, which determine car profiles, and mar- 
keting organi‘ation must be retained. 

¢ The dividends will come from making production 
oe and using components in several dif- 

cars. 


owned by the same company. Otherwise there will 
always be friction over who is winning and who is losing. 
The same applies to the truck divisions. 


On the other hand trucks and automobiles do not need to 
be owned by the same company. This is demonstrated by 
SAAB-Scania, for example, where the automobile oper- 
ation is shared with GM but the truck side is not. 


This means that there could be two new companies. One 
that owns 100 percent of Renault's and Volvo's trucks 
and one that owns 100 percent of their automobile 
operations. 


This is the same kind of structure that Volkswagen/Audi, 
GM, Ford, Toyota, Honda, and others have chosen. 
They have two (or more) trademarks, two marketing 
organizations and two development departments, but 
enjoy tax benefits in industrial production and some 
areas of development. 


Different Ownership 


What does the deal look like? There are two main 
alternatives. 


The first is the simple variation. The simplest solution 
would be for the merger to occur in the form of a 
separate truck company and a separate automobile com- 
pany with different ownership from Renault's and 
Volvo's stockholders respectively. See the diagram below 
[ »01 reproduced here]. 
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Trucks are simple. There Volvo's stockholders directly and 
indirectly own a majority in both Volvo's trucks (60 per- 
cent) and Renault's trucks (54 percent). It is not too impor- 
tant how the two companies are assessed. Volvo should 
control around 60 percent of a joint truck company. 


This is how we arrived at the 60-percent figure: We 
assumed that Volvo owns 25 percent of Renault and 
Renault 10 percent of Volvo. Volvo owns 50 percent of 
its own truck division directly as well as 20 percent [as 
published] of Renault's 45 percent interest in Volvo's 
trucks, i.e., 11 percent. That brought us up to 66 percent. 
But Renault owns 10 percent of Volvo's 55 percent. 
Therefore we subtracted 5.5 percent. In that way we 
ended up with a little over 60 percent. Could anything be 
simpler? The same kind of calculation gives Volvo a 
54-percent share of Renault's trucks. 


Automobiles are somewhat trickier, but not much 

Volvo owns 20 percent of Renault's car division and has 
an option on another 5 percent. Renault owns 25 percent 
of Volvo’s automobile operation. 


If Volvo's car division is assessed at half the value of 
Renault's, Volvo owns 41 percent. If Volvo's automobile 
division is assessed at a third, Volvo's share is 37 
percent. (The calculations were carried out according to 
the “cross-ownership principle” above.) Thus the own- 
ership shares are relatively unaffected by the assessment 
of the respective automobile divisions. Therefore we 
used 40 and 60 percent ownership for Sweden and 
France respectively in our example. 


Renault's cars would have to be assessed at a lower value 
than Volvo's for Volvo to have a majority share of the 
automobile company. That is absurd. Thus Volvo's 
stockholders can forget about a majority share of the car 
company. In addition, and more important, French 
national interests rule out the possibility of foreigners 
owning a majority of the automobile operation, which 
employs almost 40,000 people in France. 


Guaranteed Control 


Many important and difficult questions remain, how- 
ever. One is how to guarantee Volvo's stockholders that 
commercial and not political logic will govern the auto- 
mobile company. The best way to do this would be to 
privatize Renault. 


The difficult solution is the “ABB variation.” This 
would involve forming a huge holding company at the 
top. Volvo's owners, the French state and French insti- 
tutions might each own a third, for example. That would 
guarantee the French state control if the French institu- 
tions are “sewn up.” 


This variation is more difficult because it requires more 
complicated assessments of the units involved than the 
simple solution. But the main reason it is complicated is 
that it is based on the assumption that the French will 
agree to having Gylienhammar as chairman. This might 
be solved by making him an honorary chairman or 
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something else that is acceptable to the French, for 
example, there could be dual chairmen. 


This alternative also assumes that Volvo's truck division 
staff will support a solution under which they lose control 
over the truck side. They will be reluctant to do so. 


And what about Swedish national interests if Gyilen- 
hammar pushes for a solution that actually involves 
placing Volvo under French domination? 


Which solution do we think will ve chosen? It ought to be 
the simple one with two separate companies. But Gyl- 
lenhammar is Gyllenhammar. We think it will be the 
difficult alternative. And that Volvo's saga as a Swedish 
company will soon come to an end. 


* Newspaper Views Unemployment, Budget Impact 
93EN0690B Stockholm DAGENS NYHETER in 
Swedish 6 Jul 93 p 2 


[Editorial: “AMS Not Overstating Unemployment”] 


[Text] The AMS [Labor Market Board] figure on open 
unemployment at the end of June was expected. It comes 
as a shock all the same. For the first time since the 
1930's, open unemployment is being reported in double- 
digit figures, with 445,000 people—exactly 10 percent of 
the total work force—being registered with the country’s 
employment offices as jobseekers as of last week. 


The figure was expected, since the AMS has deliberately 
cut back on its programs for the summer. “Only” 2.7 
percent are currently employed in some kind of AMS 
program. Trainee positions for young people have been 
temporarily interrupted for the summer in favor of 
regular summer jobs. But we know that there are fewer of 
such jobs than there were in previous years. That is why 
reported open unemployment is rising. 


The figure is frightening because despite its temporary 
nature in the statistics, it does not overstate the real 
extent of the problem. Many people who would like to 
work feel that it is not even worthwhile to register as 
jobseekers—this is apparent from the fact that the 
number of employed individuals has fallen by a bigger 
percentage than the number of unemployed has risen. A 
figure of 2.7 percent in AMS programs is not abnormally 
low; it 1s approximately what everyone considered the 
maximum meaningful AMS effort as recently as just 
over a year ago. 


Plans cre now being made on the assumption that the 
number employed in AMS programs will rise to 6 
percent by this fall. That will produce a lower open 
unemployment figure in the statistics. But it will also 
gloss over reality. Because, as AMS chief Gote Bern- 
hardsson said in a comment on Monday, “We may have 
exceeded the maximum number of people we can have 
in AMS programs.” AMS courses are being followed by 
unemployment and more AMS courses. And when that 
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becomes the rule, people lose their motivation and the 
programs become less and less meaningful. 


The debate on unemployment will have to start looking for 
new solutions. The AMS has long since exceeded its ceiling. 
So has the budget deficit. In the realm of general measures, 
lower interest rates are the only instrument available. The 
Bank of Sweden must continue its de-escalation; interest 
rates are no longer just a resultant of factors in the rest of the 
economy but are themselves a principal factor in deter- 
mining how the economy will grow. 


The government must pay careful attention to the actual 
effect of last spring's incentives to repair and rebuild. If 
it turns out that the new tax deductions do not have 1 
major effect, more direct means will have to be tried, one 
example being specific decisions reached jointly with the 
municipalities to move up projects for making major 
repairs to public buildings. 

The key factors in getting more new firms and enabling 
the old ones to venture to hire employees must be 
analyzed and tackled. A lower VAT [value-added tax] on 
services must be given serious consideration, along with 
lower starting pay for young people and expanded oppor- 
tunities for probationary employment. 


The previous debate was based on an entirely different 
reality than the one prevailing today. That is why the 
parties involved and the political parties must leave 
outdated blockages behind. 


* Double-Digit Unemployment Seen Lingering 
93EN0690A Stockholm DAGENS NYHETER in 
Swedish 6 Jul 93 p D1 


[Article by Olof Axelsson: “One in 10 Out of Work” 


[Text] Open unempioyment has passed the 10-percent 
mark. According to figures from the AMS [Labor Market 
Board}, 445,000 Swedes were completely out of work at 
the end of June. 


Last month's dramatic increase 1s explained partly by the 
fact that fewer people are employed on labor market 
projects during the summer. But we can expect to have 
double-digit unemployment this fall as well. 


As of 30 June, open unemployment totaled 10 percent 
after increasing by more than 100,000 individuals during 
June, meaning that 445,000 people were out of work. In 
addition to that number, 116,500 were employed on 
labor market projects. This means that 12.7 percent were 
outside the regular labor market. 


Last month's sharp increase is explained partly by the 
fact that many young people graduated from school and 
entered the labor market and partly by the fact that the 
number of people employed on various AMS projects 
declined. During June, the number of such jobs declined 
by 80,000. Among other things, the number of trainee 
positions for young people was reduced so as not to 
disrupt the regular labor market during the summer. 
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And young people age 18 to 24 were precisely the ones 
hardest hit. They account for half of last month's 
increase. At the end of June, 153,000 young people were 
unemployed, meaning that one out of every five is now 
without a job. Three-fourths of the 31,000 who left a 
youth trainee position in June were still unemployed at 
the end of that month. 

On the other hand, if we look at those who left such a 
position during the period from February through April, 
the picture is not quite so gloomy. About 40 percent had 
jobs in June. 


According to Gote Bernhardsson, general director of the 
AMS, open unemployment will continue to rise during the 
summer and then stabilize at around 10 percent this fall and 
winter. The AMS also expects that 6 percent will be 
employed in some form of labor market project by this fall. 


The number of long-term unemployed—individuals 
without a job for more than six months—rose by 6,000 
during June and now stands at 100,000. 


The number of people receiving layoff notices declined 
for the third month in a row: In June, 10,600 received 
such notices, and that is an improvement over last year. 


In industry, a slight increase in the demand for man- 
power has been noted since March. 


A year ago, 268,000 Swedes—6.1 percent—were com- 
pletely unemployed. 


One in 10 Jobless 


In June 1993, 445,000 individuals were completely 
unemployed. That is !77,000 more than in June of last 
year. In June 1992 the figure was 268,000 (just over 6 
percent), in January 1993 it was 333,000 (just under 8 
percent), and in June 1993 it was 445,000 (10 percent). 


* Unidentified Submarine Reported Near Uto 


93EN0690F Stockholm DAGENS NYHETER in 
Swedish 12 Jul 93 p § 


[Unattributed article: “New Report of Submarine Intru- 
sion”) 


[Text] [no place-name as published] (TT)}—The Swedish 
Navy has reported that an unidentified submarine has 
violated Swedish waters. This is said to be the first 
known violation so far this year. It reportedly occurred 
near Uto in the Stockholm Archipelago carly in June. 


The Navy's antisubmarine force was in full operation at 
the time but was still unable to arrive quickly enough to 
use weapons, according to SVENSKA DAGBLADET. 


Indications of the submarine’s presence occurred both 
inside and outside the archipelago and in international 
waters, the Navy claims in a report to the government. 
The Navy says the violations definitely occurred. 


The incident is puzzling because it is the only indication so 
far this year that the violations are continuing. Swedish 
authorities assumed that there would be no more violations 
following Prime Minister Carl Bildt’s discussion of the 
subject with Russian President Boris Yeltsin. 
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Government Spokesman Criticizes Incidents With 
Turks 


NC2607192793 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1500 GMT 26 Jul 93 


[Text] Government spokesman Ioannis Kasoulidhis 
commented on yesterday’s demonstration staged by 
motorcyclists by saying that naturally people are 
expressing their agony against the continuing occupation 
with demonstrations. He stressed that it is very impor- 
tant that organized demonstrations clearly give the mes- 
sages of the struggle, adding that the lack of organization 
and control of such activities may lead to developments 
that fall outside the line charted collectively and respon- 
sibly by the country’s leadership. The government 
spokesman said that the international peace force has 
significant work to do and that the government is 
making efforts to strengthen it and ensure that the 
supervision of the buffer zone is effective. 


Kasoulidhis said: Despite our indignation about the 
continuing occupation, we should not harm the peace- 
keepers, even if this is done unwillingly. Concluding, the 
government spokesman said that in the future authori- 
ties will take more action and they expect everyone's 
understanding and cooperation. 


UNFICYP Protest Notes Turkish Cypriot 
‘Restraint’ 


NC2607130693 Nicosia CYPRUS NEWS AGENCY in 
English 1130 GMT 26 Jul 93 


[Text] Nicosia, Jul 26 (CNA)—The United Nations 
Peace-Keeping Force in Cyprus (UNFICYP) will protest 
Sunday's incursions into the U.N.-controlled buffer zone 
by Greek Cypriot demonstrators, a statement by 
UNFICYP spokesman Waldemar Rokoszewski said. 


The statement, released Monday lunchtime, said 
UNFICYP would also protest the attacks on UNFICYP 
personnel and property by the demonstrators. 


The incidents happened Sunday during a motor-cycle 
demonstration protesting against Cyprus’ occupation by 
Turkish troops and demanding their wathdrawal as 
called for by U.N. resolutions. 


The UNFICYP statement deplored the incidents, which 
happened at different locations along the U.N.-controlled 
buffer zone, and added “Had these events not been met by 
a conscientious response on the part of UNFICYP and 
restraint by the forces of the Turkish Cypriot side, there 
could have been very serious consequences.” 


According to the statement, some 250 persons, most of 
them riding motorcycles, forcibly entered the buffer zone 
“despite having been informed in the days beforehand 
that the routes which they desired to take were not 
acceptable to UNFICYP.” 
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The U.N. statement pointed out that the government 
authorities, including the Cyprus police, had been duly 
informed about UNFICYP’s position. 


The statement stressed the need for cooperation between 
UNFICYP on one hand and the public and especially the 
police authorities on the other in order to maintain the 
integrity of the buffer zone. 


“Such cooperation was clearly lacking yesterday,” the 
statement pointed out. 


Demonstators threw stones and other missiles and phys- 
ically assaulted UNFICYP members, it added. Twelve 
UNFICYP members were injured and there was also 
serious damage to United Nations property, including 
nine motor vehicles, it said. 


Denktas Comments on Cross-Border Incidents 


TA2607 135293 Nicosia Bayrak Radio in Turkish 1030 
GMT 26 Jul 93 


[Text] President Rauf Denktas has stated that the cross- 
border incidents should not be overlooked and belittled 
as an emotional outburst of some Greek Cypriot young- 
sters and added that the incident was a planned and 
organized operation. 


In his statement to TAK [Turkish Cypriot News Agency] 
and BRT [Bayrak Radio and Television] correspon- 
dents, Denktas said that provoking the Greek Cypriot 
people to perpetrate such incidents is not only the Greek 
Cypriot leadership but also international organizations 
that recognize the Greek Cypriot Administration as the 
only legal administration on the island. 


Denktas said: If the aggressive side is told that it is the 
legitimate government of the whole of Cyprus despite all 
the unlawful things it does, then you can expect that 
administration to do all kinds of things. 


Denktas said that the Greek Cypriot press had 
announced months in advance that summer in Cyprus 
would be very heated and added that incidents of this 
kind were heralded as good news. Denktas said that 
although Kliridhis is backed by the Greek Cypriot 
church and EOKA [National Organization of Cypriot 
Fighters}, he still wishes that Kliridhis will stop with the 
policy of protecting and embracing the Armenian terror- 
ists, the PKK [Workers Party of Kurdistan], and all other 
anti-Turkish organizations—a policy started by former 
Greek Cypriot leader Vasiliou. 


Denktas said that protecting and harboring the PKK 
terrorist organization in the south of Cyprus is like 
pulling a knife against the Turkish Cypriots and added 
that this in itself is an attack. It has nothing to do with 
rapprochement or peace, he stressed. 


Denktas stated that if the Greek Cypriot side really 
wants peace then it must give up its enmity toward the 
Turkish Cypriots and prevent enemies of the Turkish 
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Cypriots from showing their enmity in the border. Indi- 
cating that the border penetration incident of yesterday 
was not unexpected, Denktas pointed out that the EOKA 
which made it possible for Kliridhis to be elected presi- 
dent will further escalate its activities. 

Denktas stated that the Turkish Cypriot police force 
displayed positive behavior by remaining in the defen- 
sive yesterday. This showed that there are cool and 
determined people on this land, he added. 


Denktas said that the behavior of the Turkish Cypriot 
policemen conveyed to the Greek Cypriots the message 
that the next time the Greek Cypriots will perpetrate 
such an action they will not get the same treatment. He 
added that the rest is up to Kliridhis. 


Denktas said: I hope that this and similar incidents 
which have been occurring since UN special envoy Joe 
Clark assumed his new post will alert Clark—a man who 
I believe is impartia! and a real statesman. 


Denktas said that the Greek Cypriots consider it their 
right to come into the Turkish Cypriot side. They 
showed why they really want to come, he said, by taking 
along all the enemies of the Turkish Cypriots. The 
resistance of the Turkish Cypriots stems from these 
realities, Denktas stressed. 


The president pointed out that after all these incidents, the 
agreement desired for the future must be secure and fool- 
proof. These incidents are an eye opener, he said, and the 
Turkish Cypriots will always have their eyes open. 


UN’s Feissel, Foreign Minister Comment on 
Developments 

NC2607110493 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0900 GMT 26 Jul 93 


[Text] UN official Gustave Feissel began a new round of 
consultations in Nicosia today on the Cyprus issue. This 
morning, accompanied by UNFICYP [UN Forces in 
Cyprus] senior political adviser John Paul Kavanagh, he 
had a meeting with President Glavkos Kliridhis. The 
one-hour meeting was also attended by Foreign Minister 
Alekos Mikhailidhis. 


In a statement after the meeting, Mr. Feissel said that his 
consultations with President Kliridhis and Mr. Rauf 
Denktas focus on clarifying some aspects of the pro- 
posals for confidence-building measures. He also noted 
that he discussed with President Kliridhis the results of 
the consultations which Joe Clark, the UN Secretary 
General's special representative in Cy;rus, had in the 
Nicosia-Athens-Ankara triangle with Mr. Feissel in 
attendance. Referring to the confidence-building mea- 
sures, Mr. Feissel said that both the Greek Cypriot and 
Turkish Cypriot sides show interest in realizing them. 
However, he added, he established that there is some 
confusion as well as inaccurate and incomplete informa- 
tion concerning the measures and noted that some 
clarification is needed. Gustave Feissel further said that 
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he will have a meeting with Rauf Denktas either this 
afternoon or tomorrow. He also said that his meetings 
with President Kliridhis and Rauf Denktas will continue 
for a few weeks. 


At the same time, Foreign Minister Alekos Mikhailidhis 
stressed in a statement that there must be more substan- 
tive initiatives and pressure on the Turkish side so that 
the UN Secretary General’s initiative can get results. He 
also emphasized that the Security Council must deal 
with the issue and the reasons that this initiative does 
not make progress. Mr. Mikhailidhis further noted that 
the Greek Cypriot side has stressed to Mr. Feissel that 
the United Nations should not and cannot think that we 
will remain idle until the so-called elections are held in 
the occupied areas. He also expressed the conviction 
that, after the visit of the UN officials to Ankara, there 
are no substantial elements showing that we are now 
moving more quickly on this initiative. 


— Clarifies Position on Nicosia Airport 
ssue 


NC2607121693 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 26 Jul 93 


[Text] President Glavkos Klindhis has addressed a letter 
to the UN secretary general. The letter was sent approx- 
imately two weeks ago and it aimed to clarify the Greek 
Cypriot position on the Nicosia Airport issue. In his 
letter, President Kliridhis notes, among other things, 
that the formulation of Paragraph 23 in the UN secretary 
general's latest report to the Security Council on the 
Cyprus issue gives the impression that the Greek Cypriot 
side has agreed that the so-called Turkish Cypriot Air- 
lines can fly into Nicosia International Airport. Mr. 
Kliridhis adds: This does not reflect the Greek Cypriots’ 
position. Based on the principle that the confidence- 
building measures would not imply direct or indirect 
recognition [of the Turkish Republic of North Cyprus], 
the Greek Cypriot side objects to the use of Nicosia 
Airport by the so-called Turkish Cypriot Airlines 
because this would mean indirect recognition of the 
pseudostate. 


President Kliridhis’ letter concludes: Our view on this 
was so strong that we proposed that Nicosia Airport not 
be used by Cyprus Airways either. 


Clark Advised To Uphold ‘Realities’ 
NC2607075893 Nicosia KIBRIS in Turkish 22 Jul 93 p 3 


[Editorial: “Joe Clark’’-—punctuation as published] 


[Text] Joe Clark, the UN secretary general's special 
representative in Cyprus, visited the island. His visit was 
useful in every respect. 
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Clark not only met Rauf Denktas, president of the 
Turkish Republic of Northern Cyprus [TRNC], Prime 
Minister Dervis Eroglu, the representatives of several 
organizations, and many others, but also visited the 
marketplace and several villages, most of the residents of 
which were massacred in the past. We want to believe 
that his visit to Tashkent [Vouno], Atlilar [Aioal], 
Murataga [Maratha], and Sandallar [{Sandalaris] will 
help him to maintain a more balanced and realistic 
approach. Recall that every male in Tashkent and 
everyone in Atlilar, Murataga, and Sandallar was killed 
by the Greek Cypriots in the past. 


Joe Clark received the same message from our people in 
the marketplace in Nicosia and the areas that were the 
scene of massacres. That message was: We do not want to 
intermingle with the Greek Cypriots and live with them 
again. We do not trust them. 


Clark should regard that message as a determining factor 
in the work he will carry out. 


Joe Clark's visit to the TRNC was also useful in that it 
gave him an opportunity to see for himself that the 
Turkish Cypriot people, who have a different identity 
from the people in south Cyprus and who have estab- 
lished a state of their own, live in north Cyprus. He saw 
that the TRNC exists and has established deep roots, and 
that turning back the clock in north Cyprus is impos- 
sible, despite the north not being recognized. He saw too 
that the people in the TRNC support their state. 


Considering that the Greek Cypriot administration con- 
stantly tries to prevent anyone who visits Cyprus from 
traveling to the TRNC to see the reality, the advantages 
of Joe Clark's visit to our republic are obvious... 


Joe Clark did not hesitate to daringly stress several 
important factors when he visited Cyprus. They can be 
listed as follows: 


1. In a statement at Larnaca Airport, Clark said he will 
hold talks with the leaders of the two communities in 
Cyprus. Asked by a Greek Cypriot newspaper, he 
described the communal leaders he referred to as the 
elected presidents of the two sides. 


The Greek Cypriot newspapers reacted to Joe Clark's 
reasonable, realistic, and balanced statement by 
describing it as “Clark's first mistake.” This, because the 
Greek Cypriots regard Denktas not as the elected presi- 
dent of the Turkish Cypriot people, but as the leader of 
the rebels who are controlled by Turkey. 


Clark has made it known that he does not agree that that 
concept is reasonable and realistic. 


2. Maintaining his realism, Joe Clark did not hesitate to 
stress that the Cyprus problem began in 1963, not 1974. 


That is a very important factor, indicating that Clark has 
not been influenced by Greek Cypriot propaganda, as 
Gustave Feissel, his assistant, was. 
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3. Although Joe Clark supports the latest “minipackage”™ 
in accordance with the requirements of his mission, he 
has been daring enough to admit that it was opposed by 
most people and political parties on the two sides in 
Cyprus. He stressed too that the minipackage and any 
other solution cannot be imposed on the two peoples if 
they choose to reject them. 


The Greek Cypriot administration and Greek Cypriot 
newspapers have been seen to be dissatisfied with Clark's 
daring and reasonable approach. Well, the Greek Cyp- 
riots have always been dissatisfied with any balanced 
and realistic approach. They expected everyone to look 
at the Cyprus problem from their chauvinistic angle. 


We wish to stress that the Greek Cypriot community and 
the UN officials, the EC, the United States, and every 
other country concerned with the Cyprus issue must 
adopt a balanced, realistic, and reasonable approach if a 
durable agreement is to be reached to solve the problem. 
The communal psychology of the two peoples, the fac- 
tors in the past century in Cyprus, and the Turkish 
Cypriot demand for equality must be considered if a 
durable agreement is to be reached. 


Joe Clark may be attacked by the fanatic Greek Cypriot 
administration if he upholds these principles. But, as an 
esteemed and honorable person, he will have a calm 
conscience if he upholds the realities. 


Greek Cypriot Media Accused of Spreading PKK 
Propaganda 


NC2507095 193 Nicosia KIBRIS in Turkish 16 Jul 93 p 4 


[Unattributed column: “Cooperation between Greek 
Cypnots and PKK"—punctuation as published] 


[Text] It 1s no secret that the Greek Cypriots are staunch 
supporters of the Kurdish Workers Party [PKK], which 
sheds the blood of innocent people in southeast Turkey. 
Not only do the Greek Cypnots support the PKK, but 
they also cooperate with that corrupt organization ... 


The latest example of where things stand lies in the 
official Greek Cypriot media organs being placed at the 
PKK’'s disposal ... 


The Turkish Cypriots, who follow the Greek Cypriot 
radio and television programs, have recently observed 
that the Greek Cypriot propaganda on PKK activities 
has increased in south Cyprus ... The Greek Cypnot 
radio and television network has praised PKK terrorist 
activities and broadcasted PKK statements and 
announcements for some time ... It recently broadcast a 
PKK statement that the PKK will shift its activities from 
southeast Anatolia to the large cities in west Turkey... 
Yes, the official Greek Cypriot media have publicized 
PKK preparations to shift its activities from rural 
regions to urban areas ... 
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The publicizing of PKK activities by the official Greek 
Cypriot media must be considered seriously ... because 
the Greek Cypriot radio and television network was the 
first to report on some PKK plans to take action against 
tourist installations in Turkey. The PKK carned out 
bomb attacks in Antalya shortly after that report was 
broadcast. 


Ignoring the Greek Cypriot radio and television report 
that PKK activities will be shifted from southeast A.ina- 
tolia to west Turkey is impossible. 


Considering our experience of closely following the 
Greek Cypriot press and other media, we recommend 
the Turkish Cypriots adopt caution ... We recommend 
the Greek Cypriot media be included on the list of 
factors relating to the monitoring of PKK activities ... 
There is much to be learned from the pro-PKK propa- 
ganda in the Greek Cypriot media. 


While the cooperation between the Greek Cypriots and 
the PKK is gradually strengthening and the PKK effort 
to get organized in south Cyprus is becoming more 
obvious, we must be more vigilant over the activities the 
Greek Cypriots will carry out on the anniversary of the 
incidents in July 1974 ... The Greek Cypriots are pre- 
paring to try to penetrate the Turkish Cypriot border in 
the next few days. They could allow the PKK militants in 
south Cyprus to join them when they make their attempt 
to cross our border. 
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The Greek Cypriot activists who have planned to pene- 
trate our border and march to several Turkish Cypriot 
villages have shamelessly asked the UN officials for 
security protection during their demonstration ... Well, 
they might just as well have asked the UN officials to 
join them in their demonstration! ... 

Undoubtedly, we believe our security forces will take the 
necessary measures against the possibility of the PKK. 
militants joining the Greek Cypriot march to penetrate 
our border ... 


Denktas Criticizes Argentine Troops for 
UNFICYP 

7A2607 180793 Nicosia Bayrak Radio in Turkish 1530 
GMT 26 Jul 93 


[Excerpt] President Rauf Denktas has said that Turkish 
Cypriots have a say in issues concerning UN resolutions 
on UNFICYP. The concerned authorities try to ignore 
this fact, he said. 


In a statement to TAK [Turkish Cypriot News Agency], 
Denktas said that he found out from the press that 
Argentina will send 230 troops to UNFICYP. He said: 
The Turkish Cypriots have a say concerning such mat- 
ters. The concerned authorities try to ignore this fact. 
This means denying the existence of the Turkish Cypriot 
side. Our government will probably consider certain 
measures. [passage omitted] 
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Killing of Civilians in South Lebanon Condemned 


TA2607141493 Ankara Turkiye Radyolari Network in 
Turkish 1400 GMT 26 Jul 93 


[Text] Turkey has condemned the killing of civilians in 
the recent operations in south Lebanon. 


The Foreign Ministry has issued a statement saying that 
Turkey is following the latest tension in the region with 
concern. The statement says: We condemn the loss of 
civilian lives in the operation and hope that this will not 
recur. 

The statement says that at a time when multilateral 
efforts are being made to establish a just and lasting 
peace in the Middle East, the concerned sides must 
refrain from actions that will upset these efforts and 
from being provoked into actions that will threaten the 
peace process. 


Van Governor Visits Iran To Discuss 
Cross-Border Operation 


NC2607193193 Istanbul MILLIYET in Turkish 
25 Jul 93 p 13 


{[Y. Ziya Cansever and Muhyettin Temizel report: 
“Cross-Border Operation With lranꝰ] 


[Text] Van—Governor of Van Mahmut Yilbas has left 
for Khvoy in Iran to sign a protocol. Before leaving, 
Yilbas said: “We will embark on a joint cross-border 
operation with Iran.” 


Stressing that the question of a cross-border operation is 
the first item on the agenda of the talks he will hold in 
Khvoy, Yilbas said: “Everything will depend on the 
Iranian Government's approach.” 


Asserting that the Iranian Government's stand will be 
very important, Yilbas said: “We have received reports 
that Iran has removed its military personnel from its 
border guard posts. We wil! hold talks on the possibility 
of adopting a joint decision to establish a buffer zone on 
the border between the two countries.” 


Ciller Requests International Peace Force in 
Azerbaijan 


TA2607134393 Ankara TRT Television Network in 
Turkish 1000 GMT 26 Jul 93 


[Text] Prime Minister Tansu Ciller has stated that 
Turkey will take initiatives with regard to sending an 
international peace force to Azerbaijan. 


Answering reporters’ questions in Ankara, Ciller said 
that tne Azerbaijani issue will be brought to the attention 
of the United Nations and added that she will hold 
several conversations by telephone with various heads of 
state and governments. Indicating that the diplomatic 
correspondence was ready, Ciller stressed that Armenia's 
invasion of Azeri territories is unacceptable. 
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Ciller stated that in the meetings she will have, she will 
explain the necessity to send an international peace 
force—with the participation of Turkish troops—to 
Azerbaijan to actuate an end to the Armenian invasion 
and a withdrawal from Armenian occupied territories in 
Azerbaijan. 


Russian Trade, Industry Representation Opened in 
Istanbul 

TA2607180593 Ankara TRT Television Network in 
Turkish 1700 GMT 26 Jul 93 


[Text] The Turkish representation of the Russian 
Chamber of Trade and Industry opened in Istanbul 
today. 


The representation which is being housed at the Istanbul 
Chamber of Trade was opened by Atalay Sahinoglu, 
chairman of the Istanbul Chamber of Trade; and by 
(Yevgeniy Zobov), deputy chairman of the Russian 
Chamber of Trade and Industry. 


Speaking at the ceremony, Sahinoglu pointed out that 
the representation will constitute an extremely sound 
source of information for Turkish businessmen in their 
relations with Russia. 


(Zobov) said, in turn, that the representation will help 
place the relations between the two countnes on a more 
suitable and organized path. 


Political Consultations With France Held in 
Ankara 


TA2707095493 Ankara ANATOLIA in English 0905 
GMT 27 Jul 93 


[Text] Ankara, July 27 (AA)}—-Turkey and France held 
political consultations in Ankara on Monday [26 July] 
covering a range of international issues of mutual 
interest. 


During the meeting Turkish Foreign Ministry Under 
Secretary Ozdem Sanberk and his French counterpart 
(Serge Boidevaix) [name and title as received] covered 
matters including bilateral relations, cooperation talks, 
and regional and international problems. 


Answering questions on recent internal developments in 
Azerbaijan, Sanberk said its political problems could be 
solved democratically. He said Turkey has no intention 
of interfering. 


Sanberk said, as a member of the CSCE, Azerbaijan 
should abide by its principles to avoid international 
isolation. 


Sanberk recently returned from a two day visit to Azer- 
baijan's capital Baku, where he met Azeri leaders and 
handed National Assembly speaker Geydar Aliyev a 
message from President Suleyman Demirel. Bilateral 
relations between Turkey and Azerbaijan were the prin- 
ciple matter discussed during the visit. 
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(Boidevaix) speaking to AA reporters said they discussed 
the situation in Nagorno-Karabakh adding that France 
has always supported the CSCE peace efforts in the area. 
(Boidevaix) said the two countries would hold the con- 
sultations at six-monthly intervals. 


2 Mine Sweepers Join Bulgarian Exercise in 
Black Sea 

1TA2607181793 Ankara TRT Television Network in 
Turkish 1700 GMT 26 Jul 93 


[Text] Two mine sweepers from the Turkish Navy are 
taking part in Bulgarian exercises currently being carried 
out in the western Black Sea. 

A statement issued by the Office of the Chief of the 
General Staff says that this is being done within the 
framework of the military training cooperation agree- 
ment signed between Turkey and Bulgaria. 

The Turkish ships taking part in this training exercise 
which ends on 29 July will also visit the Bulgarian Port of 
Sozopol. 


Security Forces Accused of ‘Massacres’ in East 
NC2607155493 Ankara TURKISH DAILY NEWS in 
English 21 Jul 93 p 3 


[Text] Ankara—Despite witness accounts and a parlia- 
mentary motion claiming that local police forces may be 
behind a recent massacre in the town of Diyadin near 
Agri, Interior Minister Mehmet Gazioglu on Tuesday 
argued “such claims do not reflect the truth.” 


Gazioglu. who refused to resign despite pressure when 
the police failed in Sivas this month to prevent the 
massacre of 37 innocent people, this time told members 
of a Parliament commission that he could not accept 
allegations that police forces may be responsible for the 
killing of civilians. 


The rebuff coincided with new claims from within 
separatist ranks that Monday's killing of 26 nomads, 
including 14 children and eight women in Van province, 
was als» the work of clandestine Turkish security forces. 


On Tuesday, the pro-PKK [Kurdish Workers Party] 
Ozgvt Gundem claimed in a banner front page story that 
a Special (police crack) Team was behind the massacre, 
and quoted a local PKK spokesperson who said his 
forces were not responsible for the murders. 


The spokesperson for the so-called “Serhat Province” 
was quoted as saying that the villagers killed on the 
Sunduz plain in Bahcesaray district of Van “had no 
problem with the guerrillas” and were given permission 
by his movement to use the plains. 


“This is a contra activity. We claim responsibility for 
what we do,” the spokesperson said. “It is evident, 
looking at the style of the attack and the nature of the 
people involved, it is clear that we have not done it.” 
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Witnesses of the previous attack in Diyadin where six 

people were killed said this too was attributed to the 

PKK although it was clearly carried out by the security 

forces. Officials said after the incident there that the 

PKK was responsible and it had opened rocket fire on 
buildings. 


The claim is that following a PKK attack, local security 
forces retaliated on the people. 


The Republican People’s Party (CHP) on Tuesday sub- 
mitted a motion to Parliament urging an investigation 
into this incident, noting that Diyadin fire brigades had 
also been prevented from extinguishing the fire which 
led to the deaths of the six people. 


The CHP motion, signed by Istanbul Deputy Algan 
Hacaloglu, calls for Parliament to investigate claims 
related to security forces and to determine who is guilty. 


Meanwhile, survivors of the Diyadin attack told Interior 
Minister Mehmet Gazioglu and other state officials on 
Monday that they had all seen the police open fire on 
civilian buildings. 


They said the police crack team assault started after a 
brief assault by a PKK unit which escaped. Witnesses 
said the police opened fire on houses and a shop owned 
by the local pro-Kurdish Democracy Party (DEP) 
chairman. On the second floor of the building was the 
home of CHP district chairman Burhan Ciftci, who died 
amid flames along with his wife and four children when 
the fire brigade was prevented from intervening. 


The CHP motion appeared to confirm witness accounts 
that the attack actually targeted people known to sym- 
pathize with the separatist organization. It called for the 
security forces to differentiate between the guilty and 
innocent. 


But, parliamentary sources said on Tuesday that Gazi- 
oglu had held a meeting with members of the Parliament 
Southeast Investigative Commission and denied all 
responsibility. Gazioglu reportedly said the police forces 
did not possess rockets which could cause such a fire. 


The commission, established between all parties in the 
Parliament, has decided to visit the troubled region on a 
fact-finding mission. 


Officials said seven of the nine members of the body are 
to visit the provinces of Diyarbakir, Sirnak, Batman, 
Siirt, Sanliurfa and Mardin. 


They will also look into local claims that security forces 
are forcefully evacuating villages and at times burning 
them down, so they can not be reused to support the 
separatists. 
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Foundation Calls For New Policy on Cyprus 


NC2607 164093 Ankara TURKISH DAILY NEWS in 
English 21 Jul 93 p 3 


[Report by Niki Gamm] 


[Text] Istanbul—On Monday and Tuesday, the Turkish 
Republic of Northern Cyprus (TRNC) celebrated the 
anniversary of the landing of Turkish troops on the 
island of Cyprus in 1974, with wreath-layings and other 
ceremonies. It was just at dawn, on July 20, 1974, that 
Turkish military forces intervened to prevent the 
attempt by the Greeks to annex the whole of the island to 
Greece, and to stop the genocide being practiced against 
the Turks. 


The Cyprus Foundation, which is composed of aca- 
demics, politicians and former diplomats, has issued a 
statement calling on the new Turkish government for a 
new policy and approach to the Cyprus issue, which has 
remained essentially the same since 1974. Signing the 
statement were board members Erol Manisali, Mumtaz 
Soysal, Sukru Gurel, Oral Sander, Fevzi Uyguner and 
Cavian Suerdem. 


In the statement, the foundation members criticized 
previous Ankara governments for not being able to 
create a policy which could effectively oppose the var- 
ious solutions being proposed, thus, at least in part, 
becoming responsible for the situation today. 


They also described the statements issued by Ankara as 
laughable on the one hand and cowardly on the other, as 
Turkish politicians kept their eyes on what got votes. 


The Republic of Cyprus, established in 1961 with a 
delicate balance of power sharing by the Greek Cypriots 
and the Turkish Cypriots, was destroyed as early as 1963 
by the Greek Cypriot side. 


The government, which was subsequently only made up 
of Greek Cypriots, was recognized by some Western 
states, and still is, as the only republic on the island. The 
statement added that the “international community” 
does not want to see or recognize the TRNC, although 
this does not change reality. 


The TRNC, and not just the Cypriot Turks, is protected 
by the Republic of Turkey, and withdrawal of the 
Turkish military would result in a situation which would 
be virtually the same as that in Bosnia-Herzegovina. 


Neither the security of the United States and the Euro- 
pean Community, nor United Nations soldiers, nor the 
umbrella of the Conference on Security and Cooperation 
in Europe (CSCE) could protect the Turks against the 
armed Greek Cypnots, nor would they. 


The Cyprus Proclamation, which the Turkish Grand 
National Assembly (TGNA) published on June 10, 1993, 
also criticized the policy which Turkish governments 
have been following. 
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The Cyprus Foundation's statement called on today's 
government to apply the principles of this proclamation, 
and actively campaign at the highest levels in the United 
States, Great Britain and elsewhere, to make it clear why 
two governments exist in Cyprus, and to persuade them 
to accept this. 


The statement also accused the government in Ankara, 
rather than the TGNA, for leaving TRNC President 
Rauf Denktas to face the UN secretary-general, the 
United States, and Great Britain on his own, therefore 
being the reason he withdrew from the talks being held in 
New York. 


The various statements issued by the Turkish govern- 
ment simply encouraged the Greek Cypriots, Butrus 
Butrus-Ghali, the United States and Great Britain in the 
position which they have been maintaining. 


To prevent any more blood being shed in the future, 
foundation members suggest that the new Turkish gov- 
ernment keep in mind the following realities: 


1. The TRNC has to be perceived as an administration 
which has the right of sovereignty on its side, just as the 
Greek Cypriot side does. Paths to a solution should be 
kept open, and initiatives taken at the highest level. 


2. The ways being sought to put the island «nder Greek 
Cypriot control, in the name of a federation, must be 
closed. Neither the secretary-general, nor the United 
States or Great Britain, should get involved in coercive 
efforts to bring this about, and should make this known 
clearly. 


3. A policy must be followed that shows that Turkey is 
protecting the TRNC’'s sovereign rights, and has firmly 
decided to continue doing so politically, economically 
and militarily. 


4. Why should there be a fake federation, under foreign 
pressures, on the island? All interested parties have to be 
told, at the highest level, that such a solution would open 
the way to war between the two sides on the island; bring 
Turkey and Greece into conflict; and put the stability of 


the region in jeopardy. 


Foundation members reject the mini-packages which were 
offered by Decision No. 789, and the Butrus-Ghali reports 
of June and July 1993, as unacceptable, and they insist that 
why they can't be accepted by the Turkish side should be 
explained. The statement concludes that ii is a great mistake 
to think that the status quo can be protected by remaining 
quiet and passive. If the Ankara government doesn't change 
to an active and decisive position in a short while, Turkey's 
and the TRNC’s problems will reach even greater dimen- 
sions. Denktas’ withdrawal from the talks is the latest point 
blocking the way. 


It calls on the Ankara government to view with open cyes 
the reality that it is its own passive attitude which has led 
to the obstacles. 
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